Notice of Regular Meeting
Oceano Community Services District - Board of Directors Agenda
WEDNESDAY, SEPTEMBER 14, 2022 - 6:00 P.M.
Oceano Community Services District Board Room
1655 Front Street Oceano, CA

All items on the agenda including information items, may be deliberated. Any member of the public with an interest in one of
these items should review the background material and request information on the possible action that could be taken.

All persons desiring to speak during any Public Comment period are asked to fill out a “Board Appearance Form” to submit to the
Board Secretary prior to the start of the meeting. Each individual speaker is limited to a presentation time of THREE (3) minutes
per item. Persons wishing to speak on more than one item shall limit their remarks to a total of SIX (6) minutes. This time may
be allowed between items in one-minute increments up to three minutes. Time limits may not be yielded to or shared with other
speakers.

CALL TO ORDER

ROLL CALL

FLAG SALUTE

AGENDA REVIEW

PUBLIC COMMENT ON MATTERS NOT ON THE AGENDA

aRrobd-~

This public comment period provides an opportunity for members of the public to address the Board on matters of
interest within the jurisdiction of the District that are not listed on the agenda. If a member of the public wishes to speak
at this time, Public comment is limited to three (3) minutes.

6. SPECIAL PRESENTATIONS & REPORTS:
A. STAFF REPORTS:

i. Sheriff's South Station - Commander Keith Scott

ii. FCFA Operations - Chief Steve Lieberman
iii. Operations — Utility System Manager Tony Marraccino
iv. OCSD General Manager — Will Clemens

B. BOARD OF DIRECTORS AND OUTSIDE COMMITTEE REPORTS:

i. President White
ii. Vice President Villa
iii. Director Gibson
iv. Director Austin
v. Director Montes
C. PUBLIC COMMENT ON SPECIAL PRESENTATIONS AND REPORTS:

This public comment period provides an opportunity for members of the public to address the Board on matters
discussed dur/n? Special Presentations and Reports. If a member of the public wishes to speak at this time, Public
comment is limited to three (3) minutes.

7. CONSENT AGENDA ITEMS:

Public comment Members of the public wishing to speak on consent agenda items may do so when
recognized by the Presiding Officer. If a member of the public wishes to speak at this time, Public comment is
limited to three (3) minutes.

A. Review and Approval of Minutes for the Regular Meeting of August 24, 2022
B. Review of Cash Disbursements
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8. BUSINESS ITEMS:

Public comment Members of the public wishing to speak on business items may do so when recognized %y
the Ptresiding Officer. If a member of the public wishes to speak at this time, Public comment is limited to three (3)
minutes.

A. Submittal of a resolution making Responsible Agency findings pursuant to the California Environmental Quality
Act (CEQA) for the Amended and Restated Water Supply Contract Project for Zone 3 and approving execution
of an Amended and Restated Water Supply Contract between the Oceano Community Services District (OCSD)
and the San Luis Obispo County Flood Control and Water Conservation District

9. HEARING ITEMS: None

Public comment Members of the public wishing to speak on hearing items may do so when reco;]nized b
the Ptresiding Officer. If a member of the public wishes to speak at this time, Public comment is limited to three %3)
minutes.

10. RECEIVED WRITTEN COMMUNICATIONS:

11. LATE RECEIVED WRITTEN COMMUNICATIONS:

12. FUTURE AGENDA ITEMS:

13. FUTURE HEARING ITEMS:

14. CLOSED SESSION:

15. ADJOURNMENT:

This agenda was prepared and posted pursuant to Government Code Section 54954.2. Agenda is posted at the Oceano
Community Services District, 1655 Front Street, Oceano, CA. Agenda and reports can be accessed and downloaded from the
Oceano Community Services District website at www.oceanocsd.org

ASSISTANCE FOR THE DISABLED If you are disabled in any way and need accommodation to participate in the Board
meeting, please call the Clerk of the Board at (805) 481-6730 for assistance at least three (3) working days prior to the meeting
S0 necessary arrangements can be made.
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Oceano Community Services District

Summary Minutes
Regular Meeting Wednesday, August 24, 2022 — 6:00 P.M.
Location: OCSD BOARD ROOM

CALL TO ORDER: at approximately 6:00 p.m. by President White

ROLL CALL:

Board members present: President White, Vice President Villa, Director Gibson, Director Austin and Director
Montes.

Staff present: Carey Casciola, Business & Accounting Manager and Jeff Minnery, Legal Counsel

Staff absent: Will Clemens, General Manager

FLAG SALUTE: led by Vice President White

AGENDA REVIEW: Agenda accepted as presented

PUBLIC COMMENT ON MATTERS NOT ON THE AGENDA:

Charles Varni Announced his candidacy for the at-large OCSD Board
Member seat.

SPECIAL PRESENTATIONS & REPORTS:
A. STAFF REPORTS:

i. Sheriff's South Station - Commander Keith Scott

July 2022 Report and Stats:
Calls for service 2,135 for the month. (Previous year 2,362).
4 Assault & Battery, 47 noise complaints, 3 burglaries (1 vehicle, 2 home), 10 thefts (some
diesel related, catalytic converters, tools, phone scams), 9 vandalisms, 1 mail theft, and 9
suspicions circumstances. Deputies performed 119 enforcement stops.
Noted that deputies carry Narcan and over the past few months have been able to bring
several people back to life (this is related to an ongoing fentanyl epidemic).
Addressed 17t St. homeless encampment area — offered services & support to those in
transition.
Will provide 72-hour notices to homeless on an ongoing basis and will spot check areas.
Oklahoma Safe Parking — taken over by CAPSLO. There are vacancies, but not enough
staffing.
Partnered with CALFire regarding noise complaints due to fireworks.

ii. FCFA - Chief Steve Lieberman - Absent
President White provided information regarding a structure fire in Grover Beach.

iii. Operations - Utility Systems Manager - Tony Marraccino
Lopez is at 24.8% full which is 12,235 AF. 49 AF delivered in July. 13 AF pumped in July.
16 Work orders / 68 USAs / 13 Customer Service Calls / 4 After Hours Call Outs / 0 SSO’s
USA’s were impacted due to a utility pole project by PG&E.
Completed weekly & monthly samples and first of the month equipment runs and did truck
maintenance.
Well #8: completed weed abatement and replaced a chlorine injector; picked up the motor that
was rebuilt. Repaired a hydraulic line on the jetter.
Attended a free Leak Detection class provided by CRWA and then did leak detection in the
field with them. Cleared sand and ice plant on Strand Way.
An OCSD owned light pole on HWY 1 was hit. CHP report is pending for insurance
information. Completed two new service lines.
Tested and wrapped asbestos concreted so it can be properly disposed.
We are continuing to replace meters and trash pick-up.

iv. OCSD General Manager — Will Clemens - Absent

B. BOARD OF DIRECTORS AND OUTSIDE COMMITTEE REPORTS:

i. Vice President Villa— None
ii. Director Austin — None
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iii. President White — Reported on the 8/03/2022 SSLOCSD meeting and 8/19/2022 FCFA

Board meeting.

iv. Director Gibson — Reported on the Zone 3 meeting

v. Director Montes — None

C. PUBLIC COMMENT ON SPECIAL PRESENTATIONS AND REPORTS:

Charles Varni

In support of the Oceano Plaza project and voiced
concern that there is no provision for electricity.

7. CONSENT AGENDA:

ACTION:

a. Review and Approval of Minutes for the Regular
Board Meeting of July 27, 2022
Review of Cash Disbursements
Consideration of a recommendation to approve a
proposal and professional services agreement with
GSI Water Solutions Inc. to prepare the 2022
Annual Report for the Northern Cities Management
Area in the amount of $39,705 plus contingencies
of $3,570 for a total contract amount of $43,275

d. Consideration of recommendations to award the
construction contract for the Hwy 1 / Alleyway at
19th Waterline Replacement Project (Project
#2022-01) to Specialty Construction, Inc. as the
lowest responsible and responsive bid and to
approve a budget adjustment in the amount of
$297,000

e. Consideration of a Recommendation to approve a
resolution amending the District’s 2022 Investment
Policy to include Five Star Bank as a permitted
investment institution and a resolution to designate
certain banks or savings loan associations as
depositories

After an opportunity for public comment, Board and staff
discussion, Vice President Villa made a motion to approve
the consent agenda items, amending 7D to reflect the use
of grant funds with a budget adjustment to follow, with a
second from Director Austin and a 5-0 roll call vote.

Public Comment;
None

8. BUSINESS ITEMS: None

9. HEARING ITEMS:

ACTION:

Consideration of a Recommendation to Approve the
Final 2022/23 Budget

After a presentation and an opportunity for public
comment, Board and staff discussion, Director Austin
made a motion to adopt the Final 2022/23 Budget with a
second from Vice President Villa and a 5-0 roll call vote.

Public Comment;
Charles Varni — Asked a question about the facilities
fund and the Train Depot.

10. RECEIVED WRITTEN COMMUNICATIONS: None

11.  LATE RECEIVED WRITTEN COMMUNICATIONS: None

12. FUTURE AGENDA ITEMS: None

13. FUTURE HEARING ITEMS: None

14. CLOSED SESSION: None

15. ADJOURNMENT: Approximately 6:48 p.m.
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PHONE(805) 481-6730

Oceano Community Services District

1655 Front Street, P.O. Box 599, Oceano, CA 93475

FAX (805) 481-6836

Date: September 14, 2022

To: Board of Directors

From: Carey Casciola, Business and Accounting Manager

Subject: Agenda Item #7(B): Recommendation to Review Cash Disbursements

Recommendation

It is recommended that your board review the attached cash disbursements:

Discussion

The following is a summary of the attached cash disbursements:

Description Check Sequence Amounts
59737 - 59765
Disbursements:
Regular Payable Register - paid 09/08/2022 59737 - 59758 | S  325,652.42
Subtotal: S 325,652.42
Reoccurring Payments for Board Review (authorized by Resolution 2020-06):
Payroll Disbursements - PPE 08/27/2022 N/A S 32,085.68
Board Member Stipends - July 2022 N/A S 484.43
Reoccurring Utility Disbursements - paid 09/08/2022 59759 - 59765 | S 9,167.65
Subtotal: S 41,737.76
Grand Total: S  367,390.18

Other Agency Involvement
N/A
Other Financial Considerations
Amounts are within the authorized Fund level budgets.

Results

The Board's review of cash disbursements is an integral component of the District's system of internal controls and

promotes a well governed community.

Agenda Item 7B
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9/08/2022 1:49 PM CHECK RECONCILIATION REGISTER
COMPANY: 99 - POOLED CASH FUND

CHECK DATE:
CLEAR DATE:
STATEMENT:

VOIDED DATE:
AMOUNT :
CHECK NUMBER:

----AMOUNT---

259.

24,553,
174
2,295.
620.
1,546.
53,

284,537.
267.

40.

.84CR

81CR

.00CR

00CR

. 76CR

00CR

00CR

98CR

86CR

00CR

62CR

00CR

.72CR

.03CR

.38CR

.67CR

.33CR

.41CR

STATUS

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

OUTSTND

0/00/0000 THRU
0/00/0000 THRU
0/00/0000 THRU
0/00/0000 THRU

0.00 THRU 999,

059737 THRU

PAGE: 1
99/99/9999
99/99/9999
99/99/9999
99/99/9999
999,999.99

059758

FOLIO CLEAR DATE

A 0/00/0000 LEGAL SERVICES

A 0/00/0000 METERS

A 0/00/0000 UNIFORMS

A 0/00/0000 PAVING

A 0/00/0000 PAVING

A 0/00/0000 MONTHLY STD BKUP, TECH SUPPORT

A 0/00/0000 CIP-PROP1 SWGP

A 0/00/0000 VEHICLE MAINTENANCE

A 0/00/0000 ANNUAL SELF-PUB LICENSE

A 0/00/0000 WATER SAMPLES

A 0/00/0000 EQUIPMENT MAINTENANCE

A 0/00/0000 FIELD SUPPLIES

A 0/00/0000 JPA-QUARTERLY PMT

A 0/00/0000 OFFICE MAINTENANCE

A 0/00/0000 ASPHALT RECYCLE

A 0/00/0000 SYSTEM PARTS

A 0/00/0000 FUEL

A 0/00/0000 PAVING

A 0/00/0000 PARTS/SUPPLIES

A 0/00/0000 SAFETY SUPPLIES

A 0/00/0000 NCMA STAFF EXTN SVCS FY 21-22

ACCOUNT: 1-1001-000 POOLED CASH OPERATING
TYPE: All
STATUS:  All
FOLIO: All
ACCOUNT --DATE-- --TYPE-- NUMBER --------- DESCRIPTION-—--—-—-—--
CHECK: oo
1-1001-000 9/08/2022 CHECK 059737 ADAMSKI MOROSKI MADDEN CUMBERL
1-1001-000 9/08/2022 CHECK 059738 AQUA-METRIC
1-1001-000 9/08/2022 CHECK 059739 ARAMARK
1-1001-000 9/08/2022 CHECK 059740 BRISCO'S
1-1001-000 9/08/2022 CHECK 059741 CALPORTLAND CONSTRUCTION
1-1001-000 9/08/2022 CHECK 059742 BRENT SARKISON DBA CALTEC COMP
1-1001-000 9/08/2022 CHECK 059743 CANNON
1-1001-000 9/08/2022 CHECK 059744 CARQUEST AUTO PARTS
1-1001-000 9/08/2022 CHECK 059745 CIVICPLUS, LLC
1-1001-000 9/08/2022 CHECK 059746 CLINICAL LAB OF SAN BERNARDINO
1-1001-000 9/08/2022 CHECK 059747 COASTLINE EQUIPMENT
1-1001-000 9/08/2022 CHECK 059748 SLO CO FARM SUPPLY CO INC, DBA
1-1001-000 9/08/2022 CHECK 059749 FIVE CITIES FIRE AUTHORITY
1-1001-000 9/08/2022 CHECK 059750 FRANK'S LOCK & KEY
1-1001-000 9/08/2022 CHECK 059751 GATOR CRUSHING & RECYCLING
1-1001-000 9/08/2022 CHECK 059752 HEACOCK TRAILERS & TRUCK ACCES
1-1001-000 9/08/2022 CHECK 059753 J.B. DEWAR, INC.
1-1001-000 9/08/2022 CHECK 059754 MIER BROS.
1-1001-000 9/08/2022 CHECK 059755 MINER'S ACE HARDWARE, INC.
1-1001-000 9/08/2022 CHECK 059756 USA BLUEBOOK
1-1001-000 9/08/2022 CHECK 059757 WATER SYSTEMS CONSULTING, INC.
1-1001-000 9/08/2022 CHECK 059758 ZENITH INSURANCE COMPANY

00CR

OUTSTND
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9/08/2022 1:49 PM CHECK RECONCILIATION REGISTER PAGE: 2

COMPANY: 99 - POOLED CASH FUND CHECK DATE: 0/00/0000 THRU 99/99/9999
ACCOUNT: 1-1001-000 POOLED CASH OPERATING CLEAR DATE: 0/00/0000 THRU 99/99/9999
TYPE: All STATEMENT : 0/00/0000 THRU 99/99/9999
STATUS: All VOIDED DATE: 0/00/0000 THRU 99/99/9999
FOLIO: All AMOUNT : 0.00 THRU 999,999,999.99
CHECK NUMBER: 059737 THRU 059758
ACCOUNT --DATE-- --TYPE-- NUMBER --------- DESCRIPTION----—--—---- —----AMOUNT--- STATUS FOLIO CLEAR DATE
TOTALS FOR ACCOUNT 1-1001-0 CHECK TOTAL: 325,652.42CR

DEPOSIT TOTAL: 0.00

INTEREST TOTAL: 0.00

MISCELLANEOUS  TOTAL: 0.00

SERVICE CHARGE TOTAL: 0.00

EFT TOTAL: 0.00

BANK-DRAFT TOTAL: 0.00

TOTALS FOR POOLED CASH FUND CHECK TOTAL: 325,652.42CR

DEPOSIT TOTAL: 0.00

INTEREST TOTAL: 0.00

MISCELLANEOUS  TOTAL: 0.00

SERVICE CHARGE TOTAL: 0.00

EFT TOTAL: 0.00

BANK-DRAFT TOTAL: 0.00
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Payroll Summary Report
Board of Directors - Agenda Date September 14, 2022

(*)

Gross Wages 8/13/2022  8/27/2022
Regular $27,810.00 $27,670.96
Overtime Wages $403.72 $551.02
Stand By $700.00 $450.00

Gross Wages $28,913.72 $28,671.98
Cell Phone Allowance $0.00 $75.00

Total Wages $28,913.72  $28,746.98

Disbursements

Net Wages $22,109.28 $21,994.32
State and Federal Agencies $5,590.29  $5,544.19
CalPERS - Normal $4,441.47  $4,422.13
SEIU - Union Fees $125.04 $125.04

Total Disbursements processed with Payroll $32,266.08 $32,085.68
Health (Disbursed with reoccurring bills) $6,283.78  $6,283.78

Total District Payroll Related Costs $38,549.86 $38,369.46

(*) Previously reported in prior Board Meeting packet - provided for comparison.
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Board Member Stipend Summary Report
Board of Directors - Agenda Date September 14, 2022

(*)

Gross Stipends 6/30/2022 7/31/2022

Board Member Stipends $400.00 $450.00
Gross Stipends $400.00 $450.00

Disbursements

Net Stipends $369.40 $415.57

State and Federal Agencies $61.20 $68.86
Total Disbursements processed with Stipends $430.60 $484.43

(*) Previously reported in prior Board Meeting packet - provided for comparison.
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Oceano Community Services District  "SCoivep

1655 Front Street, P.O. Box 599, Oceano, CA 93475 AUG 0 1 202
(805) 481-6730  FAX (805) 481-6836

DIRECTOR’S MONTHLY REQUEST FOR
COMPENSATION FOR MEETING ATTENDANCE

/
/ » / >
N //‘ Z/ 1" /’ - //, /’.
L SR Aln S ¢ eSS L T sy
e ~,r/."/‘l‘/ 2 // / / ,/L}, gj / / / 7
NAME: A L B LAl A PATE: i G Lo il
/
/ AAL A
FOR THE MONTH OF: N & M S e
/
/
/

8.1 Each Director is authorized to receive one hundred dollars ($100.00) as compensation for each regular or
special meeting of the Board and fifty dollars ($50.00) for each committee meeting attended by him or her.
8.2 In no event shall Director compensation exceed one hundred dollars ($100.00) per day.

8.3 Director compensation shall not exceed six hundred ($600.00) in any one (1) calendar month.
/

/ ;

—7 et ’7// 7 L

MEETING DATES: /f / / /’/ and fofor ot :_%
- y = S
}

No. of Meetings :,-;2 x $100.00=$ ‘ wf?‘ fj Z/

COMMITTEE MEETING(S) OR OTHER REIMBURSEMENT(S)

DATE: MEETING: AMOUNT: $
DATE: MEETING: AMOUNT: $
DATE: MEETING: AMOUNT: $
DATE: MEETING: AMOUNT: $

7
L&)

TOTAL COMPENSATION: $

SIGNATURE
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Oceano Community Services District

1655 Front Street, P.O. Box 599, Oceano, CA 93475 JUuL 2 8 2022
(805) 481-6730  FAX (805) 481-6836

DIRECTOR’S MONTHLY REQUEST FOR
COMPENSATION FOR MEETING ATTENDANCE

NAME: /{\/PVKEM m - (/U()(l'r‘f DATE: 1;7///52/){20 Z_K
FOR THE MONTH OF: j) Lq

8.1 Each Director is authorized to receive one hundred dollars ($100.00) as compensation for each regular or

special meeting of the Board and fifty dollars ($50.00) for each committee meeting attended by him or her.
8.2 In no event shall Director compensation exceed one hundred dollars ($100.00) per day.

8.3 Director compensation shall not exceed six hundred ($600.00) in any one (1) calendar month.

MEETING DATES: :T/| 5 \‘,20 e and q/ll Z"-}/\ 202 Z—
%)
No. of Meetings 2—- x $100.00=$ Q@ o T oD

COMMITTEE MEETING(S) OR OTHER REIMBURSEMENT(S) ¥ b
- 3 . . — ) &

DATE: df[lr?\;lo-‘z/@ MEETING: 1 VL CL% e \/U‘(g__) amount:s. 2 C_ T

. [} " ) .

DATE: j//h 6{{207:2* MEETING:M ["/ /:l AMOUNT: § &

S~—

DATE: MEETING: AMOUNT: $

DATE: MEETING: AMOUNT: §

TOTAL COMPENSATION: $ 25D /% ‘

SIGNATURE:
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Oceano Community Services District

1655 Front Street | P.O.Box 599 | Oceano, CA 93475 JUL 28 2012
PHONE: (805) 481-6730 | FAX: (805) 481-6836

Meeting Date: q/\ \6\ .OZ2=—
Director Name: Kbrw N\ (/C) {,k( |
@/ Hean'ngfu&*( C\—x/( ¢S W W\’\Qh&ﬁ/\

Notes: /QUVL(‘\U(M Q’V\ Av \/\ﬂcUDv\fj C\ ol Z202Z- W&OQ
AA&D@A@W¥D@¥&7% WRLYY’\ o\m& (Gova X Jrﬁb
hdevest o2z \nud s o g

A 5 G Prectdo Y ;(/ W»YW/@L) Z&c)“?
WTL 2w Ome - /@&-@M&M\w‘?\/@ é%\ﬂwul\{
2X¥R0,060

Keowd & Hdos \%@07;@\ Closvo Waesptnd —
P22 sind (/CQ@ON« D,O/V‘ ol ovkd Ve 20,
2025 - O@%Af& \m %‘é oo MPA\/

‘Attached: Agenda / Other Documents [ ]Yes )@o

L‘gb‘&tﬂfe‘
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9/08/2022 1:47 PM CHECK RECONCILIATION REGISTER PAGE: 1

COMPANY: 99 - POOLED CASH FUND CHECK DATE: 0/00/0000 THRU 99/99/9999
ACCOUNT: 1-1001-000 POOLED CASH OPERATING CLEAR DATE: 0/00/0000 THRU 99/99/9999
TYPE: All STATEMENT : 0/00/0000 THRU 99/99/9999
STATUS: All VOIDED DATE: 0/00/0000 THRU 99/99/9999
FOLIO: All AMOUNT : 0.00 THRU 999,999,999.99
CHECK NUMBER: 059759 THRU 059765
ACCOUNT --DATE-- --TYPE-- NUMBER --------- DESCRIPTION------—--- --—-AMOUNT--- STATUS FOLIO CLEAR DATE
CHECK: = mmmmm oo o
1-1001-000 9/08/2022 CHECK 059759 MAP COMMUNICATIONS, INC. DBA A 384.66CR  OUTSTND A 0/00/0000 ANSWERING SVC
1-1001-000 9/08/2022 CHECK 059760 COASTAL COPY, INC. 370.78CR  OUTSTND A 0/00/0000 COPIES/MAINTENANCE
1-1001-000 9/08/2022 CHECK 059761 DE LAGE LANDEN FINANCIAL SERVI 150.15CR  OUTSTND A 0/00/0000 COPIER LEASE
1-1001-000 9/08/2022 CHECK 059762 DIGITAL WEST NETWORKS, INC. 428.19CR  OUTSTND A 0/00/0000 PHONES
1-1001-000 9/08/2022 CHECK 059763 PACIFIC GAS & ELECTRIC 7,515.89CR  OUTSTND A 0/00/0000 UTILITY
1-1001-000 9/08/2022 CHECK 059764 SO CAL GAS 84.62CR  OUTSTND A 0/00/0000 UTILITY
1-1001-000 9/08/2022 CHECK 059765 VERIZON WIRELESS 233.36CR  OUTSTND A 0/00/0000 FIELD CELL SVC
TOTALS FOR ACCOUNT 1-1001-0 CHECK TOTAL: 9,167.65CR
DEPOSIT TOTAL: 0.00
INTEREST TOTAL: 0.00
MISCELLANEOUS  TOTAL: 0.00
SERVICE CHARGE TOTAL: 0.00
EFT TOTAL: 0.00
BANK-DRAFT TOTAL: 0.00
TOTALS FOR POOLED CASH FUND CHECK TOTAL: 9,167.65CR
DEPOSIT TOTAL: 0.00
INTEREST TOTAL: 0.00
MISCELLANEOUS  TOTAL: 0.00
SERVICE CHARGE TOTAL: 0.00
EFT TOTAL: 0.00
BANK-DRAFT TOTAL: 0.00
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Oceano Community Services District

1655 Front Street, P.O. Box 599, Oceano, CA 93475
(805) 481-6730  FAX (805) 481-6836

Date: September 14, 2022
To: Board of Directors
From: Will Clemens, General Manager

Subject:  Agenda Item # 8(A): Submittal of a resolution making Responsible Agency findings pursuant to
the California Environmental Quality Act (CEQA) for the Amended and Restated Water Supply
Contract Project for Zone 3 and approving execution of an Amended and Restated Water Supply
Contract between the Oceano Community Services District (OCSD) and the San Luis Obispo County
Flood Control and Water Conservation District.

Recommendation
It is recommended that the Board:

Adopt a resolution making Responsible Agency findings pursuant to the California Environmental Quality
Act (CEQA) for the Amended and Restated Water Supply Contract Project for Zone 3 and approving
execution of an Amended and Restated Water Supply Contract between the OCSD and the San Luis Obispo
County Flood Control and Water Conservation District.

Discussion

Since 1966, the OCSD (CSA 13 until 1981) has contracted for a water supply from Zone 3 (Lopez Water Project) of
the San Luis Obispo County Flood Control and Water Conservation District (FCD). The OCSD is one of five
Contractors collectively known as the Zone 3 Contractors.

The OCSD, along with the other Zone 3 Contractors, wish to amend and restate the terms of their Water Supply
Contracts (Contracts) to (i) provide storage rights for each of the Contractors to store their unused entitlement,
surplus water, and State Water Project Water year over year in Lopez Reservoir and (ii) permit the refunding of
the bonds associated with the completed Lopez Dam Seismic Retrofit Project in order to reduce the costs of debt
service.

Environmental Considerations

As required by CEQA, all discretionary projects carried out by the OCSD are reviewed to identify, avoid, reduce,
and mitigate any potential environmental impacts. The attached Negative Declaration (ND) for the project of
amending and restating the Contracts was adopted by the FCD as the CEQA lead agency on August 23, 2022. The
OCSD, as a CEQA responsible agency must consider the adopted ND in its determination. The adopted ND
determined that the proposed project will not have a significant effect on the environment and that no mitigation
measures are required.
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Oceano Community Services District

Board of Directors Meeting

Other Agency Involvement

The Amended and Restated Water Supply Contracts were developed and reviewed by a
sub-committee of the Zone 3 Technical Advisory Committee, consultants, County Public Works staff, County
Counsel, legal counsels of the contractors, financial consultants, and bond counsel. The project to amend the
Contracts was unanimously approved by the Zone 3 Advisory Committee in 2019 and the amended and restated
Contracts were endorsed by the Zone 3 Advisory Committee on August 11, 2022.

OCSD legal counsel has reviewed the resolution and the Amended and Restated Water Supply Contract between
the OCSD and the FCD and approved them as to legal form and effect.

Other Financial Considerations

Approving today’s resolution allows the FCD to move forward with refunding the bonds associated with the
completed Seismic Remediation project. The Amended and Restated Contract will have no impact on the OCSD
budget. There will be a shift in allocating variable costs to align with contractor deliveries instead of contracted
entitlement, but it will not impact the overall OCSD budget. Variable costs include electricity and chemicals used
to treat and transport water.

Results

Approval and execution of the attached Amended and Restated Water Supply Contract with the FCD is intended
to enhance the OCSD’s ability to manage its water supplies, improve multi-year water planning, and provide
opportunities to re-finance bonds. These actions will ensure that water supplies from Lopez Lake are managed in
as prudent a manner as possible, thereby contributing to a well-governed community.

Attachments:

1. Final Negative Declaration

2. Comments on Negative Declaration

3. Amended and Restated Contract between San Luis Obispo County Flood Control and Water Conservation District and the
Oceano Community Services District for a Water Supply

4. Resolution making Responsible Agency findings pursuant to the California Environmental Quality Act (CEQA) for the
Amended and Restated Water Supply Contract Project for Zone 3 and approving execution of an Amended and Restated
Water Supply Contract between the Oceano Community Services District with the San Luis Obispo County Flood Control
and Water Conservation District.
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What:

Where:

Comments:

Public Hearing:

Agenda Item 8A

NOTICE OF INTENT TO ADOPT A NEGATIVE DECLARATION
Pursuant to the California Environmental Quality Act (CEQA)

County of San Luis Obispo Flood Control and Water Conservation District

A Negative Declaration (ND) has been prepared and issued for the County of San Luis
Obispo Flood Control and Water Conservation District (District) Lopez Water Project
Contract Changes. The District is proposing to restate and amend the existing water
supply contracts for the Lopez Water Project to allow the Contractors to store their unused
annual water entitlement in Lopez Reservoir for future use. The purpose of the proposed
change is to provide the Contractors greater flexibility to better manage their water supply
portfolios, which may also include groundwater and allocations from the State Water
Project. The project is expected to improve water supply resiliency for the region.

Copies of the proposed ND and all the associated documents referenced in the ND are
available for review at the County of San Luis Obispo Department of Public Works, 976
Osos Street, County Government Center Room 206, San Luis Obispo, CA 93408. The ND is
also accessible on the Public Works website at https://slocounty.ca.gov/PW/Lopez-Water-

Project-MND.

The 30-day review and comment period for the proposed ND begins on January 28, 2022,
and ends on February 28, 2022. Written comments must be received by 5:00 p.m. on the
last day of the review period and should be addressed to: Monica Stillman, Environmental
Specialist, mijstillman@co.slo.ca.us, County Government Center, Room 206, San Luis
Obispo, CA 93408.

The County of San Luis Obispo Board of Supervisors will hold a public hearing to consider
the adoption of the Negative Declaration. The hearing is anticipated to be held in Spring,
2022. Interested persons can access the Board of Supervisor's agenda at
http://www.slocounty.ca.gov/bos/BOSagenda.htm to locate the date of the public hearing
for this project.
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Initial Study - Environmental Checklist

Project Title & No. Lopez Water Project Contract Changes (ED20-210, 552R235020)

ENVIRONMENTAL FACTORS POTENTIALLY AFFECTED: The proposed project could have a "Potentially
Significant Impact" for environmental factors checked below. Please refer to the attached pages for
discussion on mitigation measures or project revisions to either reduce these impacts to less than
significant levels or require further study.

[ ] Aesthetics [ ] Greenhouse Gas Emissions [_] Public Services

[] Agriculture & Forestry [] Hazards & Hazardous Materials [_] Recreation

Resources ] Hydrology & Water Quality ] Transportation

[] Air Quality [ ]Land Use & Planning [ ] Tribal Cultural Resources

L] Biological Resources [_] Mineral Resources [] Utilities & Service Systems

[ ] Cultural Resources [ ] Noise [] wildfire

[] Energy I:l Population & Housing [] Mandatory Findings of

[ ] Geology & Soils Significance

DETERMINATION: (To be completed by the Lead Agency)

On the basis of this initial evaluation, the Environmental Division Manager finds that:

X

[]
]
]

[]

The proposed project COULD NOT have a significant effect on the environment, and a NEGATIVE
DECLARATION will be prepared.

Although the proposed project could have a significant effect on the environment, there will not be a
significant effect in this case because revisions in the project have been made by or agreed to by the
project proponent. A MITIGATED NEGATIVE DECLARATION will be prepared.

The proposed project MAY have a significant effect on the environment, and an ENVIRONMENTAL
IMPACT REPORT is required.

The proposed project MAY have a "potentially significant impact" or "potentially significant unless
mitigated" impact on the environment, but at least one effect 1) has been adequately analyzed in an
earlier document pursuant to applicable legal standards, and 2) has been addressed by mitigation
measures based on the earlier analysis as described on attached sheets. An ENVIRONMENTAL
IMPACT REPORT is required, but it must analyze only the effects that remain to be addressed.

Although the proposed project could have a significant effect on the environment, because all
potentially significant effects (a) have been analyzed adequately in an earlier EIR or NEGATIVE
DECLARATION pursuant to applicable standards, and (b) have been avoided or mitigated pursuant
to that earlier EIR or NEGATIVE DECLARATION, including revisions or mitigation measures that are
imposed upon the proposed project, nothing further is required.

Monica Stillman )77/%( ﬁz M(/u_/kw;{, /R Y203

Prepared by (Print)

Signature Date
Keith Miller = = s //A {//27)\

Reviewed by (Print) Signﬁure A Daté /
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Project Number Project Name 04/2019

Initial Study - Environmental Checklist

Project Environmental Analysis

The County's environmental review process incorporates all of the requirements for completing the
Initial Study as required by the California Environmental Quality Act (CEQA) and the CEQA Guidelines. The
Initial Study includes staff's on-site inspection of the project site and surroundings and a detailed review of
the information in the file for the project. In addition, available background information is reviewed for each
project. Relevant information regarding soil types and characteristics, geologic information, significant
vegetation and/or wildlife resources, water availability, wastewater disposal services, existing land uses and
surrounding land use categories and other information relevant to the environmental review process are
evaluated for each project. Exhibit A includes the references used, as well as the agencies or groups that
were contacted as a part of the Initial Study. The County Public Works Department uses the checklist to
summarize the results of the research accomplished during the initial environmental review of the project.

Persons, agencies or organizations interested in obtaining more information regarding the
environmental review process for a project should contact the County of San Luis Obispo Public Works
Department, 976 Osos Street, Rm. 206, San Luis Obispo, CA, 93408-2040 or call (805) 781-5252.

A. Project

DESCRIPTION: The San Luis Obispo County Flood Control and Water Conservation District (District) proposes
to restate and amend its existing water supply contracts with the Zone 3 Lopez Dam water supply Contractors
(project). The Contractors include the Cities of Arroyo Grande, Grover Beach and Pismo Beach, the Oceano
Community Services District, and the County Service Area 12 (Avila Beach). This Initial Study provides a
description of the project and expected outcomes. Hydrologic modeling was conducted to evaluate the
expected outcomes of the project. Modeling results are summarized below and are described in more detail
in Attachment A.

The District's current water supply contracts with the Contractors provide an annual entitlement of water from
the Lopez Reservoir (entitlement) and the option to purchase surplus water (if available), which consists of
unused annual entitlements and unreleased downstream releases from the previous water year. Contractors
have one year to use the surplus water and can only use it after they use their full entitlements. Any unused
surplus water then reverts back to being water available to the District for annual entitlements and
downstream releases in the subsequent year. This contractual structure creates a “use it or lose it” scenario
and does not provide any direct incentive for the Contractors to limit their use of Lopez Water and preserve
local water supplies.

The District, on behalf of the Contractors, is proposing to restate and amend its existing water supply contracts
to allow the Contractors to store their unused annual water entitlement and any surplus water they receive
in Lopez Reservoir, as well as allow for in-lieu storage of State Water Project (SWP) water. In other words, each
Contractor would have a stored water account. The purpose of the proposed changes is to provide the five
Contractors greater flexibility to better manage their water supply portfolios and incentivize conservation of
water during emergencies and droughts. The project would provide the Contractors greater flexibility to use
their water supplies conjunctively (i.e., to implement a balanced use of surface and groundwater supplies
based on hydrologic conditions) and additionally allow Contractors to transfer stored Lopez and SWP water
amongst themselves to improve water supply availability during drought conditions and water supply
resiliency for the region.
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The project would increase the likelihood that Zone 3 Contractors with existing SWP water allocations will use
their allocations more fully by either delivering to their customers or offsetting Lopez Water delivery requests
from other Zone 3 Contractors. In this scenario, because there is no direct physical connection between Lopez
Reservoir and the SWP, no actual SWP water would physically be in the reservoir. Rather, the exchange would
be an in-lieu exchange that occurs on paper through the water accounting process.

Background: The Lopez Dam and water supply facilities (Lopez Project) are owned and operated by the
District and located on Lopez Drive in unincorporated County land approximately seven miles east of Arroyo
Grande, in the South County planning area (Huasna-Lopez sub area), in Supervisorial District 4 (Figure 1,
Vicinity Map). The Contractors have service areas in the San Luis Obispo Planning Area (San Luis Bay Inland
Sub Area North and Sub Area South), San Luis Bay Coastal Planning Area, and the South County Coastal
Planning Area, and Supervisorial Districts 3 and 4. The Zone 3 boundaries are shown in Figure 1.

The proposed project would not affect the following existing (i.e. “baseline”) characteristics of the reservoir
and District operations:

e The safe yield of the reservoir is recognized as 8,730 acre-feet per year (AFY)

e The reservoir maximum capacity would remain 49,388 acre-feet (AF)

e Entitlements for the Contractors total 4,530 AFY

e The District would maintain downstream releases of up to 4,200 AFY (3,800 AFY average)

e The water level of the reservoir can fluctuate from year to year and/or within a given year, due to
hydrologic cycles, Contractor demand, and downstream releases.

e The reservoir is generally highest in late winter and lowest in late summer.

e If the reservoir falls to 20,000 AF or less, and a drought emergency declared, the District would
consider modifying operations as previously done through use of a Low Reservoir Response Plan
(LRRP), or similar.

Additionally, the District relies on the Interim Downstream Release Schedule (IDRS), adopted by the District's
Board of Supervisors in 2007 (District 2007), to manage its downstream releases until such time as a more
permanent operations plan and associated Habitat Conservation Plan (HCP) are completed. In the short term,
the proposed contract changes would not affect the downstream releases or implementation of the IDRS,
which is used to maintain baseline habitat conditions for environmental resources and provide water for
downstream agricultural uses.

Modeling Methodology: The County developed a model to simulate operation of the Lopez Water Project.
This model was used to evaluate Contractor water availability and Lopez Reservoir conditions under two
scenarios: 1) the existing (baseline) conditions, and 2) with the proposed contract changes (Project) in effect
(Attachment A). The modeling used the previous 51 years of hydrology (i.e. daily rainfall and inflow from 1969
- 2020) as a baseline for the next fifty-one years. It should be noted that 1969 was a “wet year”, with 40.25
inches of rain falling - enough to fill the newly constructed reservoir.

The potential effects of climate change were included in both scenarios. The climate change adjustments were
taken from the California Water Commission's recommended approach for evaluating effects of climate
change for Water Storage Investment Program applications (CWC 2021). It should also be noted that the
climate change adjustments and all modeling results become increasingly speculative over the 51-year
modeling period.

The modeling scenarios assumed that the District's adopted IDRS would continue unchanged, that there
would be no change in each Contractors' entitlement, and no change in Contractors’ groundwater extraction
targets. To be conservative, the modeling assumed that downstream releases would be 4,100 AFY, slightly
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above recent average.

The model inputs for the baseline scenarios used year 2035 demands and assumed that water sources would
be used in the following order to meet demands:

1) Lopez Entitlement Water
2) Imported State Water Project Water
3) Groundwater allocations in accordance with current limitations

Under the proposed project, the County would not dictate how each Contractor should manage its water
supplies. However, it is anticipated that the Contractors would manage water use to fulfill their service needs
while maximizing conservation of supplies for later use and minimizing water losses. Therefore, for the project
scenarios, two water management scenarios were modeled to compare project impacts. Those two scenarios
as described in Attachment A are:

e Scenario E: Contractors maximize their Lopez water supply storage account.
e Scenario F: Contractors who have an allocation of SWP water maximize their SWP storage account.

Differences between these two scenarios were minor (Table 12 in Attachment A, comparison of Scenarios E
and F to baseline conditions with effects of climate change included). For simplicity, and to capture the worst-
case low water scenario in the reservaoir, this Initial Study presents potential impacts associated with Scenario
F, which maximizes SWP storage. Under Scenario F Contractors would use the following order of water supply
use to meet demands:

1) Lopez Entitlement Water

2) Groundwater allocations in accordance with current limitations
3) Imported State Water Project Water

4) Stored Lopez water

5) Stored SWP Water

Model Results: Attachment A provides scenario results related to:

e Annual Lopez Lake Levels

e Annual Downstream Releases

e Annual Evaporation

e Spill Events

e Spill Event Daily Peak Rates

e Contractor Storage, including amount stored, amount used, and lost during a spill

These results are summarized in the text and tables that follow, with the exception of individual Contractor
storage amounts. Attachment A provides modeled annual water deliveries for each Contractor in Tables 8 -
10. In general, itis expected that as a result of the project, modeled annual average water delivered and stored
from existing sources would remain unchanged for CSA 12, would include increased use of the existing SWP
water allocations by Pismo Beach and Oceano, and increased use of Lopez water by Arroyo Grande. The
project would not change Contractor's maximum entitlements to Lopez water or allocations of SWP water, or
where the water is used in their service areas. This means that the physical effects of the project are fully
addressed by evaluating the net Project effects. Therefore, the individual Contractor storage model results in
Attachment A are not addressed in this CEQA document.

Due to the effects of climate change, even without the project, average annual inflows to Lopez Reservoir
would potentially increase by 9.5% compared to the last 51 years (Table 7 in Attachment A), resulting in
generally higher water levels in Lopez Reservoir during the modeling period (i.e., increase in Lopez Lake
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Storage shown by comparing Attachment A Table 11 without climate change to Table 12 with climate change).

Project-related changes in how the Contractors use and store water are estimated to result in the following
conditions in Lopez Reservoir:

1. The volume stored behind the dam would be incrementally greater on average than the baseline
condition, meaning the reservoir would have, on average, higher water levels (Figure 2).

2. There would be an increase in spilled water. Over a 51-year period baseline total spill volume would
be 290,711 AF. With the project, the total spill volume would be 317,520 AF, an increase of 26,809 AF.

3. Spills would occur in 20 out of 51 years without the project, and 21 out of the next 51 years with the
project.

4. There would be an increase in evaporative loss due to slightly higher reservoir levels. The model
predicts that baseline evaporation loss would be 137,545 AF. With the project, the estimated loss
would be 140,792 AF, an increase of 3,247 AF.

5. Expected occurrence of low water limitations would decrease. The IDRS includes a Low Reservoir
Response Plan, which is potentially placed into effect when the reservoir is at or below 20,000 AF. The
model predicts that over a 51-year period without the project, the reservoir would drop below 20,000
AF in approximately 7 out of 51 years. With the project, this condition is predicted to occur in 5 out of
51 years.

Relative effects of the project on reservoir spills, evaporation and low water years are shown in Table 3.

Table 3. Predicted Project-Related Effects over 51 Years

Baseline Project Difference
(Scenario D) (Scenario F)
Spill Events 20 21 +1
Spilled Water (AF) 290,711 317,520 +26,809 (9%)
Average Evaporation Loss 137,545 140,507 42,962 (2%)
(AF)
# of Low Water Years 7 5 -2

Spills: Spilled water is that which exceeds the capacity of the reservoir and flows over the spillway. This water
is no longer available for Contractor use but would periodically increase flows downstream in Arroyo Grande
Creek.

The project-related increase of spill shown in Table 3 likely overstates actual spill amounts because the
Contractors would have a financial incentive to prevent spill (i.e., preserve their stored water) through active
management of their water portfolios. For example, given the high cost of State Water, Contractors will want
to store it at Lopez reservoir when there is little risk of a spill and use it before that water is lost in a spill to
avoid a financial loss. The modeling assumed that Contractors would store as much State Water as possible,
which provides a reasonable worst-case scenario when it comes to spilled water.

The total predicted increased spill amount is 26,809 AF, which could occur during 21 spill events in the 51-year
modeling period. This corresponds to an average of approximately 1,276 AFY increase in spill volume during
each spill. Through analysis of historic SWP operations, it was determined that approximately 7,000 AFY of
District water has been lost due to spill at the SWP's San Luis Reservoir on average over the last 26 years.
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Because the project would encourage in-lieu exchanges of SWP water and Lopez water, the increased spill
volume at Lopez should be balanced by a decrease in spill volume at San Luis Reservoir.

In terms of spill effects on Arroyo Grande Creek downstream of the dam, the majority of the predicted project-
related spill events would result in incremental increases in volume that would be within the range of baseline
spill magnitudes. This is discussed further in Section X - Hydrology and Water Quality. The effects of these
incremental increases on peak flow rates in Arroyo Grande Creek are depicted graphically for three different
locations along Arroyo Grande Creek shown in Figure 3: just below Lopez Dam (modeling results in Figure 4),
the AG Stream Gage near Stanley Avenue in the City of Arroyo Grande (Figure 5), and the 22" Street bridge in
Oceano (Figure 6). These locations were selected because there are flow monitoring devices that have been
in use at these sites for many years. Additionally, the 22" Street location is in the District's Zone 1/1A managed
flood control channel, which consists of levees along the lower three miles of Arroyo Grande Creek.

Evaporation: The estimated project-related effects on evaporation constitute a 140,507 AF loss over the 51-
year modeling period, or an average of 2,702 AFY more than baseline conditions (Table 16 in Attachment A).

Other Considerations: Physical conditions within the Contractors’ service areas in Zone 3 vary widely. The
project would potentially alter how much of each Contractors’ Lopez supply is used each year, but the project
would not alter how much water each Contractor provides to their customers or where/how that water is
used. Further, the proposed project would not require any physical improvements to the Lopez Project, which
includes the reservoir, water treatment and delivery infrastructure.

The Existing Setting section below focuses on the Lopez Reservoir and the downstream Arroyo Grande Creek
channel, where direct physical impacts would be more likely to occur, rather than the entirety of the Zone 3
boundary.

ASSESSOR PARCEL NUMBER(S): multiple
Latitude: 35° 11' 20.58"N Longitude: -120° 29' 21.63"W SUPERVISORIAL DISTRICT # 4

B. Existing Setting

Plan Area: South County Sub: Huasna-Lopez Comm: Rural
Land Use Category: Recreation Rural Lands Agriculture Residential, Urban

Combining Designation: Sensitive Resource Area Flood Hazard Geologic Study

Parcel Size: Varies

Topography: Nearly level to Very steeply sloping

Vegetation: Grasses Scattered Oaks Chaparral, Agriculture

Existing Uses: Undeveloped recreation, agriculture, rural and suburban residential, urban

Surrounding Land Use Categories and Uses - Lopez Reservoir:

North: Open Space; rural lands recreation East: Agriculture; recreation rural lands
South: Agriculture; rural lands West: Agriculture;

Surrounding Land Use Categories and Uses - Arroyo Grande Creek:

Upstream:  Agriculture, rural, rural residential

Downstream: Urban, rural and suburban residential, agriculture, recreation
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C. Environmental Analysis
The Initital Study Checklist provides detailed information about the environmental impacts of the proposed
project and mitigation measures, if applicable, to lessen the impacts.

976 OSOS STREET, ROOM 206 | SAN LUIS OBISPO, CA 93408 |(805) 781-5252 | TTY/TRS 7-1-1 PAGE 7 OF 55

PUbliERS@CR-gR.ca.us | WWW.SIOCOUNBLER2Nar 14, 2022 - Page 23 of 178 Attachment #1 - Negative Declaration


mailto:publicworks@co.slo.ca.us
http://www.slocounty.ca.gov/

Project Number Project Name

Initial Study - Environmental Checklist

PLN-2039
04/2019

Figure 1. Lopez Project Vicinity Map
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Figure 2. Predicted project-related increase in Lopez Reservoir water levels.
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Figure 3. Locations analyzed for project-related increases in channel flow due to spill.
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Figure 4. Annual peak spill rates downstream from Lopez Dam.
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Figure 5. Annual peak flow rates at the Arroyo Grande stream gage near Stanley Avenue.
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Figure 6. Annual Peak flow rates at the 22" Street Bridge in Oceano.
6000
5000 oaosonosos on oscos on e an - o o oD b G GD D G G Gb G5 GD b G GD G G G ED G G -5 GD ED G GE D .. @
\ Capacity of AG Creek Flood
Control Channel

4000
» 3000
Ces
Q
3
e
L= 2000

1000 ‘ | |

N T (1T I I 118 I 41 0l L .
P A R R S o q°<aqq°’6"o"’0~,""»""\',\'\9
@«9@@«9»@@ W N qF g A Y P T P
-1000
I Bascline (D) W Increase Due to Project, Maximize SWP Storage (F) == ==e= Channel Capacity
976 OSOS STREET, ROOM 206 | SAN LUIS OBISPO, CA 93408 |(805) 781-5252 | TTY/TRS 7-1-1 PAGE 13 OF 55

publicworks@60.5l0-8Als | www.slocounty.ca.gov September 14, 2022 - Page 29 of 178 Attachment #1 - Negative Declaration



mailto:publicworks@co.slo.ca.us
http://www.slocounty.ca.gov/

PLN-2039

Project Number Project Name 04/2019

Initial Study - Environmental Checklist

AESTHETICS

Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact

Except as provided in Public Resources Code Section 21099, would the project:

(@) Have asubstantial adverse effect on a ] ] ]
scenic vista?

(b)  Substantially damage scenic resources, ] ] ]
including, but not limited to, trees, rock

outcroppings, and historic buildings
within a state scenic highway?

(¢) Innon-urbanized areas, substantially ] ] ]

degrade the existing visual character or
quality of public views of the site and its
surroundings? (public views are those
that are experienced from publicly
accessible vantage point). If the project
is in an urbanized area, would the
project conflict with applicable zoning
and other regulations governing scenic
quality?

(d) Create a new source of substantial light ] ] ]
or glare which would adversely affect

day or nighttime views in the area?

Setting

The Lopez Reservoir and surrounding hills have high scenic value. The setting is in undeveloped hills with
scattered coastal oak woodland. Lopez Drive is the primary publicly accessible road in the vicinity and it
follows the meandering south and southeastern shoreline of the reservoir with expansive views of the
reservoir and surrounding hills. The Lopez Recreation Area at the north side of the reservoir supports
recreational uses on land and on the water, for which the aesthetics of the reservoir and surrounding open
space is an important component of the character of the park.

Arroyo Grande Creek downstream from the dam is bordered by a variety of land uses and settings, including
open space, agricultural fields, vegetated riparian corridors, and residential and urban development.

Discussion

(a) Have a substantial adverse effect on a scenic vista?

The project could result in changes in the water level in the reservoir, but these changes would be within the
range of current water level fluctuations that result from changes in hydrology (e.g., rain, runoff), climate
trends, and Contractor demand. The project would not result in a significant lowering of the reservoir levels,
for example, which could impact the aesthetics of the reservoir when viewed from trails and the campground.
The small-scale changes in water levels (up or down) over time that could result from the project changes
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would not impact scenic vistas at the reservoir. Similarly, project-related changes in flow in Arroyo Grande
Creek would not affect the scenic character of the creek downstream from the dam.

(b) Substantially damage scenic resources, including, but not limited to, trees, rock outcroppings, and historic
buildings within a state scenic highway?

The project is not located on or near a designated state scenic highway and would not require construction
or other activities that could damage scenic resources. The upper limit on reservoir water level is controlled
by the spillway, so the project would not result in shoreline flooding in new areas. Project-related effects on
flow in Arroyo Grande Creek are not expected to change existing channel or bank conditions. Therefore, the
project is not expected to damage existing scenic resources such as trees.

(c) In non-urbanized areas, substantially degrade the existing visual character or quality of public views of the
site and its surroundings? (Public views are those that are experienced from publicly accessible vantage
point). If the project is in an urbanized area, would the project conflict with applicable zoning and other
regulations governing scenic quality?

Direct project effects in Lopez Reservoir are in a non-urbanized area. Potential indirect effects on flow
conditions in Arroyo Grande Creek could affect a variety of land uses downstream from the dam, including
non-urbanized and urbanized areas. The project would maintain the existing character and quality of public
views from surrounding public roads and the Lopez Lake Recreation Area. The project may result in changes
in the water level in the reservoir, but those changes would fall within the normal range of current reservoir
conditions and operations. Project-related water levels in the creek would not be substantial enough to
change the character of existing views or conflict with any regulations governing scenic quality.

(d) Create a new source of substantial light or glare which would adversely affect day or nighttime views in the
area?

The project would not introduce any new lighting or other sources of glare.

Conclusion/Mitigation

Aesthetic impacts of the project would be limited to potential changes in reservoir water level and Arroyo
Grande Creek flow that are within the historic and current range of water levels resulting from existing
reservoir conditions and operations. As such, the project would have no significant adverse aesthetic impacts
and no mitigation measures are required.
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Il.  AGRICULTURE AND FORESTRY RESOURCES
Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact

In determining whether impacts to agricultural resources are significant environmental effects, lead agencies may refer to
the California Agricultural Land Evaluation and Site Assessment Model (1997) prepared by the California Dept. of
Conservation as an optional model to use in assessing impacts on agriculture and farmland. In determining whether
impacts to forest resources, including timberland, are significant environmental effects, lead agencies may refer to
information compiled by the California Department of Forestry and Fire Protection regarding the state’s inventory of forest
land, including the Forest and Range Assessment Project and the Forest Legacy Assessment project; and forest carbon
measurement methodology provided in Forest Protocols adopted by the California Air Resources Board. Would the project:

(@ Convert Prime Farmland, Unique ] ] ]

Farmland, or Farmland of Statewide
Importance (Farmland), as shown on the
maps prepared pursuant to the
Farmland Mapping and Monitoring
Program of the California Resources
Agency, to non-agricultural use?

(b)  Conflict with existing zoning for ] ] ]
agricultural use, or a Williamson Act
contract?

(c) Conflict with existing zoning for, or ] ] ]

cause rezoning of, forest land (as
defined in Public Resources Code
section 12220(g)), timberland (as defined
by Public Resources Code section 4526),
or timberland zoned Timberland
Production (as defined by Government
Code section 51104(g))?

(d) Resultinthe loss of forest land or ] ] ]
conversion of forest land to non-forest
use?

(e) Involve other changes in the existing ] ] ]

environment which, due to their location
or nature, could result in conversion of
Farmland, to non-agricultural use or
conversion of forest land to non-forest
use?

Setting

The reservoir is surrounded by agricultural land uses to the east and west of the recreational lands bordering
the reservoir, the outlet to the dam, and Arroyo Grande Creek downstream to the coast. These include
vineyards, ranches, and row crops.
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The reservoir is in the Arroyo Grande Valley Arroyo Grande Preserve Area. Surrounding agricultural lands
downstream along the Arroyo Grande Creek corridor to Oceano include numerous parcels that are under
Williamson Act contract and/or have prime farmland soils. These agricultural operations have generally been
active for decades, are commonly developed with high value row crops and related infrastructure, and are
highly productive.

There are no managed forest lands or timberland at or near the reservoir or along Arroyo Grande Creek
downstream of the dam. The reservoir is predominantly surrounded by central coast scrub and scattered oak
woodlands.

Discussion

(a) Convert Prime Farmland, Unique Farmland, or Farmland of Statewide Importance (Farmland), as shown
on the maps prepared pursuant to the Farmland Mapping and Monitoring Program of the California
Resources Agency, to non-agricultural use?

The project would not have any direct physical effects on any farmland in the vicinity. The project would not
change the baseline dam releases that provide water for downstream agricultural use. Project-related
increases in spill have the potential to incrementally increase downstream flow conditions, which could have
minor beneficial effects for irrigation. Any such increases are predicted to be within the existing range of
channel flow volumes and are not expected to increase the frequency or severity of flooding of agricultural
lands (refer to discussion in Hydrology and Water Quality Section). As such, the project is not expected to
result in any conversion of farmland to non-agricultural use.

(b) Conflict with existing zoning for agricultural use, or a Williamson Act contract?

The project would not affect access to or use of nearby agricultural lands including Williamson Act contract
properties.

(c) Conflict with existing zoning for, or cause rezoning of, forest land (as defined in Public Resources Code
section 12220(g)), timberland (as defined by Public Resources Code section 4526), or timberland zoned
Timberland Production (as defined by Government Code section 51104(g))?

There are lands meeting the definition of 12220(g) (i.e., land that can support 10-percent native tree cover of
any species, including hardwoods, under natural conditions, and that allows for management of one or more
forest resources, including timber, aesthetics, fish and wildlife, biodiversity, water quality, recreation, and
other public benefits) around Lopez Reservoir and bordering portions of Arroyo Grande Creek. However, the
project would not affect the maximum water level in the reservoir, which is controlled by the spillway.
Therefore, there would be no direct or indirect effects on forest lands around the reservoir. Project-related
changes in flows in Arroyo Grande Creek downstream of the dam would be within the current range of flows
and are not expected to increase the frequency or duration of flood conditions to an extent that could
adversely affect forest lands.

There are no known timberland production zones meeting the definition of 51104(g) in the project vicinity
(i.e., an area which has been zoned pursuant to Section 51112 or 51113 and is devoted to and used for
growing and harvesting timber, or for growing and harvesting timber and compatible uses).

(d) Result in the loss of forest land or conversion of forest land to non-forest use?

See above. The project would not directly or indirectly affect forest land or require conversion of any forest
land to non-forest use.
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(e) Involve other changes in the existing environment which, due to their location or nature, could result in

conversion of Farmland, to non-agricultural use or conversion of forest land to non-forest use?

As stated in (a), the project would not adversely affect existing downstream releases that support agricultural
irrigation, and is not expected to have a material effect on downstream flooding. Therefore, the project would
not result in changes that have the potential to convert farmland or forest land from existing uses.

Conclusion/Mitigation

The project would have no direct effects on agriculture operations, agricultural land, or forest land. Potential
indirect effects on agricultural land due to project-related changes in Arroyo Grande Creek flows during high
flow events are not expected to be of a magnitude that would result in adverse effects to forest land, farmland,
or agricultural operations. No mitigation measures are required.

lll.  AIR QUALITY
Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact

Where available, the significance criteria established by the applicable air quality management district or air pollution
control district may be relied upon to make the following determinations. Would the project:

(@  Conflict with or obstruct implementation ] ] ]
of the applicable air quality plan?

(b)  Resultin a cumulatively considerable net ] ] ]
increase of any criteria pollutant for

which the project region is non-
attainment under an applicable federal
or state ambient air quality standard?

(c) Expose sensitive receptors to substantial ] ] ]
pollutant concentrations?

(d) Result in other emissions (such as those ] ] ]
leading to odors) adversely affecting a
substantial number of people?

Setting

San Luis Obispo County is in non-attainment status for ozone and particulate matter 10 micrometers in size
and smaller (PM1o) under the California standards. This means that the state air quality standards for ozone
and PMyo are not being met. The County's Clean Air Plan describes strategies to reduce emissions of these
pollutants with the goal of improving air quality to meet the state standards by the earliest possible date. For
project-specific emissions analyses, the current guidance is the County APCD CEQA Air Quality Handbook
(2012) and permits may be required from APCD for certain activities that affect emissions.

Typical sources of emissions of particulate matter include excavation and soil grading activities. Typical
sources of emissions that contribute to ozone levels include fossil fuel burning, such as by vehicle and
equipment engines and generators.
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Additional air quality concerns include lead and asbestos either occurring in soil or in structures to be
demolished. The Lopez dam and portions of the reservoir and downstream environment are within the
APCD’s mapped naturally occurring asbestos buffer, meaning there may be natural sources of asbestos in the
soil that could be exposed through grading activities.

The APCD responded to early consultation on the project by email dated November 3, 2020. Because there is
no proposed construction, the APCD has no concerns with the project.

Discussion

(a) Conflict with or obstruct implementation of the applicable air quality plan?

The source control measures in the Clean Air Plan are not directly applicable to the project. The project will
not require or affect vehicle, equipment, or generator use such as by construction activities or generating new
traffic. Accordingly, the project does not conflict with the Clean Air Plan.

(b) Result in a cumulatively considerable net increase of any criteria pollutant for which the project region is
non-attainment under an applicable federal or state ambient air quality standard?

The project will not result in any temporary or permanent emissions that would affect ozone or PMo (dust)
levels.

(@] Expose sensitive receptors to substantial pollutant concentrations?

In accordance with the APCD Handbook, sensitive receptors are people that have an increased sensitivity to
air pollution or environmental contaminants. Sensitive receptor locations include schools, parks and
playgrounds, day care centers, nursing homes, hospitals, and residential dwelling units.

Sensitive receptors in the vicinity of the project include recreational users at Lopez Lake Recreation Area, and
agricultural workers and residents in close proximity to any of the Lopez Project Facilities. The project would
not require any construction or operational air emissions or any demolition, so there is no potential for
adverse effects to sensitive receptors from diesel emissions, naturally occurring asbestos, or asbestos, lead,
or other contaminants in soil or in structures to be demolished.

(d) Result in other emissions (such as those leading to odors) adversely affecting a substantial number of
people?

The project would not require construction or operational changes that would produce any other emissions.

Conclusion/Mitigation
The project would have no effect on air emissions or air quality and no mitigation measures are required.
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V.

BIOLOGICAL RESOURCES

Would the project:

@

(b)

©

d

(€

®

Have a substantial adverse effect, either
directly or through habitat
modifications, on any species identified
as a candidate, sensitive, or special
status species in local or regional plans,
policies, or regulations, or by the
California Department of Fish and Game
or U.S. Fish and Wildlife Service?

Have a substantial adverse effect on any
riparian habitat or other sensitive
natural community identified in local or
regional plans, policies, regulations or by
the California Department of Fish and
Game or US Fish and Wildlife Service?

Have a substantial adverse effect on
state or federally protected wetlands
(including, but not limited to, marsh,
vernal pool, coastal, etc.) through direct
removal, filling, hydrological
interruption, or other means?

Interfere substantially with the
movement of any native resident or
migratory fish or wildlife species or with
established native resident or migratory
wildlife corridors, or impede the use of
native wildlife nursery sites?

Conflict with any local policies or
ordinances protecting biological
resources, such as a tree preservation
policy or ordinance?

Conflict with the provisions of an
adopted Habitat Conservation Plan,
Natural Community Conservation Plan,
or other approved local, regional, or
state habitat conservation plan?

Less Than
Significant
Potentially with
Significant Mitigation
Impact Incorporated

[ [

Less Than
Significant
Impact

No Impact

[l
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Setting
Lopez Reservoir

The description of biological resources in and around Lopez Reservoir is based on the Lopez Drive Bridge
Seismic Retrofit Project Natural Environment Study (SWCA, 2019).

Habitat types present around the Lopez Reservoir shoreline include primarily live oak woodland and Central
Coast scrub. These habitat types extend from the reservoir shoreline up to the Los Padres National Forest
lands to the north and east. Ruderal habitats are present along the roadsides and in disturbed lakeshore
locations. Ruderal habitats may have invasive plant species, including non-native grasses such as red brome
and pampas grass.

The lake shoreline experiences water level fluctuations in response to seasonal climatic conditions and
Contractor demand. Central Coast scrub or wetland communities (e.g., mulefat) may develop during periods
of low water and subsequently become inundated when the reservoir level rises.

Jurisdictional waters present include the open water area of Lopez Reservoir. Vegetated wetlands are only
present as ephemeral features in response to water level fluctuations.

During preparation of the Natural Environment Study for the bridge project (2019), search of a five-mile radius
around the reservoir resulted in 19 special-status plant species, 16 special-status wildlife species, and no
Natural Communities of Concern. Special-status wildlife species with potential to occur at Lopez Reservoir
include bald eagle, western pond turtle, California red-legged frog, nesting migratory birds, and roosting bats.

Sport fish in the lake include red-ear sunfish, crappie, largemouth bass, smallmouth bass, and catfish. Non-
native wildlife species that may be present in the lake include bullfrogs and crayfish.

Arroyo Grande Creek Corridor

The Arroyo Grande Creek corridor environment downstream from Lopez Reservoir is approximately 13 miles
long and highly variable. Habitat types include, for example, central coast scrub, non-native annual grassland,
chaparral, coast live oak forest, willow riparian, riparian woodland, open water, and agricultural and urban
land. In many locations, these habitats intergrade due to local topographic changes as well as the intensity
and type of historic development. Wetlands, beach and dune habitats, including the Meadow Creek and
Arroyo Grande Creek Lagoons, are present at the creek outlet at the Oceano Dunes State Vehicular Recreation
Area.

The entire creek corridor is designated critical habitat by the National Marine Fisheries Service (NMFS) for the
South-Central California Coast Steelhead (steelhead). The most downstream extent of the creek corridor is
partially within critical habitat for the La Gracisoa thistle by the United States Fish and Wildlife Service (USFWS).

As part of its long-term planning for the Lopez Dam, the District is in the process of developing a Habitat
Conservation Plan (HCP) for the purpose of protecting and enhancing habitat conditions in Arroyo Grande
Creek for steelhead and California red-legged frog (CRLF) pursuant to the federal Endangered Species Act.
The HCP will address the operation of Lopez Dam (for example, storage and downstream release scenarios)
along with potential habitat restoration activities downstream of the dam. HCP goals include maintaining
sufficient attractant flows for migrating adult steelhead, and maintaining sufficient wetted pools for juvenile
steelhead and CRLF during low flow conditions. The HCP may result in modifications to dam releases and/or
downstream flow conditions. Implications of the HCP for the Lopez water supply contracts would be evaluated
through development of the draft and final HCP. The contracts would be amended, if necessary, after
completion of the HCP process. The proposed contract provisions include clarifying that an HCP downstream
release plan is a legally required water release and has priority over other Lopez water distributions.
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Other special-status species that are known to occur or could be present at times within the creek corridor
include coast range newt, coast horned lizard, western pond turtle, California legless lizard, numerous bird
species, bats, and plant species including Pismo clarkia and Santa Margarita manzanita, among others.

California Department of Parks and Recreation (State Parks) is currently preparing an HCP for multiple species
that exist in the Oceano Dunes State Vehicular Recreation Area (California State Parks 2020). Species covered
in the HCP include California least tern, tidewater goby, western snowy plover, CRLF, and six plant species.
Approximately the lower half mile of Arroyo Grande Creek is in the draft HCP coverage area. This area is
monitored quarterly by State Parks for tidewater goby, steelhead, and CRLF.

Discussion

(a) Have a substantial adverse effect, either directly or through habitat modifications, on any species
identified as a candidate, sensitive, or special-status species in local or regional plans, policies, or
regulations, or by the California Department of Fish and Game or U.S. Fish and Wildlife Service?

While not protected as special-status species, CDFW manages the sport fish populations in the reservoir.
Project-related changes in Lopez Reservoir water levels would not adversely affect sport fish in the reservoir
and may provide incremental benefits for fisheries habitat through increased water levels and surface area
of Lopez Reservoir.

The project would not change the volume or timing of the downstream release schedules described in the
adopted IDRS for protection of low-flow habitat conditions in Arroyo Grande Creek.

The project could result in periodic increases in flow in Arroyo Grande Creek due to a nominal increase in
occurrence and magnitude of downstream spill events (Figures 4, 5, and 6). The majority of the project-related
increases in spill volume would occur in the winter and spring months when reservoir levels are higher and
flows downstream are already high. The incremental increases in spill volumes would potentially improve
downstream flows for adult and juvenile steelhead, which rely on sufficient creek flow for migration and deep-
water refugia.

At the downstream locations analyzed for spill effects, project-related increases in spill would not increase
the magnitude of flow in the creek during the maximum spill event. For all smaller spill events, the project-
related increases would be infrequent and would not approach the magnitude of the highest expected spill-
or non-spill related flows in the creek. As such, the project is not expected to have adverse effects on existing
habitat conditions in the creek or riparian zones that support special-status species of wildlife and plants.

The project would not require any physical improvements and is not expected to have indirect effects that
would affect special-status species.

(b) Have a substantial adverse effect on any riparian habitat or other sensitive natural community identified
in local or regional plans, policies, regulations or by the California Department of Fish and Game or US
Fish and Wildlife Service?

The Project could result in higher water levels in the Lopez Reservoir, but high-water conditions would be
limited to the existing reservoir area which is limited by the existing height of the dam spillway. An increased
frequency or duration of higher water levels in the reservoir would affect shoreline habitat areas that are
already subjected to wide fluctuations in water level resulting from seasonal and long-term climatic
conditions. As such, no adverse effects to riparian areas or other habitats are anticipated.

Riparian habitat is widespread downstream of the Lopez Reservoir. Under existing conditions, the creek
generally flows higher in the winter due to rainfall and reduced agricultural demand, and lower during the
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summer months. Portions of the creek routinely go dry in the drier months. The proposed project would not
result in changes to the current IDRS or quantity of downstream releases. The frequency and magnitude of
project-related increases in spill, if realized, are not substantial enough that riparian habitats would be
adversely affected (e.g., through increased scour or sediment deposits).

(c) Have a substantial adverse effect on state or federally protected wetlands (including, but not limited to,
marsh, vernal pool, coastal, etc.) through direct removal, filling, hydrological interruption, or other means?

Lopez Reservoir has relatively steep shorelines. Wetlands may be present as temporary features that develop
during low water conditions and that are submerged during high water conditions. The proposed project
would not change that condition.

The Arroyo Grande Creek corridor downstream from the dam generally consists of unvegetated channel and
vegetated riparian banks constrained by flood control levees, providing limited space for development of
wetlands. The downstream portion of Arroyo Grande Creek includes a wetland and lagoon complex known
as Arroyo Grande Lagoon. Due to (1) the distance from the reservoir to this area, (2) that average downstream
releases would not change under the proposed project, and (3) that project-related increases in spill would
be relatively infrequent and within the range of existing, typical flow conditions, the proposed project is not
expected to result in impacts to state or federal wetlands.

(d) Interfere substantially with the movement of any native resident or migratory fish or wildlife species or
with established native resident or migratory wildlife corridors, or impede the use of native wildlife nursery
sites?

Project-related increases in reservoir water levels would not interfere with aquatic species movements,
wildlife corridors, or nursery sites compared to existing conditions. Project-related effects on downstream
conditions would be limited to relatively infrequent, incremental increases in flow due to spill. The project
would not decrease downstream releases/flows during low flow conditions that would otherwise have the
potential for adverse effects to aquatic species movement and nursery sites in Arroyo Grande Creek. The
project-related short-term increases in downstream flows due to additional spill events would be well within
the existing range of flow conditions in Arroyo Grande Creek; are expected to incrementally improve fish
passage conditions; and are not expected to have material adverse effects on habitat conditions through
increased channel scour, bank erosion, or related sediment deposits.

(e) Conflict with any local policies or ordinances protecting biological resources, such as a tree preservation
policy or ordinance?

The project would not have any upstream watershed effects beyond the reservoir shoreline and downstream
effects would be limited to infrequent, incremental increases in streamflow due to spill events. No
construction, ground disturbance, or tree removal is proposed.

() Conflict with the provisions of an adopted Habitat Conservation Plan, Natural Community Conservation
Plan, or other approved local, regional, or state habitat conservation plan?

There are two HCPs currently in development - the Oceano Dunes State Vehicular Recreation Area HCP and
the Arroyo Grande Creek HCP. A draft Oceano Dunes HCP is currently available for public review. The Arroyo
Grande Creek HCP is in earlier development stages, with modeling and in-stream habitat surveys conducted
throughout 2021. Neither has been adopted at this point. The District anticipates the Arroyo Grande Creek
HCP could result in the need for revisions in operation of the dam, particularly in regard to the timing and
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volume of the downstream releases. The operations identified in the HCP would replace those currently
implemented in the IDRS.

The Oceano Dunes HCP includes coverage of the lower portion of Arroyo Grande Creek at the coast. The
project-related effects on flow in Arroyo Grande Creek are expected to be infrequent and within the existing
range of flow conditions. As such, they are not expected to conflict with the management objectives in the
Oceano Dunes HCP.

Conclusion/Mitigation

The project would not result in adverse effects to biological resources. The HCP may result in future
modifications to dam releases and/or downstream flow conditions. The environmental impact of those
changes would be evaluated during subsequent environmental review. No mitigation measures are
necessary.

V.  CULTURAL RESOURCES

Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
Would the project:
(a) Cause asubstantial adverse change in ] ] ]
the significance of a historical resource
pursuant to 8 15064.5?
(b) Cause a substantial adverse change in ] ] ]
the significance of an archaeological
resource pursuant to 8 15064.5?
(c) Disturb any human remains, including ] ] ]

those interred outside of dedicated
cemeteries?

Setting

No historical buildings, structures or sites listed in the California Register of Historical Resources are located
in or near the reservoir (California Office of Historic Preservation 2021). One historical landmark on the State
Register occurs in close proximity to Arroyo Grande Creek downstream of the dam: the Independent Order
of Odd Fellows (IOOF) Lodge 258 building at 127 Bridge Street, Arroyo Grande. The building housed the lodge
and the South Historic Society, but is now closed. It is separated from the creek riparian zone by a paved
parking lot.

With respect to archaeological resources, the project site lies within a region historically occupied by the
Chumash. The Chumash occupied the coast between San Luis Obispo and northwestern Los Angeles County,
inland to the San Joaquin Valley. They were divided into two broad groups, of which the Obispefio were the
northern group. The Salinan were northern neighbors of the Chumash, and although the presence of a firm
boundary between the Chumash and the Salinan is uncertain, ethnographic accounts have placed Salinan
territories in the northern portion of the County. Neither tribal group has recognized tribal lands in the project
area. For purposes of CEQA compliance, the County solicits and considers input from all interested tribal
members through the Assembly Bill (AB) 52 Tribal Consultation process.
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Both tribes have a rich and complex history dating back as much as 10,000 years before present. The material
culture and lifeways of the Northern Chumash appear to have been similar in many ways to their northern
neighbors, the Salinan. The Northern Chumash had a complex system of social organization. They were
hunter-gatherer-fishers and resided in numerous permanent villages and temporary camps, following annual
cycles of hunting and gathering. Acorns provided a main staple of the diet.

The Arroyo Grande Creek corridor and other creeks in the region are considered archaeologically sensitive
because they provided access to water, fish, and a diversity of plants and animals associated with the riparian
zones.

A number of archaeological reports have been completed for past projects at or in the vicinity of Lopez
Reservoir, including archival research of the entire Lopez Reservoir area (SWCA, 2018). Many of the
archaeological investigations in the region resulted in significant archaeological finds. Consultation with
Native American tribes for previous projects confirm the archaeological sensitivity of the area and the
potential to encounter archaeological resources during ground disturbance activities.

Discussion

(a) Cause a substantial adverse change in the significance of a historical resource pursuant to § 15064.5?

(b) Cause a substantial adverse change in the significance of an archaeological resource pursuant to §
15064.5?

(c) The project would not result in new inundation areas or other physical impacts that could affect cultural
resources.

(d) Disturb any human remains, including those interred outside of dedicated cemeteries?

In regard to (a) through (d), project effects would be limited to changes in the frequency and duration of water
levels in currently managed surface waters, namely Lopez Reservoir and Arroyo Grande Creek. The project is
not expected to result in new inundation areas, exposed areas, or physical improvements that could affect
cultural resources. Periodic, incremental increases in flow in Arroyo Grande Creek due to project-related spill
increases are expected to be well within the range of existing spill and storm flows in the Creek and are
therefore not expected to adversely affect the building at 127 Bridge Street in Arroyo Grande.

Conclusion/Mitigation
The project would have no adverse effect on cultural resources and no mitigation measures are required.
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VI.  ENERGY
Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
Would the project:
(@ Resultin a potentially significant ] ] ]
environmental impact due to wasteful,
inefficient, or unnecessary consumption
of energy resources, during project
construction or operation?
(b)  Conflict with or obstruct a state or local ] ] ]
plan for renewable energy or energy
efficiency?
Setting

Energy considerations under CEQA are intended to evaluate projects with respect to the goals of decreasing
energy consumption and reliance on fossil fuels, and increasing reliance on renewable energy sources (CEQA
Guidelines Appendix F). Relevant factors for consideration can include energy consumption required for the
project, compliance with energy standards, and effects of the project on local and regional energy supplies,
electricity demand, and transportation energy requirements.

Discussion

(a) Result in a potentially significant environmental impact due to wasteful, inefficient, or unnecessary
consumption of energy resources, during project construction or operation?

The project would not change operation of the Lopez Project in a way that would materially affect energy
consumption for project operation, including water filtration and conveyance to the Contractors. The project
would not require new construction.

(b) Conflict with or obstruct a state or local plan for renewable energy or energy efficiency?

County energy efficiency programs are focused on building codes, construction workforce training, and
residential energy efficiency assistance programs. These County efforts are not directly relevant to the project.
Additionally, the project would not conflict with or obstruct any plans to develop renewable energy resources
or increase energy efficiency.

Conclusion/Mitigation
The project would have no effect on energy resources and no mitigation measures are required.
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GEOLOGY AND SOILS

Would the project:

@

(b)

©

(d

(€

Directly or indirectly cause potential
substantial adverse effects, including the
risk of loss, injury, or death involving:

(i)  Rupture of a known earthquake
fault, as delineated on the most
recent Alquist-Priolo Earthquake
Fault Zoning Map issued by the
State Geologist for the area or
based on other substantial
evidence of a known fault? Refer
to Division of Mines and Geology
Special Publication 42.

(i)  Strong seismic ground shaking?

(iii) Seismic-related ground failure,
including liquefaction?

(iv) Landslides?

Result in substantial soil erosion or the
loss of topsoil?

Be located on a geologic unit or soil that
is unstable, or that would become
unstable as a result of the project, and
potentially result in on- or off-site
landslide, lateral spreading, subsidence,
liquefaction or collapse?

Be located on expansive soil, as defined
in Table 18-1-B of the Uniform Building
Code (1994), creating substantial direct
or indirect risks to life or property?

Have soils incapable of adequately
supporting the use of septic tanks or
alternative waste water disposal systems
where sewers are not available for the
disposal of waste water?
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® Directly or indirectly destroy a unique ] ] ]

paleontological resource or site or
unique geologic feature?

Setting

The project area has very steeply sloping terrain around the shoreline of Lopez Reservoir, with gently sloping
and level land bordering Arroyo Grande Creek downstream from the dam. The reservoir is not in the County's
geologic study area and is not in a mapped zone for landslide risk. There are potentially active faults trending
northwest to southeast immediately downstream from the dam.

Bedrock geology in the vicinity of the reservoir includes the Monterey Formation and the Santa Margarita
Sandstone, which have high sensitivity for paleontological resources. There are Quaternary sedimentary
formations in alluvial channels such as Arroyo Grande Creek. The soils map for the region indicates many
different soil units, with variable characteristics.

The entire county is mapped as a seismically active area. The bulk of the reservoir and the downstream area
is mapped as a D2 hazard zone based on the USGS Seismic Design Standards. A seismic retrofit of the dam
was completed in 2006.

Discussion
(a) Directly or indirectly cause potential substantial adverse effects, including the risk of loss, injury, or death
involving:

(a-i) Rupture of a known earthquake fault, as delineated on the most recent Alquist-Priolo Earthquake Fault
Zoning Map issued by the State Geologist for the area or based on other substantial evidence of a known
fault? Refer to Division of Mines and Geology Special Publication 42.

(a-ii)  Strong seismic ground shaking?
(a-iii)  Seismic-related ground failure, including liquefaction?

(a-iv)  Landslides?

In regard to seismic hazards, including (a-i) through (a-iv), the project would not alter operation of the Lopez
Project, including the dam, spillway, and downstream channel, in a manner that would alter the seismic
susceptibility of these project features. The project would not require construction of new infrastructure that
would be subject to seismic design codes.

(b) Result in substantial soil erosion or the loss of topsoil?

The project would not result in Lopez Reservoir water level fluctuations or Arroyo Grande Creek flows that
exceed existing conditions. The frequency and duration of high-water conditions in the reservoir may
increase. This is not expected to result in an increase in shoreline instability or erosion.
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The quantity of water lost over the dam due to spill events may increase slightly (an estimated additional
26,809 AF or 9.2% increase over 51 years) from existing conditions. Based on modeling, spill events are
estimated to occur 21 times over the next 51 years compared to 20 times if the project is not implemented.
Project-related increases in spill quantities would be within the range of the existing flow conditions in the
creek downstream of the dam, including the gage downstream from the dam, the Arroyo Grande stream gage
near Stanley Avenue, and at the 22" Street Bridge (Figures 4, 5, and 6). As such, they are not expected to
significantly increase channel scour or bank erosion or otherwise alter existing sediment transport processes
in the creek.

(c) Be located on a geologic unit or soil that is unstable, or that would become unstable as a result of the
project, and potentially result in on- or off-site landslide, lateral spreading, subsidence, liquefaction or
collapse?

(d) Be located on expansive soil, as defined in Table 18-1-B of the Uniform Building Code (1994), creating
substantial direct or indirect risks to life or property?

(e) Have soils incapable of adequately supporting the use of septic tanks or alternative waste water disposal
systems where sewers are not available for the disposal of waste water?

In regard to (c) through (e), these conditions are not applicable because the project does not include new
construction, installation of new septic tanks, or alternative wastewater disposal systems.

() Directly or indirectly destroy a unique paleontological resource or site or unique geologic feature?

While extensive areas around Lopez Reservoir are underlain by geologic units with high sensitivity for
paleontological resources, the project would not require any ground disturbance or rock removal. Therefore,
the project would not affect paleontological resources.

Conclusion/Mitigation

The project would not involve new construction or alteration of existing facilities that would trigger concerns
related to seismic risk or disturbance of paleontological resources. The changes in water operations proposed
for the project could result in changes in water levels in Lopez Reservoir and periodic, incremental increases
in flow in Arroyo Grande Creek channel during spill events. Such changes are expected to be within the range
of existing conditions and are not expected to result in an increase in sedimentation or erosion. No mitigation
measures are necessary.

VIIl. GREENHOUSE GAS EMISSIONS

Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
Would the project:
(@) Generate greenhouse gas emissions, ] ] ]
either directly or indirectly, that may
have a significant impact on the
environment?
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(b)  Conflict with an applicable plan, policy or ] ] ]

regulation adopted for the purpose of
reducing the emissions of greenhouse
gases?

Setting

Greenhouse Gas (GHG) Emissions are broadly recognized as contributing to an increase in the earth’s average
surface temperature and long-term changes in climate. From the perspective of Public Works' typical projects,
the most common GHG emissions occur from burning fossil fuels, such as from vehicle exhaust. Additional
sources include methane and nitrous oxide from agricultural activities, ozone that forms from precursors in
vehicle emissions, and CFCs and hydrofluorocarbons in aerosols, building insulation, and fire suppression
and, refrigeration materials.

Discussion
(a) Generate greenhouse gas emissions, either directly or indirectly, that may have a significant impact on the
environment?

The project would not change Lopez Project operations in a material way that would affect energy use or
associated emissions. The project would not change the extent to which water from Lopez Reservoir is used
for agricultural irrigation and would not result in a change in existing agricultural uses. The project would not
require construction, so would not generate construction emissions.

(b) Conflict with an applicable plan, policy or regulation adopted for the purpose of reducing the emissions of
greenhouse gases?

The project would not increase transportation-related emissions and would not affect other sources of
greenhouse gas emissions. Accordingly, the project would not conflict with any applicable plans, policies, or
regulations intended to reduce greenhouse gas emissions.

Conclusion/Mitigation

The project would not alter existing GHG emissions or generate new sources of emissions. No mitigation
measures are necessary.
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HAZARDS AND HAZARDOUS MATERIALS
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)

C)

Create a significant hazard to the public
or the environment through the routine
transport, use, or disposal of hazardous
materials?

Create a significant hazard to the public
or the environment through reasonably
foreseeable upset and accident
conditions involving the release of
hazardous materials into the
environment?

Emit hazardous emissions or handle
hazardous or acutely hazardous
materials, substances, or waste within
one-quarter mile of an existing or
proposed school?

Be located on a site which is included on
a list of hazardous materials sites
compiled pursuant to Government Code
Section 65962.5 and, as a result, would it
create a significant hazard to the public
or the environment?

For a project located within an airport
land use plan or, where such a plan has
not been adopted, within two miles of a
public airport or public use airport,
would the project result in a safety
hazard or excessive noise for people
residing or working in the project area?

Impair implementation of or physically
interfere with an adopted emergency
response plan or emergency evacuation
plan?

Expose people or structures, either
directly or indirectly, to a significant risk
of loss, injury or death involving wildland
fires?
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Setting

Based on a 2021 review of the Envirostor database, there are no documented hazardous storage or release
sites in the vicinity of Lopez Reservoir.

The site is not in close proximity to serpentinite or ultramafic rock outcrops known to contain naturally
occurring asbestos. The closest such rock formations are approximately 10 miles west of the project location.

The project is within a ‘very high’ Fire Hazard Severity Zone and is in a State (California Department of Forestry
and Fire Protection, CalFire) fire responsibility area. CalFire's Airport Station is located approximately 11 miles
from the project site and response time is in the range of 10 to 20 minutes.

The Arroyo Grande Creek corridor downstream from Lopez Dam is a mapped dam inundation zone. Property
within the inundation zone include for example, agricultural land, residential areas as well as portions of the
community of Oceano and the City of Arroyo Grande.

Discussion

(a) Create a significant hazard to the public or the environment through the routine transport, use, or
disposal of hazardous materials?

(b) Create a significant hazard to the public or the environment through reasonably foreseeable upset and
accident conditions involving the release of hazardous materials into the environment?

(c) Emit hazardous emissions or handle hazardous or acutely hazardous materials, substances, or waste
within one-quarter mile of an existing or proposed school?

(d) Be located on a site which is included on a list of hazardous materials sites compiled pursuant to
Government Code Section 65962.5 and, as a result, would it create a significant hazard to the public or the
environment?

In regard to (a) through (d), the project would not require any construction, demolition, ground disturbance,
or any other activity requiring the transport, use, or disposal of any hazardous materials.

(e) For a project located within an airport land use plan or, where such a plan has not been adopted, within
two miles of a public airport or public use airport, would the project result in a safety hazard or excessive
noise for people residing or working in the project area?

Lopez Reservoir is not located in an airport review area. The San Luis Obispo airport review area is over five
miles to the west, and the Oceano Airport review area is roughly 8 miles to the southwest of Lopez Reservoir.
The downstream portions of Arroyo Grande Creek are in the Oceano airport review area. The project-related
increases in flow in Arroyo Grande Creek would be within the range of existing flows, are separated from the
Oceano Airport by the existing levees, and are not expected to result in a safety hazard for the airport.

() Impair implementation of or physically interfere with an adopted emergency response plan or emergency
evacuation plan?

The project would not require any transportation-related actions, road closures, or changes in land use and
would not alter or interfere with emergency response or emergency evacuation plans.
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(8) Expose people or structures, either directly or indirectly, to a significant risk of loss, injury or death

involving wildland fires?

The project would not require any physical actions that would increase the risk of wildland fires, increase

exposure of people or structures to wildland fires, or interfere with wildland fire response.

Conclusion/Mitigation

The project would not have any effects related to hazards or hazardous materials and no mitigation measures

are necessary.
X.  HYDROLOGY AND WATER QUALITY

Less Than
Significant
Potentially with
Significant Mitigation
Impact Incorporated

Would the project:

(a) Violate any water quality standards or ] ]
waste discharge requirements or
otherwise substantially degrade surface
or ground water quality?

(b)  Substantially decrease groundwater ] ]
supplies or interfere substantially with
groundwater recharge such that the
project may impede sustainable
groundwater management of the basin?

(c) Substantially alter the existing drainage ] ]
pattern of the site or area, including
through the alteration of the course of a
stream or river or through the addition
of impervious surfaces, in a manner
which would:

(i)  Resultin substantial erosion or ] ]
siltation on- or off-site;

(i)  Substantially increase the rate or ] ]
amount of surface runoffin a
manner which would result in
flooding on- or off-site;

(iiiy Create or contribute runoff water ] ]
which would exceed the capacity
of existing or planned stormwater
drainage systems or provide
substantial additional sources of
polluted runoff; or

(iv) Impede or redirect flood flows? ] ]
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Significant
Impact
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No Impact
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(d) Inflood hazard, tsunami, or seiche |:| |:| |:|
zones, risk release of pollutants due to
project inundation?
(e)  Conflict with or obstruct implementation ] ] ]
of a water quality control plan or
sustainable groundwater management
plan?
Setting
Water Quality

Lopez Reservoir supplies freshwater to the Lopez Water Treatment Plant. The watershed is surveyed and
assessed on a regular basis for potential water quality impacts. Lopez Lake is vulnerable to contamination
from wastewater generation at the Lopez Lake Recreation Area and livestock near the reservoir. The Lopez
Water Treatment Plant water quality is also rigorously tested before being supplied to Contractors. The
treated drinking water is monitored for a wide range of naturally occurring and anthropogenic contaminants.
Water monitoring results are available for review at https://www.slocounty.ca.gov/Departments/Public-
Works/Forms-Documents/Water-Resources/Water-Quality-Reports.aspx.

The Arroyo Grande Creek below Lopez Reservoir is on the state’s federal Clean Water Act Section 303(d) list
(SWRCB 2021) of impaired water bodies for Escherichia coli and fecal coliform (bacterial contaminants
indicative of human and animal fecal waste). Proposed water quality impairment additions for the same reach
include nickel, nitrate, toxicity, and benthic community effects.

Reservoir and Surface Hydrology

Lopez Reservoir has a capacity of 49,388 AF and when near capacity, a surface area of nearly 1,000 acres.
Water levels can fluctuate in response to seasonal precipitation, long-term climatic conditions, and Contractor
demand.

Based on decades of supply and demand, the District has determined that the safe yield of the reservoir is
8,730 AFY. The “safe yield” is the maximum amount of water that can be consistently extracted from the
reservoir on an annual basis without the reservoir reaching minimum pool or other limiting constraints.
Currently, the safe yield represents 4,530 AFY of Contractor entitlements and 4,200 AFY of downstream
releases. Downstream releases have averaged approximately 3,640 AFY for the past 10+ years from 2007 to
the present. The District generally relies on post-2007 volumes as that is representative of the Lopez Project
operations since a seismic retrofit of the dam was completed (2002) and the adoption of an Interim
Downstream Release Schedule (IDRS) in 2007.

In 2015 due to intense drought conditions, the reservoir volume dropped below 20,000 AF. The District's Board
of Supervisors, following the State’s drought declaration, declared a water emergency related to Zone 3. In
response, the District implemented a Low Reservoir Response Plan (LRRP). In August 2021 the District
declared a local drought emergency and enacted the LRRP. The purpose of the plan is to limit municipal and
downstream releases to preserve and extend water supplies in the reservoir for a 3- to 4-year period during
intense drought conditions.
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Groundwater

The reservoir is not located in an identified groundwater basin. However, Arroyo Grande Creek from the dam
to where the creek flows under Highway 101 overlies the Santa Maria River Valley Groundwater Basin
(SMRVGB), Arroyo Grande Subbasin. Arroyo Grande Creek from Highway 101 to the coast overlies the
SMRVGB Santa Maria Subbasin. The service areas of the Lopez Contractors, with the exception of portions of
Pismo Beach and all of CSA-12 (Avila), overlay the SMRVGB. Arroyo Grande, Grover Beach, Oceano Community
Services District and Pismo Beach are the Contractors currently relying on groundwater from the SMRVGB.

The California Department of Water Resources 2019 groundwater basin categorization identified the Santa
Maria and Arroyo Grande Subbasins as very low priority. Prioritization is based on, among other factors, the
degree to which the groundwater serves as a primary source of water, and identified impacts such as saline
intrusion or overdraft. The County is nonetheless preparing a Groundwater Sustainability Plan for the Arroyo
Grande Subbasin to better understand the system and to support the HCP under development.

Additionally, the communities that rely on the Santa Maria subbasin (Pismo Beach, Grover Beach, Arroyo
Grande, and Oceano, referred to as the North Cities Management Area) have been monitoring conditions in
order to manage their water supply. A series of five coastal area monitoring well clusters showed evidence of
seawater intrusion of the basin in 2009 (Central Coast Blue 2018). In response, the local water users entered
into an agreement to limit municipal groundwater pumping to reduce the threat of intrusion. Target
withdrawal amounts for each user were set to limit groundwater use to roughly a quarter of the total
entitlements (GSI Water Solutions, Inc. 2021). On-going monitoring is used to track the condition of the
aquifer, using the five “sentry wells” along the coast as indicators of potential intrusion. The goal is to maintain
groundwater gradients (i.e., flow) from east (where municipal withdrawal wells are located) to west (the
coastline) to minimize the potential for seawater intrusion. Groundwater quality monitoring is focused on
indicators of seawater intrusion.

Based on the State Water Quality Control Board's GeoTracker, the project is not in or near any sites that
require groundwater remediation or permitted facilities that could impact groundwater.

Discussion

(a) Violate any water quality standards or waste discharge requirements or otherwise substantially degrade
surface or ground water quality?

Project-related changes in water levels in Lopez Reservoir are not expected to result in adverse effects to
surface water or groundwater quality. No construction activities, new land uses, or other changes are
proposed that could introduce new sources of contaminants in the project area. Project-related changes to
Lopez Reservoir water levels and downstream flows would constitute relatively minor changes compared to
existing conditions and would not change existing circulation or flushing conditions to an extent that would
have the potential to affect water quality. As such, the project is not expected to result in changes to the
existing water quality conditions in the reservoir or downstream water, including groundwater conditions that
are managed with downstream releases.

(b) Substantially decrease groundwater supplies or interfere substantially with groundwater recharge such
that the project may impede sustainable groundwater management of the basin?

The project would not change existing downstream releases or the Contractors’ maximum annual
groundwater withdrawal amounts. As such, the project would not decrease groundwater supplies or interfere
with any existing groundwater management programs. The project-related increases in spill have the
potential to incrementally increase groundwater recharge.
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(c) Substantially alter the existing drainage pattern of the site or area, including through the alteration of the

course of a stream or river or through the addition of impervious surfaces, in a manner which would:
(c-i) Result in substantial erosion or siltation on- or off-site?

(c-ii)  Substantially increase the rate or amount of surface runoff in a manner which would result in flooding on-
or off-site?

(c-iii)  Create or contribute runoff water which would exceed the capacity of existing or planned stormwater
drainage systems or provide substantial additional sources of polluted runoff?

(c-iv)  Impede or redirect flood flows?

In regard to (c-i) through (c-iv), the project would not require construction of new facilities that could alter
existing drainage patterns or increase impervious surfaces or stormwater runoff. Project-related hydrologic
changes in reservoir levels and downstream flows would be within the range of existing conditions; as such,
the project would not alter existing conditions regarding reservoir storage and downstream passage of flood
flows.

As described in the introduction section (pages 5 - 6), the effects of project-related increases on peak flow
rates in Arroyo Grande Creek resulting from spill over the dam are depicted graphically for three different
locations along Arroyo Grande Creek shown in Figure 3: just below Lopez Dam (modeling results in Figure 4),
the AG Stream Gage near Stanley Avenue in the City of Arroyo Grande (Figure 5), and the 22" Street bridge in
Oceano (Figure 6). These locations were selected because there are flow monitoring devices that have been
in use at these sites for many years. Additionally, the 229 Street location is in the District's Zone 1/1A managed
flood control channel, which consists of levees along the lower three miles of Arroyo Grande Creek.

At all three locations, project-related increases in spill are not predicted to increase the magnitude of flow in
the creek during the maximum spill event. For smaller spill events, the project-related increases would be
infrequent and would not approach the magnitude of the highest expected spill- or non-spill related flows in
the creek.

For example, at the 22" Street location the channel capacity is 5,000 cfs, which is indicated with the dashed
line in Figure 6. The figure shows that one existing spill event during the 51-year modeling period is predicted
to exceed the channel capacity (i.e., has the potential to overtop the levees). All other predicted channel flows
resulting from spill events, including the project-related increases (orange section of bars labeled “difference”)
would be well below that magnitude and would be expected to be contained within the flood control channel.

For reference, the 100-year discharge event in Arroyo Grande Creek is 19,500 cfs (SLO Watershed Project,
undated). Additionally, because reservoir water levels are generally higher in winter and spring when rainfall
is highest and demand is lowest, most spill events are expected to occur during this timeframe.

(d) In flood hazard, tsunami, or seiche zones, risk release of pollutants due to project inundation?

The project would not alter existing flood hazard zones or increase the areas of inundation associated with
the reservoir or the Arroyo Grande Creek corridor. As discussed in (c), the project-related increases in spill are
not expected to result in a material increase in the frequency or magnitude of flood conditions. Therefore,
the project is not expected to increase the risk of flood damage or pollutant release due to flooding.
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(e) Conflict with or obstruct implementation of a water quality control plan or sustainable groundwater

management plan?

The project would not change existing programs related to water quality and sustainable groundwater
management, as discussed in (a) and (b).

Conclusion/Mitigation

The project would not affect water quality conditions in Lopez Reservoir or surface water and groundwater
downstream. The project would result in periodic increases in Lopez Reservoir water levels that would be
within the range of existing conditions. Because water levels and downstream releases are closely managed,
the project would not result in any significant change in flood hazard conditions in the reservoir or upstream
areas. The project would result in incremental increases in spill and spill volume that would be within the
range of existing flow conditions in Arroyo Grande Creek downstream from the dam. Project-related effects
would be minor and are not expected to result in material changes in flood conditions in the Arroyo Grande
Creek corridor. No mitigation is required.

Xl. LAND USE AND PLANNING

Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
Would the project:
(@ Physically divide an established ] ] ]
community?
(b)  Cause a significant environmental ] ] ]

impact due to a conflict with any land
use plan, policy, or regulation adopted
for the purpose of avoiding or mitigating
an environmental effect?

Setting

Surrounding land uses for Lopez Reservoir and Arroyo Grande Creek consist of rural lands sparsely developed
for recreation and residential use, and urban development in the lower portions of Arroyo Grande Creek. The
project was reviewed for consistency with policy and regulatory documents relating to the environment and
appropriate land use. Early consultation notice and opportunity to comment was provided either directly by
the District or through the State Clearinghouse to interested agencies to review for policy consistencies (e.g.,
CalFire for Fire Code, APCD for Clean Air Plan; full list in Exhibit A). The project is not within or adjacent to an
approved Habitat Conservation Plan area. As described in the Biological Resources section, HCPs are being
developed for Arroyo Grande Creek and the State Park Oceano Dunes District

Discussion

(a) Physically divide an established community?

The project will not physically divide an established community and will not alter existing transportation
routes between communities.
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(b) Cause a significant environmental impact due to a conflict with any land use plan, policy, or regulation

adopted for the purpose of avoiding or mitigating an environmental effect?

The project is compatible with the surrounding uses and would not change or interfere with any existing land
uses. The South County Inland Area Plan designates private lands within the viewshed and immediate
watershed of Lopez Lake as a Sensitive Resource Area for aesthetics, water quality, primitive values, and
wildlife habitat. Project-related effects on these issues are as described under Aesthetics, Biological
Resources, and Hydrology and Water Quality. While not applicable to work proposed by the County within
existing County rights-of-way, the project does not conflict with the designation of the Lopez Lake Sensitive
Resource Area in the South County Inland Area Plan. The project was found to be consistent with other
applicable plans (listed in Exhibit A), and does not conflict with the plans or policies of any of the referral
agencies.

Habitat conditions for federally listed species and designated critical habitat in Arroyo Grande Creek
downstream of the dam are being addressed in the draft Arroyo Grande HCP. Arroyo Grande Creek crosses
into the State Parks Oceano Dunes Draft HCP area at the coast. Project-related effects on flow conditions in
Arroyo Grande Creek would be relatively infrequent and within the existing range of flow conditions (Figures
4,5, and 6). As such, the project is not expected to conflict with any of the management objectives of the HCPs,
which pertain to federally listed species and designated critical habitat.

Conclusion/Mitigation

The project will have no effect on land use and planning. As described in the Biological resources section, the
project would not conflict with the Arroyo Grande Creek HCP provided the contract provisions are reviewed
at such time as the HCP is finalized. No mitigation measures are necessary.

XIl.  MINERAL RESOURCES

Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
Would the project:
(@) Resultin the loss of availability of a ] ] ]
known mineral resource that would be
of value to the region and the residents
of the state?
(b)  Resultin the loss of availability of a ] ] ]

locally- important mineral resource
recovery site delineated on a local
general plan, specific plan or other land
use plan?

Setting
The project site is not located near any surface mines or energy/extractive areas.
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Discussion

(a) Result in the loss of availability of a known mineral resource that would be of value to the region and the

residents of the state?

The project would not require any construction, ground disturbance, or transportation components that
would have the potential to impact mineral resources or interfere with access to mineral resources.

(b) Result in the loss of availability of a locally- important mineral resource recovery site delineated on a local
general plan, specific plan or other land use plan?

The project is not located within or near any delineated mineral resource recovery sites.

Conclusion/Mitigation

The project would not impact mineral resources and no mitigation measures are necessary.

XIll. NOISE

Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
Would the project result in:
() Generation of a substantial temporary ] ] ]
or permanent increase in ambient noise
levels in the vicinity of the project in
excess of standards established in the
local general plan or noise ordinance, or
applicable standards of other agencies?
(b)  Generation of excessive groundborne ] ] ]
vibration or groundborne noise levels?
(c) For a project located within the vicinity ] ] ]

of a private airstrip or an airport land
use plan or, where such a plan has not
been adopted, within two miles of a
public airport or public use airport,
would the project expose people
residing or working in the project area to
excessive noise levels?

Setting

Sensitive receptors in the vicinity of the project area include residences and recreational users at Lopez
Reservoir, and residences and schools in urban developed areas bordering Arroyo Grande Creek downstream
of the dam. Arroyo Grande Creek and the flood control levees border the south side of the Oceano County
Airport parcel.
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Discussion

(a) Generation of a substantial temporary or permanent increase in ambient noise levels in the vicinity of the

project in excess of standards established in the local general plan or noise ordinance, or applicable
standards of other agencies?

The project would not require construction or transportation activities and would not alter the type of
activities conducted to manage water levels at Lopez Dam. As such the project would not affect ambient noise
levels.

(b) Exposure of persons to or generation of excessive groundborne vibration or groundborne noise levels?
The project would not require construction or any other activity that would generate excessive groundborne
vibration or noise.

(c) For a project located within the vicinity of a private airstrip or an airport land use plan or, where such a
plan has not been adopted, within two miles of a public airport or public use airport, would the project
expose people residing or working in the project area to excessive noise levels?

The project is not located in the vicinity of a private airstrip. The project would not include construction
activities or any operational changes that would generate noise.

Conclusion/Mitigation
The project would not result in any change in ambient noise levels and no mitigation measures are necessary.

XIV. POPULATION AND HOUSING

Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
Would the project:
(@ Induce substantial unplanned ] ] ]
population growth in an area, either
directly (for example, by proposing new
homes and businesses) or indirectly (for
example, through extension of roads or
other infrastructure)?
(b) Displace substantial numbers of existing ] ] ]

people or housing, necessitating the
construction of replacement housing
elsewhere?

Setting

The Lopez Reservoir is located in a rural area of unincorporated San Luis Obispo County. There are only widely
scattered residences located in the vicinity, and surrounding land uses are primarily recreational lands and
open space.
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Arroyo Grande Creek downstream of the dam passes through rural agricultural and residential land and the
urban center of the City of Arroyo Grande.

Water from the Lopez project is used throughout the South County in the cities of Pismo Beach, Arroyo
Grande, and Grover Beach, as well as the communities of Oceano and Avila Beach.

Discussion

(a) Induce substantial unplanned population growth in an area, either directly (for example, by proposing
new homes and businesses) or indirectly (for example, through extension of roads or other infrastructure)?

Lopez Project entitlements range from 245 to 2,290 AFY for the five Contractors; the project would not change
these entitlements. The project would also not change any Contractor’s allocation of SWP water. Instead, the
project would provide greater flexibility for the Contractors, specifically during years when water availability
from Lopez and/or the SWP is below average. The project would not increase the volume of water in each
Contractor’s portfolio; therefore, the project would not represent a “new” source of water with the potential
for inducing growth.

The project would not include any new infrastructure that would support increased service areas for any of
the Contractors and therefore would not induce population growth.

(b) Displace substantial numbers of existing people or housing, necessitating the construction of replacement
housing elsewhere?

The project would not require any new construction and would not displace any housing.

Conclusion/Mitigation
The project would have no impacts on population and housing and no mitigation measures are necessary.

XV.  PUBLIC SERVICES

Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
(8 Would the project result in substantial ] ] ]
adverse physical impacts associated
with the provision of new or physically
altered governmental facilities, need for
new or physically altered governmental
facilities, the construction of which could
cause significant environmental impacts,
in order to maintain acceptable service
ratios, response times or other
performance objectives for any of the
public services:
Fire protection? ] ] ]
Police protection? ] ] ]
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Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
Schools? ] ] ]
Parks? ] ] ]
Other public facilities? ] ] ]

Setting

Police protection in the project area is provided by the County Sheriff Department. The project is located in a
“very high” Fire Hazard Severity Zone (SLO County 2007); however, Cal Fire's Airport Fire Station is located
approximately 11 miles from the project site and response time is approximately 20 minutes. The closest
schools are in Arroyo Grande. The project area is an integral component of the Lopez Recreation Area.

Discussion

(a) Would the project result in substantial adverse physical impacts associated with the provision of new or
physically altered governmental facilities, need for new or physically altered governmental facilities, the
construction of which could cause significant environmental impacts, in order to maintain acceptable
service ratios, response times or other performance objectives for any of the public services: fire
protection, police protection, schools, parks, or other public facilities?

The proposed project would have no effect on police, fire, schools, or other public services and would not
result in the need for new services or facilities. Impacts to Lopez Recreation Area, a County Park, are discussed
under Recreation. No new structures would be built, and there would be no increase in population or traffic
as a result of the project. Therefore, there would be no effects on fire, police, or emergency response.

The public benefits of the Lopez Project, including providing a source of drinking water, and managing
downstream releases for public benefits (habitat, agriculture, and groundwater recharge) would not be
adversely affected by the project.

Conclusion/Mitigation

The project is not expected to adversely affect public services and no mitigation is required.
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XVI. RECREATION
Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
(8) Would the project increase the use of ] ] ]
existing neighborhood and regional
parks or other recreational facilities such
that substantial physical deterioration of
the facility would occur or be
accelerated?
(b) Does the project include recreational ] ] ]

facilities or require the construction or
expansion of recreational facilities which
might have an adverse physical effect on
the environment?

Setting

The Lopez Lake Recreation Area is 200 acres of parkland and an associated 4,076 acres of Natural Area publicly
owned and operated by the San Luis Obispo County Department of Parks and Recreation (County Parks). The
park lands include Lopez Reservoir and the surround parcels. Lopez Lake Recreation Area provides active and
passive recreational opportunities associated with the Lopez Lake Reservoir. Recreational amenities include
camping, boating, water skiing, water slide, fishing, swimming, trails, and nature appreciation.

Discussion

(a) Would the project increase the use of existing neighborhood and regional parks or other recreational
facilities such that substantial physical deterioration of the facility would occur or be accelerated?

The project would have no effect on the amount or type of use of the Lopez Lake Recreation Area.
(b) Does the project include recreational facilities or require the construction or expansion of recreational
facilities which might have an adverse physical effect on the environment?

The project would not require construction or expansion of recreational facilities. Modeling results indicate
the project would potentially result in incrementally higher water levels in Lopez Reservoir. Any such change
would not adversely affect recreational use of the lake.

Conclusion/Mitigation

The project would not have adverse effects on recreation and no mitigation measures are necessary.
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XVII. TRANSPORTATION
Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
Would the project:
(@  Conflict with a program plan, ordinance ] ] ]
or policy addressing the circulation
system, including transit, roadway,
bicycle and pedestrian facilities?
(b)  Would the project conflict or be ] ] ]
inconsistent with CEQA Guidelines
section 15064.3, subdivision (b)?
(c) Substantially increase hazards due to a ] ] ]
geometric design feature (e.g., sharp
curves or dangerous intersections) or
incompatible uses (e.g., farm
equipment)?
(d) Resultininadequate emergency access? ] ] ]

Setting

As described in the December 2018 Technical Advisory on Evaluating Transportation Impacts in CEQA, vehicle
miles traveled (VMT) is considered the most appropriate metric to evaluate a project’s transportation impacts
under CEQA, replacing level of service and other similar metrics for consideration of significant environmental
effects. The main road in the project area is Lopez Drive, which is a two-lane County road providing access to
the Lopez Lake Recreation Area and rural residential roads.

Discussion

(a) Conflict with a program plan, ordinance or policy addressing the circulation system, including transit,
roadway, bicycle and pedestrian facilities?

The project would not require construction of any kind and would not alter or affect existing transportation
networks or conditions. Therefore, the project would not conflict with any transit plans, ordinances, or
policies.

(b) Would the project conflict or be inconsistent with CEQA Guidelines section 15064.3, subdivision (b)?

Section 15064.3(b)(2) of the CEQA Guidelines states that transportation projects that reduce, or have no
impact on, vehicle miles traveled should be presumed to cause a less than significant impact on
transportation. The project would not involve any activities that would alter existing transportation conditions
and would have no effect on vehicle miles traveled. Therefore, the project will be consistent with Section
15064.3.
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(c) Substantially increase hazards due to a geometric design feature (e.g., sharp curves or dangerous

intersections) or incompatible uses (e.g., farm equipment)?

The project would not change the existing road configuration or introduce new traffic uses.

(d) Result in inadequate emergency access?

The project would not change the existing road configuration or introduce new traffic uses and so would not
have any effect on existing emergency access conditions.

Conclusion/Mitigation
Implementation of the project would not result in any impacts on transportation, and no mitigation measures
are necessary.

XVIII. TRIBAL CULTURAL RESOURCES

Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact

(@) Would the project cause a substantial
adverse change in the significance of a
tribal cultural resource, defined in Public
Resources Code section 21074 as either
a site, feature, place, cultural landscape
that is geographically defined in terms of
the size and scope of the landscape,
sacred place, or object with cultural
value to a California Native American
tribe, and that is:

(i) Listed or eligible for listing in the ] ] ]

California Register of Historical
Resources, or in a local register of
historical resources as defined in
Public Resources Code section
5020.1(k), or

(i) Aresource determined by the lead ] ] ]

agency, in its discretion and
supported by substantial evidence,
to be significant pursuant to
criteria set forth in subdivision (c)
of Public Resources Code Section
5024.1. In applying the criteria set
forth in subdivision (c) of Public
Resource Code Section 5024.1, the
lead agency shall consider the
significance of the resource to a
California Native American tribe.
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Setting

In accordance with AB 52 consultation requirements, outreach to seven Native American tribe groups was
conducted on February 22, 2021 (Northern Chumash Tribal Council, Salinan Tribe of San Luis Obispo,
Monterey and San Benito Counties, yak titVu tityu yak tithini - Northern Chumash Tribe, Xolon Salinan Tribe,
Barbareno/Ventureno Band of Mission Indians (three tribal members), Santa Ynez Band of Chumash Indians,
and the Coastal Band of the Chumash Nation. Responses were received from three tribal representatives (yak
tithu tityu yak tithini - Northern Chumash Tribe; the Salinan Tribe of San Luis Obispo, Monterey, and San Benito
Counties; and the Santa Ynez Band of Chumash Indians) stating that there is potential for archaeological
sensitivity in the region, but that they have no concerns with the project based on the fact that no physical
disturbance, ground disturbance, or construction activities would occur.

Discussion

(a) Would the project cause a substantial adverse change in the significance of a tribal cultural resource,
defined in Public Resources Code section 21074 as either a site, feature, place, cultural landscape that is
geographically defined in terms of the size and scope of the landscape, sacred place, or object with
cultural value to a California Native American tribe, and that is:

(a-i) Listed or eligible for listing in the California Register of Historical Resources, or in a local register of
historical resources as defined in Public Resources Code section 5020.1(k)?

(a-ii) A resource determined by the lead agency, in its discretion and supported by substantial evidence, to be
significant pursuant to criteria set forth in subdivision (c) of Public Resources Code Section 5024.1. In
applying the criteria set forth in subdivision (c) of Public Resources Code Section 5024.1, the lead agency
shall consider the significance of the resource to a California Native American tribe.

As described in the Cultural Resources section, no archaeological resources have been identified in the project
area. The project would not require any ground disturbance. Any changes in hydrology that result from the
project would be within the existing ranges of water level in Lopez Reservoir and flow conditions in Arroyo
Grande Creek. This means that the project would not introduce the potential for inundation or flooding of
areas that are not already subject to inundation.

Conclusion/Mitigation
The project would not affect cultural resources and no mitigation measures are necessary.
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XIX. UTILITIES AND SERVICE SYSTEMS
Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
Would the project:
(@ Require or resultin the relocation or ] ] ]
construction of new or expanded water,
wastewater treatment or storm water
drainage, electric power, natural gas, or
telecommunications facilities, the
construction or relocation of which
could cause significant environmental
effects?
(b)  Have sufficient water supplies available ] ] ]

to serve the project and reasonably
foreseeable future development during
normal, dry and multiple dry years?

(c) Resultin a determination by the ] ] ]

wastewater treatment provider which
serves or may serve the project that it
has adequate capacity to serve the
project's projected demand in addition
to the provider’'s existing commitments?

(d) Generate solid waste in excess of State ] ] ]
or local standards, or in excess of the
capacity of local infrastructure, or
otherwise impair the attainment of solid
waste reduction goals?

(e) Comply with federal, state, and local |:| D D
management and reduction statutes

and regulations related to solid waste?

Setting

The District established Zone 3 (Zone 3) on July 26, 1965, for the purpose of financing, construction and
maintenance of the Lopez Dam and facilities (Lopez Project) to provide potable water to the lands within the
Zone 3 boundaries. The District entered into water supply contracts with the Zone 3 Contractors to fund a
portion of the Lopez Project and to establish entitlements for Lopez Water. The Lopez Project includes the
reservoir, dam, terminal reservoir, water treatment plant, and the Lopez Pipeline that transmits the treated
water to the Contractors. The terminal reservoir serves as a holding basin prior to intake at the water
treatment plant.

Each Contractor owns and operates their own distribution facilities, as well as infrastructure for other water
supply sources in their portfolio.

976 OSOS STREET, ROOM 206 | SAN LUIS OBISPO, CA 93408 |(805) 781-5252 | TTY/TRS 7-1-1 PAGE 47 OF 55

PUbliERS@CR-gR.ca.us | WWW.SIOCOUNBLER2Nar 14, 2022 - Page 63 of 178 Attachment #1 - Negative Declaration


mailto:publicworks@co.slo.ca.us
http://www.slocounty.ca.gov/

PLN-2039

Project Number Project Name 04/2019

Initial Study - Environmental Checklist

Wastewater and solid waste are not a component of the Lopez Project and are managed by each Contractor
with their own infrastructure.

Discussion

(a) Require or result in the construction of new water or wastewater treatment facilities or expansion of
existing facilities, the construction of which could cause significant environmental effects?

The project would not require the construction of new water or wastewater facilities or expansion of existing
facilities.

(b) Have sufficient water supplies available to serve the project and reasonably foreseeable future
development during normal, dry and multiple dry years?

The projectis being proposed to increase the resiliency of Lopez Project water, including management options
to help alleviate water supply shortages during dry years. The project would allow Contractors to manage
their use of Lopez Water in the most beneficial way given conditions with other water supplies in their
portfolio. The project is expected to increase potential use of SWP water by the Contractors, and to take the
pressure off any one source they use to fulfill customer demand. This should allow the Contractors to better
plan and prepare for unanticipated water supply emergencies or drought conditions.

The project is expected to result in higher water levels in Lopez Reservoir on average, and to reduce the
occurrence of low-water conditions that have the potential to trigger water use restrictions. The modeling
predicts incremental increases in the occurrence of spill and in evaporation loss from Lopez Reservoir as a
result of higher water levels. However, the project-related increase in evaporative loss is not substantial
(approximately 2%), and it is anticipated that the Contractors would manage use of their water supplies to
reduce loss due to spill.

In any given year, Contractors of SWP water are subject to frequent spills (almost yearly at times) at San Luis
Reservoir, often regardless of climatological conditions because of the inability to move and store that water
elsewhere in the system. Through analysis of historic SWP operations, it was determined that approximately
7,000 AFY of District water has spilled or been lost at San Luis Reservoir on average over the last 26 years. The
project will provide additional opportunities for District and SWP subcontractors to store more SWP in Lopez
Reservoir through in-lieu exchanges with Lopez water that would reduce the amount of SWP spills/losses that
occur at San Luis Reservoir. While not specifically modeled, this should offset some of the anticipated project-
related increase in spill at Lopez Reservoir. The proposed project would not preclude the District from
revisiting any aspect of the Lopez Project water management and contracts with the Contractors to respond
to changing conditions. For example, the proposed contract changes would be revisited when the Arroyo
Grande Creek HCP is finalized to determine if any changes are required to ensure compliance with the HCP.

(c) Result in a determination by the wastewater treatment provider which serves or may serve the project that
it has adequate capacity to serve the project’s projected demand in addition to the provider's existing
commitments?

The project would not require wastewater treatment or affect existing wastewater treatment facilities.

(d) Generate solid waste in excess of State or local standards, or in excess of the capacity of local
infrastructure, or otherwise impair the attainment of solid waste reduction goals?

The project would not generate solid waste or affect existing solid waste disposal facilities.

976 OSOS STREET, ROOM 206 | SAN LUIS OBISPO, CA 93408 |(805) 781-5252 | TTY/TRS 7-1-1 PAGE 48 OF 55

PUbliERS@CR-gR.ca.us | WWW.SIOCOUNBLER2Nar 14, 2022 - Page 64 of 178 Attachment #1 - Negative Declaration


mailto:publicworks@co.slo.ca.us
http://www.slocounty.ca.gov/

Project Number

Initial Study - Environmental Checklist

Project Name

PLN-2039
04/2019

(e)

Comply with federal, state, and local management and reduction statutes and regulations related to solid

waste?

See response to (d).

Conclusion/Mitigation

The project would have beneficial effects for the Lopez Contractors by enabling flexible management of
available water supplies. This would benefit the District in regard to managing County-wide water supply
resources (e.g., groundwater), and has the potential to reduce drought-related limitations on water use, which
would benefit all Contractor customers. The project would not decrease available water supply or increase
demand.

Project-related increases in spill and evaporation from Lopez Reservoir have the potential to decrease water
available for water supply. However, based on the estimated quantities of those water losses, and anticipated
Contractor incentives expected to reduce the losses compared to the modeled levels over a 51-year period,
no significant effects on water supply would result. The project will have no significant adverse effects on

water or wastewater and no mitigation measures are necessary.

XX.  WILDFIRE

Potentially
Significant
Impact

Less Than
Significant
with
Mitigation
Incorporated

Less Than
Significant
Impact

No Impact

If located in or near state responsibility areas or lands classified as very high fire hazard severity zones, would the project:

@

(b)

©

(d

Substantially impair an adopted
emergency response plan or emergency
evacuation plan?

Due to slope, prevailing winds, and
other factors, exacerbate wildfire risks,
and thereby expose project occupants
to, pollutant concentrations from a
wildfire or the uncontrolled spread of a
wildfire?

Require the installation or maintenance
of associated infrastructure (such as
roads, fuel breaks, emergency water
sources, power lines or other utilities)
that may exacerbate fire risk or that may
result in temporary or ongoing impacts
to the environment?

Expose people or structures to
significant risks, including downslope or
downstream flooding or landslides, as a
result of runoff, post-fire slope
instability, or drainage changes?

O

O

[l

[l

]

]
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Setting

As described under Hazards and Hazardous Materials, the Lopez Reservoir is located in a “very high” fire
severity zone and the response time for the area is approximately 20 minutes.

Discussion
(a) Substantially impair an adopted emergency response plan or emergency evacuation plan?
(b) Due to slope, prevailing winds, and other factors, exacerbate wildfire risks, and thereby expose project

occupants to, pollutant concentrations from a wildfire or the uncontrolled spread of a wildfire?

(c) Require the installation or maintenance of associated infrastructure (such as roads, fuel breaks,
emergency water sources, power lines or other utilities) that may exacerbate fire risk or that may result in
temporary or ongoing impacts to the environment?

(d) Expose people or structures to significant risks, including downslope or downstream flooding or landslides,
as a result of runoff, post-fire slope instability, or drainage changes?

In regard to (a) through (d), impacts of the project on emergency response are discussed under Hazards and
Hazardous Materials, Public Services, and Transportation.

The project would have no impacts on existing roads or land uses and would have no material affect on any
factor related to the occurrence of, or risks posed by, wildfires.

Conclusion/Mitigation
The project would have no effects on wildfire risk and no mitigation measures are necessary.

XXI. MANDATORY FINDINGS OF SIGNIFICANCE

Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
(@) Does the project have the potential to ] ] ]
substantially degrade the quality of the
environment, substantially reduce the
habitat of a fish or wildlife species, cause
a fish or wildlife population to drop
below self-sustaining levels, threaten to
eliminate a plant or animal community,
substantially reduce the number or
restrict the range of a rare or
endangered plant or animal or eliminate
important examples of the major
periods of California history or
prehistory?
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Less Than
Significant
Potentially with Less Than
Significant Mitigation Significant
Impact Incorporated Impact No Impact
(b) Does the project have impacts that are ] ] ]
individually limited, but cumulatively
considerable? (“Cumulatively
considerable” means that the
incremental effects of a project are
considerable when viewed in connection
with the effects of past projects, the
effects of other current projects, and the
effects of probable future projects)?
(c) Does the project have environmental ] ] ]

effects which will cause substantial
adverse effects on human beings, either
directly or indirectly?

Setting

The project setting is described in terms of surrounding land uses on pages one through five of the Initial
Study and from the perspective of environmental resources in each resource section of this document,
including, for example, aesthetics, biological resources, and cultural resources.

Discussion

(a) Does the project have the potential to substantially degrade the quality of the environment, substantially
reduce the habitat of a fish or wildlife species, cause a fish or wildlife population to drop below self-
sustaining levels, threaten to eliminate a plant or animal community, substantially reduce the number or
restrict the range of a rare or endangered plant or animal or eliminate important examples of the major
periods of California history or prehistory?

No project-related effects have been identified that have the potential to substantially degrade the quality of
the environment, reduce wildlife habitat, or threaten natural communities. As described under Biological
Resources, the District is in the process of developing a Habitat Conservation Plan (HCP) for the purpose of
protecting and enhancing habitat conditions in Arroyo Grande Creek for federally listed species. The HCP will
address the operation of Lopez Dam (for example, storage and downstream release scenarios) and may have
direct bearing on Lopez Water Project contracts, including the proposed contract changes. Pursuant to
stipulations in the contracts, the proposed contract changes would be revisited at such time as the HCP is
finalized to determine if modifications are necessary to ensure compliance with the HCP and potential for
significant adverse effects on biological resources.

The project is not expected to adversely affect cultural resources or to eliminate important examples of the
major periods of California history or pre-history.

No mitigation measures are required.
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(b) Does the project have impacts that are individually limited, but cumulatively considerable? (“Cumulatively

considerable” means that the incremental effects of a project are considerable when viewed in connection
with the effects of past projects, the effects of other current projects, and the effects of probable future
projects)?

The project does not propose new or different uses than the existing uses of Lopez Reservoir for water supply.
The project would use the existing water supply management, treatment, and distribution infrastructure and
no construction or new facilities would be required. Operational impacts would be limited to changes in Lopez
Reservoir storage with potential for incremental changes in the frequency and duration of reservoir high
water levels and incremental increases in downstream flow conditions due to additional spill events. Existing
management protocols regarding low water conditions in the reservoir, and management of dam releases
for habitat conditions, agricultural irrigation, and groundwater recharge would not change as a result of the
project.

Contracts would be reviewed for consistency with the Arroyo Grande Creek HCP when it is finalized to ensure
no adverse downstream effects to listed species or designated critical habitat occur. As such, the project is
not expected to have impacts that will be individually limited, but cumulatively considerable. Therefore,
project impacts, when considered together with past, on-going, and future projects in the vicinity, would not
be cumulatively considerable and would not compound or increase other environmental impacts. Therefore,
all project-related impacts will be less than significant.

(@] Does the project have environmental effects which will cause substantial adverse effects on human beings,
either directly or indirectly?

The project would not result in environmental effects that would cause substantial adverse effects on human
beings, either directly or indirectly. The proposed contract changes would increase water supply resiliency for
the Contractors, increasing their portfolio management options for providing a safe and reliable source of
drinking water to their customers and increasing potential use of existing State Water allocations within the
District. Increased water levels in Lopez Reservoir are expected to reduce the likelihood of low-water
restrictions during droughts. Collectively, these changes would benefit the District and the Contractors by
reducing the pressure on any one water supply source. Collectively these changes would benefit Contractor
customers by reducing the potential for drought-related restrictions on water use and potentially reducing
water costs.

Effects of increased water storage in Lopez Reservoir is expected to have a beneficial effect on recreational
use of Lopez Recreation Area. Potential for increased water losses through increased evaporation from the
reservoir and spill over the dam would be minor in scale and would not contribute to substantial adverse
water supply effects. The potential for increased spill would result in periodic, incremental increases in Arroyo
Grande Creek flow that would not cause substantial adverse effects from erosion or flooding conditions. The
project would not conflict with adjacent land uses, pose any hazards, or interfere with public safety or
emergency response procedures. Implementation of the project would result in net benefits to public water
supply. Therefore, the project is not expected to have adverse effects, and is expected to have some beneficial
effects, on human beings.

Conclusion/Mitigation

The project will have a less than significant impact on the environment. No mitigation measures are required.
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Exhibit A - Initial Study References and Agency Contacts

The County Public Works Department has contacted various agencies for their comments on the proposed
project. With respect to the subject application, the following have been contacted for early consultation
(marked with an [X]) and when a response was made, it is either attached or in the application file:

Lopez Water Contract Changes NOI Contact List

Company/Agency/Department Notified by District

Response in File

Nature of Response

San Luis Obispo County Air Pollution Control District Yes No comments.
San Luis Obispo County Parks & Recreation Yes Provide standard requirements.
San Luis Obispo County Environmental Health None Received NA
Department

San Luis Obispo County Agricultural Commissioner None Received NA

Avila Valley Advisory Council None Received NA
Oceano Advisory Council None Received NA
California Department of Fish and Wildlife None Received NA
California State Parks None Received NA

US Environmental Protection Agency None Received NA
National Marine Fisheries Service Yes

US Army Corps of Engineers None Received NA

US Fish and Wildlife Service None Received NA

Avila Beach Community Services District None Received NA

Oceano Community Services District Yes Provided contact information; no
comments.

City of Arroyo Grande Community Development None Received NA

City of Grover Beach None Received NA

City of Pismo Beach Yes Provided contact information; no
comments.
San Luis Obispo County Agricultural Task Force None Received NA
Creek Lands Conservation None Received NA
South County Sanitation District None Received NA
Notified through State Clearinghouse NOC None Received NA
California Air Resources Board None Received NA
California Coastal Commission None Received NA
California Department of State Parks, Division of Boating None Received NA
and Waterways
California Department of Transportation District 5 None Received NA
California Department of Conservation None Received NA
California Department of Food and Agriculture None Received NA
California Department of Forestry and Fire Protection None Received NA
California Department of Water Resources None Received NA
California Highway Patrol None Received NA
California Natural Resources Agency None Received NA
California Public Utilities Commission None Received NA
California State Lands Commission None Received NA
Department of Toxic Substances Control None Received NA
Office of Emergency Services None Received NA
Native American Heritage Commission None Received NA
State Office of Historic Preservation None Received NA
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California Department of Parks and Recreation None Received NA
State Water Resources Control Board - Water Quality, None Received NA
Drinking Water, Water Rights, and Financial Assistance

Divisions

California Department of Water Resources None Received NA

** “No comment” or “No concerns”-type responses are usually not attached

The following checked (“‘IX]") reference materials have been used in the environmental review for the
proposed project and are hereby incorporated by reference into the Initial Study. The following information
is available at the County Public Works Department.

X]  Project File for the Subject Application ] Design Plan
County Documents ] Specific Plan
[ ] Coastal Plan Policies [ ] Annual Resource Summary Report
|:| Framework for Planning (Coastal/Inland) |:| Circulation Study
[] General Plan (Inland/Coastal), includes all Other Documents
maps/elements; more pertinent elements: X Clean Air Plan/APCD Handbook
] Agriculture Element ] Regional Transportation Plan
] Conservation & Open Space Element [ ] Uniform Fire Code
] Economic Element X water Quality Control Plan (Central Coast Basin -
[ ] Housing Element Region 3)
[ ] Noise Element XI Archaeological Resources Map
] Parks & Recreation Element/Project List [ ] Area of Critical Concerns Map
[] safety Element X Special Biological Importance Map
X] Land Use Ordinance (Inland/Coastal) XI CA Natural Species Diversity Database
[] Building and Construction Ordinance X Fire Hazard Severity Map
[] Public Facilities Fee Ordinance X] Flood Hazard Maps
[ ] Real Property Division Ordinance DX] Natural Resources Conservation Service Soil Survey
[] Affordable Housing Fund for SLO County
] Airport Land Use Plan X GIS mapping layers (e.g., habitat, streams,
[ ] Energy Wise Plan contours, etc.)
[] select Planning Area [] Other
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Additional References: The following project-specific information and/or reference materials have been
considered as a part of the Initial Study:

California Office of Historic Preservation. 2021. California Historical Resources. Online search for sites in San
Luis Obispo County conducted April 14, 2021, at https://ohp.parks.ca.gov/listedresources/.

California State Parks. 2020. Oceano Dunes District Draft Habitat Conservation Plan, draft dated November
2020 and related documents available at: https://www.oceanoduneshcp.com/document-library.

California Water Commission. 2021. Climate change projections for Water Storage Investment Program
(WSIP). Technical Reference and Model Components accessible online at
https://data.ca.gov/dataset/climate-change-projections-for-water-storage-investment-program-wsip.

Central Coast Blue. 2018. http://centralcoastblue.com/.

County of San Luis Obispo Flood Control and Water Conservation District. 2007. Interim Downstream Release
Schedule. Zone 3, Lopez Project, February.

GSI Water Solutions, Inc. 2021. Northern Cities Management Area 2020 Annual Monitoring Report. Prepared
for City of Arroyo Grande, City of Grover Beach, Oceano Community Services District, and City of Pismo
Beach. April.

SLO Watershed Project, undated. Arroyo Grande Creek Description, with excerpt from the Arroyo Grande
Creek Watershed Management Plan. A project of the Upper Salinas-Las Tablas Resource Conservation
District. Accessed online at http://slowatershedproject.org/watersheds/arroyo-grande-creek/ on
January 4, 2021.

State Water Resources Control Board. 2021. California 303(d) List Approved by the U.S. Environmental
Protection Agency April 6, 2018. Accessed online at
https://www.waterboards.ca.gov/water_issues/programs/tmdl/integrated2014_2016.shtml
on January 4, 2021.

SWCA. 2019. Natural Environment Study, Lopez Drive Bridge Seismic Retrofit Project, Lopez Drive, Arroyo
Grande, San Luis Obispo County. Prepared for California Department of Transportation and County
of San Luis Obispo Department of Public Works. May.

SWCA. 2018. Lopez Drive Bridge Seismic Retrofit Project Archaeological Survey Report. Prepared for California
Department of Transportation and County of San Luis Obispo Public Works Department. January.

Western Hydrologics. 2021. Zone 3 Contract Change Modeling Results, San Luis Obispo County Flood Control
and Water Conservation District. November. [Attachment A]
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Zone 3 Contract Change Modeling Results

San Luis Obispo County Flood Control and Water Conservation
District

November 24, 2021
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WESTERN HYDROLOGICS

WATER & HYDROPOWER CONSULTING

610 Auburn Ravine Road, Suite C, Auburn, CA 95603
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iWATER & HYDROPOWER CONSULTING

Western Hydrologics performed modeling at the request of the Zone 3 Contractors to investigate
outcomes of proposed Zone 3 Contract Changes (the Project) under various scenarios. The Project

provides opportunities for the Contractors to store both Lopez water and State Water Project water

(SWP) year over year. The modeling scenarios are listed in Table 1. Scenarios B, C, E, and F represent
modeling of the Project. The modeling was broken down into either Maximize Lopez Storage or
Maximize SWP Storage to provide bookends of how the Project affects Contractors proposed storage
accounts. The intent of the modeling is to evaluate the following:

1. Improved Water Management Opportunities: Opportunities for Zone 3 Agencies to store Lopez
and store SWP water thru the Agency Initiated Exchanges provisions of the proposed Contract
Changes (the Project) and supply prioritization to improve local water supply availability during
drought conditions, while limiting losses from spills during wet periods.

2. Climate Change: Evaluation of potential impact of climate change on Lopez Reservoir inflow,
evaporation, and other conditions. These Climate Change hydrology planning scenarios are
required to support the California Environmental Quality Act (CEQA) impact analyses.

1.0

Assumptions

A detailed description of the model scenario assumptions is provided in Table 1.

Table 1 - Scenario Summary

Scenario Parameters
Scenario Hydrology Downstream | Municipal | Supply Priority? Storage Rights Low Reservoir
Releases Demands Response Plan
A -Baseline 1969 -2020 | IDRS Release 2035 No Storage (Lopez, No Not Included
Schedule Demands | SWP, Groundwater)
B — Project: 1969-2020 | IDRS Release 2035 With Storage (SWP, | Unreleased Not Included
Maximize Lopez Schedule Demands Groundwater, Downstream Releases,
Storage Lopez) Unused Entitlements
. 1969 -2020 | IDRS Release 2035 With Storage Unreleased Not Included
C—Project:
Maximize SWP Schedule Demands | (Lopez, Downstream Releases,
Groundwater, SWP) | SWP Exchange,
Storage .
Unused Entitlements
. Climate IDRS Release 2035 No Storage (Lopez, No Not Included
D - Climate
Change Baseline Change Schedule Demands | SWP, Groundwater)
& 1969 -2020
_ Climate IDRS Release 2035 With Storage (SWP, | Unreleased Not Included
E - Climate . Change Schedule Demands | Groundwater, Downstream Releases,
Change Project: | 1969 -2020 Lopez) Unused Entitlements
Maximize Lopez
Storage
F - Climate Climate IDRS Release 2035 With Storage Unreleased Not Included
Change Project: | Change Schedule Demands (Lopez, Downstream Releases,
Maximize SWP 1969 -2020 Groundwater, SWP) | SWP Exchange,
Storage Unused Entitlements
2
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1.1  Priorities:
The available water sources are used in the following order to meet demands:

Baseline Scenarios (A,D):
1. Lopez Entitlement water.
2. Imported SWP water
3. Groundwater Entitlement limited to 1,080 AF per year to ensure no seawater intrusion.

Maximize Lopez Storage Scenario (B,E):
1. Imported SWP water
2. Groundwater Entitlement limited to 1,080 AF per year to ensure no seawater intrusion.
3. Lopez Entitlement water.
4. Stored Lopez water

Maximize SWP Storage Scenarios (C,F):
1. Lopez Entitlement water
Groundwater Entitlement limited to 1,080 AF per year to ensure no seawater intrusion.
Imported SWP water
Stored Lopez water
Stored SWP imports are not to be used for downstream releases.

ik wnN

1.2 Consumptive Demands and Supplies:

Consumptive Demand
The model used projected 2035 consumptive demand estimates based on an evaluation of anticipated

future demand for the Zone 3 Agencies. The 2035 demand estimates were developed by dividing 2018
water demands by the estimated 2018 populations to develop gallons per capita per day (gpcd) demand
factors for each agency. 2018 demands were utilized because they incorporated demand reduction
behaviors adopted by Zone 3 Contractor customers during the historic drought from 2011 to

2017. These demand factors were then applied to the estimated populations for 2035 obtained from
the Zone 3 Contractors 2015 UWMPs, where available, and input from OCSD staff. The 2015 UWMP
estimates for 2035 water usage were not used because they did not include recent trends in demand
reduction. 2020 UWMP data was not available at the time the model was developed. Actual demands
will vary based on customer demand behaviors, climatic conditions, and socio-economic and other
factors.

Table 2 - Projected 2035 Water Demands — All Scenarios

Water User Annual Consumptive Demand

Pismo Beach 1,888
City of Arroyo Grande 2,510
City of Grover Beach 1,330
Oceano CSD 1,016
CSA 12 245
Total 6,989

3
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Lopez Lake Supply
Safe yield of the reservoir is 8,730 AFY: 4,530 AFY for pipeline deliveries, and 4,200 AFY for downstream

releases.! Entitlement for pipeline deliveries are outlined in Table 3.2

Table 3 - Lopez Lake Treated Water Entitlement

Water User Entitlement (AFY)
Pismo Beach 892

Oceano CSD 303

Grover Beach 800

Arroyo Grande 2,290

CSA 12 245

Total 4,530

State Water Project Supply
Water Service Amounts (WSA) for SWP delivery at the Lopez SWP turnout are 2392 AF, outlined in Table

43

Table 4 - SWP Lopez Turnout Water Service Amount

Sub-Contractor WSA! Drought Buffer?

Pismo Beach 1,240 1,240

Oceano CSD 750 750

San Miguelito MWC3 275 275

Avila Beach CSD* 100 100

Avila Valley MWC* 20 20

San Luis Coastal USD* 7 7

Notes:

1. Thisis the maximum amount of SWP water available to the agency
2. Drought buffer provides a level of insurance that an agency will receive its maximum amount in any one year
3. The Project will not affect this agency because they are not a Zone 3 Contractor
4. Subcontractor of CSA 12’s entitlement of Lopez water

State Water Project allocations are taken from the DWR 2013 State Water Project Delivery Reliability
Report’s existing demand level Calsim runs for 1968-2003, and historical allocations are used for 2004-
2020.

Santa Maria Groundwater Basin Extraction
The Northern Cities Management Areas (NCMA) Agencies (Cities of Arroyo Grande, Grover Beach, Pismo

Beach and the Oceano Community Services District) have an agreement for groundwater management,
associated with the Santa Maria Groundwater Basin Adjudication (2002 Management Agreement) that
establishes groundwater entitlements for the NCMA Agencies, which are shown in Table 5. However,
groundwater modeling, completed as part of the Central Coast Blue Phase 1B Hydrogeologic Evaluation
has indicated that pumping the full NCMA Agency Entitlements (4,330 AFY) during periods of extended
drought could increase the risk of seawater intrusion. To respond to this threat, the NCMA Agencies
have voluntarily limited their groundwater pumping to an amount of approximately 1,080 AF per year to
prevent seawater intrusion. For the purposes of the Zone 3 Contract Change Modeling, the target of

1 SLO Master Water Report, section 2.2.8.
2 SLO Master Water Report, section 4.3.4 and Table 4.9.
3 SLO Master Water Report, section 4.3.1 and Table 4.5.

4
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1,080 AFY was allocated to each of the NCMA Agencies according to their percentage of the NCMA
Municipal Entitlement and their assumed groundwater extractions were limited to the targets shown in

Table 5.

Table 5 — Modeled Groundwater Extraction

NCMA Agencies Groundwater Groundwater Entitlement | Groundwater Extraction
Entitlement (AFY) Percentage (%) Target (AFY)

Pismo Beach 700 16% 175

City of Arroyo Grande 1,323 31% 330

City of Grover Beach 1,407 32% 351

Oceano CSD 900 21% 224

Total 4,330 100% 1,080

Supply Availability Assumptions - The estimated amount of available water supply and usage priority for
each Zone 3 contractor was calculated based on the anticipated amount of Lopez, Santa Maria
Groundwater Basin and State Water Project water each agency would have available under potential
future conditions. The actual amounts of available supply, potential future supplies, and each agencies’
strategy for using those supplies will vary by agency. Arroyo Grande’s Pismo Formation water supply
was not incorporated in this analysis, however, if incorporated would likely proportionally increase the
amount of stored Lopez Water the City of Arroyo Grande could generate.

Table 6. Modeled Supply Available by Zone 3 Contractor

Zone 3 Contractor Lopez (AFY) Groundwater | SWP (AFY) Total (AFY)
Extraction
Target (AFY)

Pismo 892 175 1,240 2,307

City of Arroyo Grande 2,290 330 0 2,620

City of Grover Beach 800 351 0 1,151

Oceano CSD 303 224 750 1,277

CSA 121 245 0 0 245

Notes:

1. Certain CSA 12 subcontractors have a SWP allocation but CSA 12 itself does not.

Agenda Item 8A
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1.3 Climate Change Hydrology Development

Climate change adjusted hydrology was developed using the data products from the California Water
Commission’s (CWC) dataset for Water Storage Investment Program applications*. These data products
include the results from statewide Variable Infiltration Capacity (VIC) watershed runoff models
performed with historical meteorology and climate change adjusted meteorology using climate change
assumptions centered at the year 2070. These VIC models are better suited to be used in a comparative
manner rather than predictive, and for this reason a ratio is taken of climate change adjusted VIC model
output to historic meteorology VIC model output. These ratios are applied to historic hydrology to
estimate the climate change adjusted hydrology.

The CWC’s VIC model provides gridded output for the state of California. VIC model results for the
project watersheds were developed by delineating watersheds and crossing those watersheds with the
VIC gridded output. Watersheds and CWC grid cells are shown in Figure 2. The ratio of VIC model
Climate Change results to VIC model historic results is then applied to calculated historic project
hydrology. The resulting climate change adjusted basin inflows are summarized in Table 7. An
exceedance curve of annual inflow volumes is shown in Figure 1.

Table 7 and Figure 1 both indicate that the Climate Change Adjusted hydrology is wetter than the
historic hydrology. This phenomenon may be counterintuitive to many but is common to the coastal
watersheds along the California Coast. Sierra Nevada watersheds also experience an increase in annual
average runoff under Climate Change Adjusted hydrology using the CWC data. However, the pattern of
runoff shifts to earlier in the year to a time when reservoirs can’t capture as much of the runoff due to
flood control operations. While local Arroyo Grande Creek supplies appear to increase under Climate
Change Adjusted hydrology, the State Water Project supplies decrease. This is because the State Water
Project supplies originate in the northern Sierra Nevada mountains above Lake Oroville.

Table 7 - Climate Change Adjusted Annual Average Inflows

Historic Inflow Climate Change
Watersh Diff AF | Diff 9
atershed (1969-2020), AF | Adjusted Inflow, AF | — Crone® ifference, %
Lopez Lake 15,867 17,367 1,500 9.5%
Arroyo Grande Basin 21,792 24,502 2,710 12.4%

4 Data and more information can be found at : https://data.ca.gov/dataset/climate-change-projections-for-water-
storage-investment-program-wsip

Agenda Item 8A
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Figure 1 - Annual Inflow Exceedance, Historical and Climate Change Adjusted Hydrology
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Figure 2 - CWC Climate Change Grid Cells and Project Watersheds
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2.0 Model Results

Model results are presented in three separate sections. Section 2.1 presents summary results of the
baseline (A) versus Project scenarios (B,C) using Historic hydrology (51-year period of record) see Table
11. Table 12 provides the same results using Climate Change hydrology (D, E, F). Annual average values
of water delivered and put to storage in Lopez are shown in Table 8 (Scenarios A and D), Table 9
(Scenarios B and E), and Table 10 (Scenarios C and F). The purpose is to illustrate the differences of each
of the items below using Historic hydrology versus Climate Change hydrology. Results include:

e Lopez Lake Storage Annual Low Point

e Downstream Releases

e Evaporation

e Number of Spills

e Peak Daily Spill Rate

In addition, Table 13 presents summary results of the Project which will give each Contractor a storage
account including:

e Maximum amount stored in a year

e Maximum use of stored water in a year

e  Maximum lost to spill in a year

e Total lost to spills over simulation period

Section 2.2 presents the same types of information presented in Section 2.1 but with Climate Change
Hydrology (D, E, F) and in more detail on an annual basis. Section 2.3 presents the results of the Spill
minimization studies performed on study F. The Zone 3 Contractors requested modeling that would
look at ways to minimize the number of spill events under the Project model. Three scenarios were
modeled in which limitations were placed on the amount of SWP water that could be stored by any
contractor.

2.1  Results Summary
Table 8 - Modeled Annual Average Water Delivered and Stored (AFY) — Baseline (A, D)

Pismo | Grover | Arroyo | Oceano | CSA12 Total
Beach Beach | Grande
Delivered same year 892 800 2,290 303 245 4,530
Lopez Lake .
. Delivered to Lopez Storage 0 0 0 0 0 0
Entitlement Supply
Total 892 800 2,290 303 245 4,530
Lopez Lake Surplus Delivered same year 20 18 51 7 0 96
Supply
State Water Proiect Delivered same year 792 0 0 477 0 1,269
Sua el aterFrojec Delivered to Lopez Storage 0 0 0 0 0 0
PP Total 792 0 0 477 0] 1,269
Groundwater Supply 175 351 170 224 0 920
Total Delivered/Stored 1,879 1,169 2,511 1,011 245 6,815
9
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Table 9 - Modeled Annual Average Water Delivered and Stored (AFY) - with Project (B, E)

Pismo | Grover | Arroyo | Oceano | CSA12 Total
Beach Beach | Grande
Delivered same year 583 800 2180 115 245 3923
Lopez Lake -
Entitlement Supply Delivered to Lopez Storage 336 0 162 191 0 689
Total 919 800 2342 306 245 4612
Lopez Lake Surplus Delivered same year 3 18 0 1 0 22
Supply
State Water Project ' Delivered same year 1072 0 0 637 0 1709
Supply Delivered to Lopez Storage 0 0 0 0 0 0
Total 1072 0 0 637 0 1709
Groundwater Supply 175 351 330 224 0 1080
Total Delivered/Stored 2169 1169 2672 1168 245 7423
Table 10 - Modeled Annual Average Water Delivered and Stored (AFY) - with Project (C, F)
Pismo | Grover | Arroyo | Oceano | CSA12 Total
Beach Beach | Grande
Delivered same year 892 800 2,180 303 245 4420
Lopez Lake -
Entitlement Supply Delivered to Lopez Storage 0 0 162 0 0 162
Total 892 800 2,342 303 245 4582
Lopez Lake Surplus Delivered same year 20 18 0 7 0 45
Supply
State Water Project ' Delivered same year 745 0 0 448 0 1193
Supply Delivered to Lopez Storage 354 0 0 215 0 569
Total 1099 0 0 663 0 1762
Groundwater Supply 175 351 330 224 0 1080
Total Delivered/Stored 2186 1169 2672 1197 245 7469
Table 11 - Summary Results Table - with Historic Hydrology
With Project
Baseline (A) | Maximize Lopez Maximize SWP
Storage (B) Storage (C)
Average 34,380 36,183 36,051
Lopez Lake Storage Minimum 9,105 12,690 12,298
Annual Low Point (AF) -
Maximum 49,066 49,295 49,359
Downstream Releases Average 4,100 4,100 4,100
(AFY) Maximum 4,100 4,100 4,100
. Average 2,585 2,655 2,649
Evaporation (AFY) Maximum 3,992 4,060 4,061
Number of Spills Total 16 18 18
Spill Rate (Daily Peak in Average 150 194 191
cubic feet per second) Maximum 2,426 2,427 2,427
10
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Table 12- Summary Results Table - with Climate Change Hydrology

With Project
Baseline (D) | Maximize Lopez Maximize SWP
Storage (E) Storage (F)
Average 35,439 37,179 37,061
;‘;‘:\Z ILiEiVS;Z::tg?AF) Minimum 9,681 13,331 12,926
Maximum 48,925 49,267 49,351
Downstream Releases Average 4,100 4,100 4,100
(AFY) Maximum 4,100 4,100 4,100
. Average 2,645 2,708 2,702
Evaporation (AFY) Maximum 3,984 4,043 4,043
Number of Spills Total 20 21 21
Spill Rate (Daily Peak in Average 268 315 315
cubic feet per second) Maximum 2,740 2,740 2,740

Table 13 - Summary of Contractor Storage Accounts (over a 51 year period of simulation)

Contractor Maximum Maximum use of | Maximum lost to | Total lost to spills
amount stored in | stored waterina | Spill in a year (AF) | over simulation
a year (AF) year (AF) period (AF)
With Project - Maximize Lopez Storage (B) — Historical Hydrology
Pismo 483 553 1,748 11,205
Oceano 286 327 1,041 6,607
Arroyo Grande 166 0 1,171 6,016
With Project - Maximize SWP Storage (C) — Historical Hydrology
Pismo 494 533 1,583 12,202
Oceano 306 320 961 7,444
Arroyo Grande 166 0 1,169 6,015
With Project - Maximize Lopez Storage (E)—Climate Change Hydrology
Pismo 483 533 1,692 11,074
Oceano 286 308 1,030 6,491
Arroyo Grande 166 0 1,080 6,102
With Project - Maximize SWP Storage (F) —Climate Change Hydrology
Pismo 494 533 1,527 12,449
Oceano 306 320 928 7,595
Arroyo Grande 166 0 1,079 6,147

Note: For a year by year accounting of agency storage see Section 2.2.6

Agenda Item 8A
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2.2 Annual Results for Climate Change Hydrology Scenarios
The results in the following sections represent details related to the modeling using Climate Change
Hydrology and the Project scenarios.

2.2.1 Total Lopez Lake Storage
The Project can cause additional water to be stored in Lopez Lake due to deliveries from Lopez Lake

being offset by increased take of SWP water and subsequent storage of Lopez Lake water. The annual
storage low point in Lopez Lake is shown in Table 14. An exceedance of the storage low point values is
shown graphically in Figure 3. Annual storage low point is defined as the lowest reservoir storage within
a Lopez water year (April 1 through March 30). For example, 1969 represents April 1, 1969, through
March 30, 1970.

Table 14 - Lopez Lake Annual Low Point with Climate Change Hydrology
Baseline (D) Maximize Lopez | Difference Maximize SWP | Difference
Storage (E) Storage (F)
Acre-Feet Acre-Feet | Acre-Feet Acre-Feet | Acre-Feet
Average 35,439 37,179 1,740 37,061 1,622
1969 46,537 47,072 535 47,207 669
1970 43,674 44,339 665 44,385 711
1971 37,956 39,759 1,803 39,717 1,761
1972 30,483 32,949 2,466 32,846 2,363
1973 39,270 42,451 3,181 42,266 2,996
1974 44,361 45,119 759 45,217 856
1975 40,580 42,266 1,686 42,241 1,661
1976 35,374 37,646 2,272 37,386 2,012
1977 27,502 29,145 1,643 28,874 1,372
1978 44,686 45,327 641 45,402 716
1979 42,331 43,085 755 43,038 707
1980 44,533 45,202 669 45,278 745
1981 42,558 43,248 690 43,236 678
1982 45,506 46,067 561 46,056 550
1983 48,839 49,150 311 49,268 429
1984 43,600 44,309 709 44,372 772
1985 38,121 39,794 1,674 39,764 1,643
1986 44,469 45,176 707 45,191 723
1987 39,192 39,787 594 39,619 426
1988 32,275 32,834 559 32,685 410
1989 25,823 27,275 1,452 27,050 1,227
1990 17,799 18,894 1,095 18,657 858
1991 18,450 19,421 971 19,220 770
1992 16,483 17,555 1,072 17,341 859
1993 25,449 27,441 1,992 27,148 1,699
12
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1994 19,622 22,359 2,737 22,020 2,398
1995 45,581 46,127 547 46,227 646
1996 44,546 45,157 611 45,198 652
1997 45,241 45,859 618 45,962 721
1998 48,925 49,267 343 49,351 426
1999 43,891 44,649 759 44,745 854
2000 43,498 44,229 731 44,250 752
2001 43,817 44,452 635 44,424 607
2002 39,114 40,731 1,617 40,605 1,491
2003 34,072 36,558 2,487 36,373 2,301
2004 31,893 35,208 3,315 34,951 3,058
2005 44,624 45,450 825 45,527 903
2006 44,584 45,299 716 45,376 793
2007 37,379 38,970 1,591 38,956 1,577
2008 37,772 40,119 2,346 39,675 1,903
2009 31,529 34,419 2,890 33,942 2,413
2010 36,123 39,880 3,757 39,323 3,200
2011 45,226 45,927 701 46,035 809
2012 39,367 40,945 1,578 40,954 1,587
2013 31,041 33,528 2,487 33,393 2,351
2014 22,728 25,246 2,518 24,920 2,192
2015 15,607 18,504 2,897 18,151 2,543
2016 9,681 13,331 3,650 12,926 3,244
2017 24,180 28,615 4,435 28,174 3,994
2018 18,721 23,241 4,520 22,909 4,189
2019 26,702 31,876 5,173 31,593 4,891
2020 21,508 28,048 6,540 27,766 6,258
13
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Figure 3 - Lopez Lake Storage Annual Low Point
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2.2.2  Downstream releases

The Project modeling shows no change in non-spill downstream releases. The modeling shows that
Lopez Lake can deliver 4,100 AF of non-spill downstream releases each year in both the baseline and
Project scenarios in both historical hydrology and climate change hydrology models.

2.2.3  Evaporation
The higher Lopez Lake storage levels result in higher evaporation with the contract changes. Increases

due to increased storage is deducted from each contractor’s storage account in proportion to their
storage account volumes. Annual Average Evaporation Volumes for both the Baseline and Project
modeling are shown in Tables 15 and 16.

Table 15 - Annual Evaporation Volumes, Maximize Lopez Storage (E)

Baseline (D) | With Project Difference Increase due to

(E) Storage of Lopez

water

Acre-Feet Acre-Feet Acre-Feet Acre-Feet

Average 2,645 2,708 62 62

Total 137,545 140,792 3,247 3,247

1969 2,608 2,615 8 8

1970 3,962 3,976 14 14

1971 3,984 4,043 58 58

1972 3,430 3,544 114 114

1973 3,356 3,495 139 139

1974 3,460 3,509 50 50

1975 3,311 3,354 44 44
14
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1976 3,283 3,380 97 97
1977 2,978 3,102 124 124
1978 3,617 3,655 38 38
1979 3,656 3,671 15 15
1980 3,349 3,359 10 10
1981 3,923 3,938 15 15
1982 3,160 3,173 14 14
1983 3,032 3,036 4 4
1984 3,538 3,548 10 10
1985 3,135 3,184 49 49
1986 2,881 2,898 17 17
1987 2,561 2,586 25 25
1988 2,824 2,851 27 27
1989 2,769 2,822 53 53
1990 2,391 2,494 103 103
1991 2,010 2,090 79 79
1992 1,932 2,013 81 81
1993 2,282 2,368 87 87
1994 2,123 2,267 144 144
1995 2,688 2,726 37 37
1996 3,196 3,205

1997 3,402 3,411

1998 2,687 2,691

1999 2,835 2,842

2000 3,095 3,106 11 11
2001 2,867 2,877 9 9
2002 2,594 2,634 40 40
2003 2,475 2,553 78 78
2004 2,462 2,585 123 123
2005 2,353 2,382 30 30
2006 2,524 2,534 9 9
2007 2,560 2,597 37 37
2008 2,247 2,307 60 60
2009 2,313 2,415 101 101
2010 2,008 2,111 103 103
2011 2,202 2,222 21 21
2012 2,007 2,034 27 27
2013 1,772 1,830 58 58
2014 1,669 1,765 96 96
2015 1,298 1,431 133 133

15
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2016 1,198 1,361 164 164
2017 2,002 2,197 195 195
2018 1,732 1,967 234 234
2019 970 1,087 117 117
2020 836 950 114 114
Table 16 - Annual Evaporation Volumes, Maximize SWP Storage (F)
Baseline (D) | With Project Difference Increase due to Increase due to
(F) Storage of SWP Storage of Lopez
water water
Acre-Feet Acre-Feet Acre-Feet Acre-Feet Acre-Feet
Average 2,645 2,702 57 41 16
Total 137,545 140,507 2,962 2,135 827
1969 2,608 2,615 8 8 0
1970 3,962 3,978 16 12 5
1971 3,984 4,043 59 46 14
1972 3,430 3,540 110 87 23
1973 3,356 3,488 133 106 27
1974 3,460 3,508 48 40
1975 3,311 3,357 46 41
1976 3,283 3,375 93 78 14
1977 2,978 3,087 109 84 25
1978 3,617 3,651 34 24 9
1979 3,656 3,671 15 15 0
1980 3,349 3,360 10 10 0
1981 3,923 3,939 16 16 0
1982 3,160 3,173 13 13 0
1983 3,032 3,036 4 4 0
1984 3,538 3,549 11 7 4
1985 3,135 3,186 50 39 11
1986 2,881 2,898 17 15 2
1987 2,561 2,583 21 16 5
1988 2,824 2,842 19 4 15
1989 2,769 2,812 43 16 27
1990 2,391 2,477 86 43 42
1991 2,010 2,073 63 8 54
1992 1,932 1,997 65 0 65
1993 2,282 2,353 71 16 56
1994 2,123 2,248 125 62 63
1995 2,688 2,722 34 21 13
1996 3,196 3,205 10 10 0
16
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1997 3,402 3,412 10 10 0
1998 2,687 2,692 0
1999 2,835 2,843 8 8 0
2000 3,095 3,107 12 11 0
2001 2,867 2,876 9 9 0
2002 2,594 2,631 37 32 5
2003 2,475 2,547 72 60 12
2004 2,462 2,576 114 95 19
2005 2,353 2,381 28 23 6
2006 2,524 2,534 10 10

2007 2,560 2,599 39 34

2008 2,247 2,302 54 45 9
2009 2,313 2,397 84 66 18
2010 2,008 2,095 87 69 19
2011 2,202 2,221 19 16 3
2012 2,007 2,035 28 25

2013 1,772 1,829 57 48 9
2014 1,669 1,758 90 73 17
2015 1,298 1,415 117 86 30
2016 1,198 1,338 140 104 36
2017 2,002 2,178 176 134 42
2018 1,732 1,949 217 166 51
2019 970 1,081 111 85 27
2020 836 944 108 81 27

17
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2.2.4  Annual and Monthly Spill Volumes
Annual spill volumes are shown in Tables 17 and 18, and annual spill volume exceedances are shown in

Table 19. The Project under both scenarios (E & F) increases spill events in the climate change hydrology
studies from 20 out of the 52-year study period to 21 years out of the 52-year study period. Annual spill
volume exceedances are shown graphically in Figure 4. Of the total increase in spills in the Maximize
SWP storage scenario (F), 77% of the spills are due to storage of SWP water in Lopez Reservoir, and the
remaining 23% of the increase is due to increased storage of Lopez water.

Table 17 - Modeled Annual Spills with Maximize Lopez Storage (E)

Annual Spill Volume Days of Spill
Baseline With Difference Baseline With Difference
(D) Project (E) (D) Project (E)

Acre-Feet Acre-Feet Acre-Feet Days Days Days

Average 5,591 6,119 529 30 35 5
Total 290,711 318,195 27,484 1,558 1,811 253
Count 20 21 1 20 21 1
1969 9,806 10,224 419 121 121 0
1970 820 1,509 690 29 32 3
1971 0 0 0 0 0 0
1972 0 0 0 0 0 0
1973 0 0 0 0 0 0
1974 768 4,073 3,305 21 65 44
1975 0 0 0 0 0 0
1976 0 0 0 0 0 0
1977 0 0 0 0 0 0
1978 14,308 16,088 1,780 82 86 4
1979 431 1,224 793 18 19 1
1980 26,164 26,989 825 93 96 3
1981 828 1,621 793 27 29 2
1982 833 1,754 922 36 38 2
1983 88,114 88,839 725 202 208 6
1984 6,306 6,729 423 120 128 8
1985 0 0 0 0 0 0
1986 5,439 7,210 1,772 49 54 5
1987 0 0 0 0 0 0
1988 0 0 0 0 0 0
1989 0 0 0 0 0 0
1990 0 0 0 0 0 0
1991 0 0 0 0 0 0
1992 0 0 0 0 0 0
1993 0 0 0 0 0 0

18
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1994 0 0 0 0 0 0
1995 7,462 10,362 2,900 80 91 11
1996 11,141 11,768 627 76 82 6
1997 34,945 35,632 687 120 121 1
1998 58,673 59,495 822 169 188 19
1999 3,342 3,722 380 103 137 34
2000 4,298 5,100 802 65 64 -1
2001 5,621 6,428 807 54 52 -2
2002 0 0 0 0 0 0
2003 0 0 0 0 0 0
2004 0 0 0 0 0 0
2005 0 3,191 3,191 0 58 58
2006 4,414 5,371 957 40 63 23
2007 0 0 0 0 0 0
2008 0 0 0 0 0 0
2009 0 0 0 0 0 0
2010 0 0 0 0 0 0
2011 6,999 10,865 3,866 53 79 26
2012 0 0 0 0 0 0
2013 0 0 0 0 0 0
2014 0 0 0 0 0 0
2015 0 0 0 0 0 0
2016 0 0 0 0 0 0
2017 0 0 0 0 0 0
2018 0 0 0 0 0 0
2019 0 0 0 0 0 0
2020 0 0 0 0 0 0
Table 18 - Modeled Annual Spills with Maximize SWP Storage (F)

Annual Spill Volume Days of Spill
Baseline With | Difference Baseline With | Difference

(D) | Project (F) (D) | Project (F)
Acre-Feet Acre-Feet Acre-Feet Days Days Days
Average 5,591 6,106 516 30 35 5
Total 290,711 317,520 26,809 1,558 1,827 269
Count 20 21 1 20 21 1
1969 9,806 10,192 386 121 121 0
1970 820 1,562 743 29 37 8
1971 0 0 0 0 0 0
1972 0 0 0 0 0 0
1973 0 0 0 0 0 0
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2014 0 0 0 0 0 0
2015 0 0 0 0 0 0
2016 0 0 0 0 0 0
2017 0 0 0 0 0 0
2018 0 0 0 0 0 0
2019 0 0 0 0 0 0
2020 0 0 0 0 0 0
Table 19 - Modeled Annual Spill Volume Exceedances
Baseline (D) Maximize Lopez Maximize SWP
Storage (E) Storage (F)
Acre-Feet Acre-Feet
2% 88,114 88,839 88,826
4% 58,673 59,495 59,576
6% 34,945 35,632 35,721
8% 26,164 26,989 26,977
9% 14,308 16,088 15,816
11% 11,141 11,768 11,914
13% 9,806 10,865 10,313
15% 7,462 10,362 10,192
17% 6,999 10,224 10,023
19% 6,306 7,210 7,210
21% 5,621 6,729 6,846
23% 5,439 6,428 6,499
25% 4,414 5,371 5,404
26% 4,298 5,100 5,247
28% 3,342 4,073 3,900
30% 833 3,722 3,739
32% 828 3,191 3,010
34% 820 1,754 1,719
36% 768 1,621 1,718
38% 431 1,509 1,562
40% 0 1,224 1,307
42% 0 0 0
43% 0 0 0
45% 0 0 0
47% 0 0 0
49% 0 0 0
51% 0 0 0
53% 0 0 0
21
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55% 0 0 0
57% 0 0 0
58% 0 0 0
60% 0 0 0
62% 0 0 0
64% 0 0 0
66% 0 0 0
68% 0 0 0
70% 0 0 0
72% 0 0 0
74% 0 0 0
75% 0 0 0
77% 0 0 0
79% 0 0 0
81% 0 0 0
83% 0 0 0
85% 0 0 0
87% 0 0 0
89% 0 0 0
91% 0 0 0
92% 0 0 0
94% 0 0 0
96% 0 0 0
98% 0 0 0
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Figure 4 - Annual Spill Volume Exceedance
—@— Baseline (D) —@— Maximize Lopez Storage (E) —@— Maximize SWP Imports (F)
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Average monthly spill volumes are shown in Figure 5. Increases in spills are generally concentrated in
February through April, with the largest increase in March.

Figure 5 - Average Monthly Spills at Lopez Reservoir
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2.2.5 Peak Flow Rates
Peak flow rates due to spills at selected locations along Arroyo Grande are shown in Tables 20 through

22. Peak flow rates are shown graphically in figures 6 through 8.

Table 20 - Annual Peak Spill Rates below Lopez Dam

Agenda Item 8A

Climate Change Maximize Difference | Maximize SWP Difference
Baseline (D) Lopez Storage Storage (F)
(E)

CFS CFS CFS CFS CFS

1969 301 301 0 301 0
1970 70 107 37 114 44
1971 0 0 0 0 0
1972 0 0 0 0 0
1973 0 0 0 0 0
1974 32 193 161 193 161
1975 0 0 0 0 0
1976 0 0 0 0 0
1977 0 0 0 0 0
1978 1,560 2,006 446 2,006 446
1979 44 234 189 232 188
1980 1,725 1,726 0 1,726 0
1981 76 308 232 307 231
1982 85 296 212 276 191
1983 2,740 2,740 0 2,740 0
1984 522 522 0 522 0
1985 0 0 0 0 0
1986 602 603 0 603 0
1987 0 0 0 0 0
1988 0 0 0 0 0
1989 0 0 0 0 0
1990 0 0 0 0 0
1991 0 0 0 0 0
1992 0 0 0 0 0
1993 0 0 0 0 0
1994 0 0 0 0 0
1995 707 707 0 707 0
1996 783 784 0 784 0
1997 1,030 1,030 0 1,030 0
1998 1,231 1,231 0 1,231 0
1999 182 182 0 182 0
2000 140 272 132 270 130
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2001 756 1,188 431 1,190 434
2002 0 0 0 0 0
2003 0 0 0 0 0
2004 0 0 0 0
2005 0 300 300 300 300
2006 369 369 0 369 0
2007 0 0 0 0 0
2008 0 0 0 0 0
2009 0 0 0 0 0
2010 0 0 0
2011 451 658 207 658 207
2012 0 0 0 0 0
2013 0 0 0 0 0
2014 0 0 0 0 0
2015 0 0 0 0 0
2016 0 0 0 0 0
2017 0 0 0 0 0
2018 0 0 0 0 0
2019 0 0 0 0 0
2020 0 0 0 0 0
Figure 6 - Annual Peak Spill Rates below Lopez Dam (D,F)
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Table 21 - Annual Peak Spill Rates at AG stream gage

Climate Change Maximize Difference | Maximize SWP Difference
Baseline (D) Lopez Storage Storage(F)
(E)

CFS CFS CFS CFS CFS

1969 1534.6 1534.6 0.0 1534.6 0.0
1970 142.1 166.5 24.5 166.5 24.5
1971 36.0 36.0 0.0 36.0 0.0
1972 96.4 96.4 0.0 96.4 0.0
1973 349.5 349.5 0.0 349.5 0.0
1974 130.8 286.5 155.7 286.5 155.7
1975 18.4 18.4 0.0 18.4 0.0
1976 15.1 15.1 0.0 15.1 0.0
1977 14.0 14.0 0.0 14.0 0.0
1978 1706.7 2152.9 446.2 2152.9 446.2
1979 106.8 334.3 227.5 332.9 226.1
1980 1955.6 1955.8 0.2 1955.8 0.2
1981 124.2 337.9 213.7 336.5 212.3
1982 283.4 543.9 260.6 523.2 239.8
1983 5647.4 5647.6 0.2 5647.6 0.2
1984 891.6 891.8 0.2 891.8 0.2
1985 14.8 14.8 0.0 14.8 0.0
1986 830.8 831.0 0.2 831.0 0.2
1987 13.0 13.0 0.0 13.0 0.0
1988 18.7 18.7 0.0 18.7 0.0
1989 35.8 35.8 0.0 35.8 0.0
1990 8.5 8.5 0.0 8.5 0.0
1991 294.9 294.9 0.0 294.9 0.0
1992 465.0 465.0 0.0 465.0 0.0
1993 492.7 492.7 0.0 492.7 0.0
1994 12.9 12.9 0.0 12.9 0.0
1995 1358.8 1358.8 0.0 1358.8 0.0
1996 931.3 931.5 0.2 931.5 0.2
1997 1334.6 1334.8 0.2 1334.8 0.2
1998 1718.3 1718.5 0.2 1718.5 0.2
1999 202.4 202.5 0.2 202.5 0.2
2000 182.8 345.9 163.2 344.4 161.7
2001 1954.6 2385.9 431.2 2388.4 433.7
2002 9.6 9.6 0.0 9.6 0.0
2003 30.4 30.4 0.0 304 0.0
2004 51.1 51.1 0.0 51.1 0.0
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Figure 7 - Annual Peak Spill Rates at AG stream gage (D, F)
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Table 22 - Annual Peak Spill Rates at 22nd Street Bridge

Agenda Item 8A

28

Baseline Maximize Difference | Maximize SWP Difference
(D) Lopez Storage Storage (F)
(E)

CFS CFS CFS CFS CFS

1969 1898.8 1898.8 0.0 1898.8 0.0
1970 145.4 167.9 224 167.9 224
1971 44.7 44.7 0.0 44.7 0.0
1972 96.8 96.8 0.0 96.8 0.0
1973 378.5 378.2 -0.3 378.2 -0.3
1974 198.1 299.6 101.4 299.5 101.4
1975 23.9 23.9 0.0 23.9 0.0
1976 14.7 14.6 0.0 14.6 0.0
1977 15.5 15.5 0.0 15.5 0.0
1978 1866.3 2312.6 446.2 2312.6 446.2
1979 126.9 340.0 213.1 338.6 211.7
1980 1970.6 1970.8 0.2 1970.8 0.2
1981 132.2 337.6 2054 336.3 204.1
1982 305.8 556.7 250.9 537.5 231.7
1983 5603.0 5603.1 0.2 5603.1 0.2
1984 906.9 907.0 0.2 907.0 0.2
1985 16.1 16.1 -0.1 16.1 -0.1
1986 821.8 818.3 -35 818.2 -3.6
1987 13.0 12.9 -0.1 12.9 -0.1
1988 17.7 17.6 -0.1 17.6 -0.1
1989 35.8 35.8 0.0 35.8 0.0
1990 8.5 8.5 0.0 8.5 0.0
1991 309.5 307.1 -2.4 307.1 -2.4
1992 489.2 485.3 -3.9 485.3 -3.9
1993 5334 528.8 -4.5 528.8 -4.6
1994 31.8 31.7 -0.1 31.7 -0.1
1995 1465.1 1465.1 0.0 1465.1 0.0
1996 974.1 968.8 -5.4 968.5 -5.6
1997 1432.4 1432.6 0.2 1432.6 0.2
1998 1936.5 1936.7 0.2 1936.7 0.2
1999 196.2 195.3 -0.9 195.3 -1.0
2000 200.8 384.5 183.7 383.1 182.3
2001 2407.3 2838.6 431.2 2841.1 433.7
2002 11.7 11.7 0.0 11.7 0.0
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I Baseline (D)

mmmmm Increase Due to Project, Maximize SWP Storage (F)

2003 374 374 0.0 37.4 0.0
2004 49.7 49.2 -0.5 49.2 -0.5
2005 330.5 430.0 99.6 430.0 99.5
2006 512.3 508.2 -4.1 508.1 -4.2
2007 18.5 18.5 0.0 18.5 0.0
2008 429.3 425.2 -4.1 425.1 -4.1
2009 25.6 25.3 -0.3 25.3 -0.3
2010 255.0 195.8 -59.1 195.8 -59.1
2011 813.1 1459.7 646.6 1459.7 646.6
2012 19.2 19.0 -0.2 19.0 -0.2
2013 13.3 13.3 0.0 13.3 0.0
2014 111 9.8 -1.3 9.8 -1.3
2015 14.1 14.1 0.0 14.1 0.0
2016 7.5 7.5 0.0 7.5 0.0
2017 488.1 488.1 0.0 488.1 0.0
2018 10.4 10.4 0.0 10.4 0.0
2019 156.6 156.6 0.0 156.6 0.0
2020 12.1 121 0.0 12.1 0.0
Figure 8 - Annual Peak Spill Rates at 22nd Street Bridge, maximize SWP storage (D, F)
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2.2.6  Storage Accounts — Maximize Lopez Storage (E)
Three of the five contractors have supplies in excess of demands at the 2035 level of demand — Pismo

Beach, Oceano CSD, and Arroyo Grande. Pismo Beach, Oceano CSD, and Arroyo Grande are modeled as
storing Lopez Lake water in Lopez Lake. An accounting of the water in these storage accounts for each

year is shown in Tables 23 through 25.

Table 23 - Pismo Beach Use of Storage Account under maximize Lopez Storage (E)

Delivered to Delivery Lostto | Lost to Spills Resulting End
Ca\l(eer;(:ar Storage | from Storage | Evaporation of Year Storage
Acre-Feet Acre-Feet Acre-Feet Acre-Feet Acre-Feet
Average 336 44 32 213 487
1969 399 0 0 0 0
1970 450 3 22 0 299
1971 443 0 59 0 677
1972 442 0 92 0 1,028
1973 443 0 110 0 1,357
1974 483 70 11 1,692 0
1975 443 0 25 0 386
1976 312 0 59 0 768
1977 0 533 75 0 506
1978 418 10 3 555 0
1979 444 21 16 141 211
1980 416 28 1 570 0
1981 431 26 15 148 197
1982 421 5 3 607 0
1983 299 303 0
1984 407 1 12 0 174
1985 443 0 40 0 571
1986 437 36 2 954 0
1987 0 200 14 0 116
1988 0 113 4 0 0
1989 443 0 8 0 90
1990 0 235 28 0 185
1991 0 204 2 0 0
1992 0 3 0 0
1993 443 0 6 0 82
1994 443 0 38 0 483
1995 422 17 890 0
1996 414 34 284 0
1997 403 29 14 72 205
1998 331 15 0 543 0
30

Agenda Item 8A September 14, 2022 - Page 101 of 178 Attachment #1 - Negative Declaration



WATER & HYDROPOWER CONSULTING

iwesnslm HYDROLOGICS

Agenda Item 8A

September 14, 2022 - Page 102 of 178 Attachment #1 - Negative Declaration

1999 408 19 0 167 0
2000 428 37 8 209 136
2001 414 37 10 307 176
2002 443 0 33 0 562
2003 443 0 58 0 943
2004 442 0 86 0 1,300
2005 468 83 13 1,443 177
2006 467 22 1 541 0
2007 443 0 21 0 390
2008 94 0 40 0 765
2009 324 0 61 0 1,009
2010 443 0 62 0 1,292
2011 466 48 3 1,649 0
2012 442 0 15 0 390
2013 443 0 38 0 791
2014 0 151 56 0 941
2015 247 0 61 0 945
2016 442 0 94 0 1,136
2017 443 0 107 0 1,469
2018 142 0 119 0 1,740
2019 0 0 58 0 1,923
2020 0 321 69 0 1,888
Table 24 - Oceano CSD Use of Storage Account under Maximize Lopez Storage (E)
Delivered to Delivery Lost to | Lost to Spills Resulting End
Ca\l{eer;(:ar Storage | from Storage | Evaporation of Year Storage
Acre-Feet Acre-Feet Acre-Feet Acre-Feet Acre-Feet
Average 191 33 19 125 279
1969 194 0 0 0 0
1970 254 3 12 0 164
1971 268 0 34 0 393
1972 267 0 55 0 609
1973 268 0 66 0 810
1974 286 53 6 1,001 0
1975 268 0 15 0 227
1976 189 0 36 0 460
1977 0 308 44 0 320
1978 219 9 2 354 0
1979 261 21 8 81 114
1980 214 25 1 318 0
1981 246 25 8 83 105
1982 238 5 2 349 0
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1983 112 0 169 0
1984 218 6 0 91
1985 268 23 0 333
1986 246 31 1 554 0
1987 0 104 8 0 76
1988 0 80 0 0
1989 268 0 0 57
1990 0 135 16 0 118
1991 0 125 1 0 0
1992 0 1 0 0 0
1993 268 0 0 54
1994 268 0 24 0 298
1995 218 13 1 541 0
1996 225 31 0 146 0
1997 203 28 7 40 108
1998 123 11 0 300 0
1999 207 18 0 81 0
2000 237 36 4 118 71
2001 221 35 6 168 93
2002 268 0 19 0 323
2003 268 0 34 0 556
2004 267 0 51 0 775
2005 269 69 7 854 96
2006 269 17 0 302 0
2007 268 0 12 0 229
2008 57 0 24 0 466
2009 196 0 39 0 649
2010 268 0 39 0 821
2011 263 36 2 1,030 0
2012 267 0 9 0 228
2013 268 0 23 0 472
2014 0 57 34 0 592
2015 149 0 38 0 587
2016 267 0 59 0 705
2017 268 53 63 0 857
2018 90 142 63 0 878
2019 0 118 28 0 891
2020 0 126 31 0 885
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Table 25 - Arroyo Grande Use of Storage Account under Maximize Lopez Storage (E)
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Delivered to Delivery Lostto | Lost to Spills Resulting End
Ca\l(ir;ilar Storage | from Storage | Evaporation of Year Storage
Acre-Feet Acre-Feet Acre-Feet Acre-Feet Acre-Feet
Average 162 0 22 117 317
1969 0 0 0 0 0
1970 165 0 11 0 154
1971 165 0 26 0 293
1972 166 0 38 0 420
1973 165 0 44 0 541
1974 165 0 4 701 0
1975 165 0 10 0 155
1976 166 0 23 0 297
1977 165 0 41 0 421
1978 165 0 2 584 0
1979 165 0 7 61 97
1980 166 0 0 262 0
1981 165 0 7 65 92
1982 165 0 1 256 0
1983 165 0 0 165 0
1984 166 0 11 0 155
1985 165 0 22 0 298
1986 165 0 1 462 0
1987 165 0 8 0 157
1988 166 0 23 0 299
1989 165 0 39 0 425
1990 165 0 53 0 536
1991 165 0 59 0 642
1992 166 0 70 0 738
1993 165 0 69 0 834
1994 165 0 79 0 919
1995 165 0 4 1,080 0
1996 166 0 0 165 0
1997 165 0 8 38 119
1998 165 0 0 283 0
1999 165 0 0 165 0
2000 166 0 4 94 67
2001 165 0 5 143 84
2002 165 0 14 0 236
2003 165 0 23 0 377
2004 166 0 34 0 509
2005 165 0 6 583 84
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2006 165 0 0 249 0
2007 165 0 9 0 157
2008 166 0 16 0 306
2009 165 0 27 0 444
2010 165 0 28 0 581
2011 165 0 1 745 0
2012 166 0 0 159
2013 165 0 15 0 309
2014 165 0 25 0 449
2015 165 0 36 0 578
2016 166 0 57 0 686
2017 165 0 58 0 792
2018 165 0 62 0 896
2019 165 0 31 0 1,030
2020 166 0 39 0 1,156

2.2.7  Storage Accounts — Maximize SWP Imports
Three contractors have supplies in excess of demands at the 2035 level of demand — Pismo Beach,

Oceano CSD, and Arroyo Grande. Pismo Beach and Oceano CSD are modeled as storing SWP water in
Lopez Lake (via a swap with Lopez supply), and Arroyo Grande is modeled as storing Lopez Lake water in
Lopez Lake. An accounting of the water in these storage accounts for each year is shown in Tables 26
through 28.

Table 26 - Pismo Beach Use of Storage Account under Maximize SWP Storage (F)
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Delivered to Delivery Lostto | Lost to Spills Resulting End
Ca\l{eer;(:ar Storage | from Storage | Evaporation of Year Storage
Acre-Feet Acre-Feet Acre-Feet Acre-Feet Acre-Feet
Average 354 45 36 239 693
1969 444 2 9 170 374
1970 478 33 14 383 417
1971 443 0 55 0 803
1972 442 1 88 0 1,157
1973 443 0 106 0 1,491
1974 494 51 20 1,493 417
1975 443 0 45 0 813
1976 312 1 74 0 1,050
1977 0 533 73 0 445
1978 448 5 10 501 375
1979 449 7 12 451 353
1980 446 5 10 399 386
1981 442 8 12 456 350
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1982 434 5 10 767 0
1983 321 49 3 270 0
1984 442 0 10 0 431
1985 443 0 45 0 827
1986 454 12 9 881 377
1987 0 278 14 0 85
1988 0 83 2 0 0
1989 443 0 19 0 422
1990 0 216 30 0 178
1991 0 178 2 0 0
1992 0 0 0 0 0
1993 443 0 16 0 425
1994 443 0 51 0 814
1995 452 9 9 877 368
1996 439 18 8 781 0
1997 444 3 9 0 432
1998 313 124 3 586 35
1999 452 9 9 27 439
2000 449 7 8 487 385
2001 431 3 7 445 358
2002 443 0 33 0 765
2003 443 0 59 0 1,147
2004 442 1 87 0 1,502
2005 481 38 11 1527 404
2006 482 40 8 428 408
2007 443 0 34 0 814
2008 94 2 44 0 862
2009 324 0 60 0 1,123
2010 443 0 62 0 1,502
2011 481 39 9 1,523 410
2012 442 1 25 0 826
2013 443 0 50 0 1,217
2014 0 249 60 0 910
2015 247 0 63 0 1,092
2016 442 1 103 0 1,431
2017 443 0 115 0 1,756
2018 195 0 121 0 1,827
2019 443 0 61 0 2,207
2020 0 305 68 0 1,835
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Table 27 - Oceano CSD use of Storage Account under Maximize SWP Storage (F)
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Delivered to Delivery Lostto | Lost to Spills Resulting End
Ca\l(ir;ilar Storage | from Storage | Evaporation of Year Storage
Acre-Feet Acre-Feet Acre-Feet Acre-Feet Acre-Feet
Average 215 27 22 146 422
1969 269 1 5 96 227
1970 281 12 241 245
1971 268 0 34 0 480
1972 267 0 54 0 696
1973 268 0 65 0 899
1974 306 38 13 895 259
1975 268 0 28 0 499
1976 189 0 46 0 642
1977 0 320 43 0 281
1978 271 3 6 315 228
1979 272 4 8 277 211
1980 272 5 6 240 234
1981 266 3 8 279 211
1982 263 4 6 463 0
1983 197 34 2 163 0
1984 267 0 7 0 263
1985 268 0 28 0 503
1986 275 8 6 537 227
1987 0 167 8 0 54
1988 0 53 1 0 1
1989 268 0 13 0 256
1990 0 127 18 0 110
1991 0 111 1 0 0
1992 0 0 0 0 1
1993 268 0 11 0 258
1994 268 0 32 0 495
1995 273 5 6 535 222
1996 265 11 6 472 0
1997 270 1 6 0 263
1998 226 82 2 377 23
1999 273 5 6 24 268
2000 272 5 5 298 234
2001 257 2 5 272 214
2002 268 0 21 0 461
2003 268 0 36 0 693
2004 267 0 53 0 909
2005 295 27 7 924 247
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2006 295 28 5 260 250
2007 268 0 22 0 497
2008 57 1 27 0 528
2009 196 0 38 0 687
2010 268 0 38 0 917
2011 295 27 6 928 251
2012 267 0 16 0 505
2013 268 0 31 0 741
2014 0 148 36 0 559
2015 149 0 39 0 670
2016 267 0 64 0 875
2017 268 0 71 0 1,072
2018 118 0 74 0 1,117
2019 268 0 37 0 1,347
2020 0 181 41 0 1,124

Table 28 - Arroyo Grande Use of Storage Account under Maximize SWP Storage (F)

Delivered to Delivery Lostto | Lost to Spills Resulting End

Ca\l(eer;(:ar Storage | from Storage | Evaporation of Year Storage
Acre-Feet Acre-Feet Acre-Feet Acre-Feet Acre-Feet

Average 162 0 21 118 303
1969 0 0 0 0 0
1970 165 0 11 2 152
1971 165 0 26 0 291
1972 166 0 38 0 419
1973 165 0 44 0 539
1974 165 0 6 699 0
1975 165 0 10 0 155
1976 166 0 23 0 297
1977 165 0 41 0 421
1978 165 0 2 584 0
1979 165 0 0 165 0
1980 166 0 0 166 0
1981 165 0 1 164 0
1982 165 0 0 165 0
1983 165 0 0 165 0
1984 166 0 11 1 154
1985 165 0 21 0 297
1986 165 0 461 0
1987 165 0 0 157
1988 166 0 23 0 299
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1989 165 0 39 0 425
1990 165 0 53 0 536
1991 165 0 59 0 642
1992 166 0 70 0 737
1993 165 0 69 0 833
1994 165 0 80 0 918
1995 165 0 4 1,079 0
1996 166 0 0 166 0
1997 165 0 0 164 0
1998 165 0 0 165 0
1999 165 0 0 165 0
2000 166 0 0 165 0
2001 165 0 0 165 0
2002 165 0 9 0 156
2003 165 0 19 0 303
2004 166 0 29 0 439
2005 165 0 5 556 43
2006 165 0 0 207 0
2007 165 0 9 0 157
2008 166 0 16 0 306
2009 165 0 27 0 444
2010 165 0 28 0 581
2011 165 0 2 744 0
2012 166 0 0 159
2013 165 0 15 0 309
2014 165 0 25 0 449
2015 165 0 37 0 578
2016 166 0 57 0 686
2017 165 0 58 0 792
2018 165 0 62 0 895
2019 165 0 31 0 1,029
2020 166 0 39 0 1,155
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2.3 Spill Minimization Analysis
Modeling was requested that would look at ways to minimize the number of spill events under the
project model. A set of sensitivity runs based on scenario F (Maximize SWP Storage with climate change
hydrology) were modeled in which limitations were placed on the amount of SWP water that could be
stored by any contractor. When reservoir spills occur in the modeling, the model prioritized spills from
storage accounts in the following order consistent with the proposed contract changes:

1. Spill from Lopez SWP accounts in proportion to their storage volumes

2. Spill from Lopez storage accounts in proportion to their storage volumes

3. Spill from Flood Control District account when all other storage accounts have been depleted.

This method often results in SWP storage accounts being spilled on the leading edge of the inflow
hydrograph, and Lopez storage accounts being spilled closer to the peak of the hydrograph. Some years
both accounts spill on the same day. Limiting the amount of SWP water that can be stored in Lopez
Reservoir will result in a lower volume of spill in most years, but often does not reduce the increase in
annual peak flow rates below Lopez Reservoir. An example of this is shown for a spill event in 1978, the
largest spill event in the period of record, in Figure 9 below. In addition to the contract change
modeling, results are shown for a modeling study in which the SWP storage accounts are limited to 10%
of the contractor’s annual demand, which is a very restrictive limitation and yet has a negligible effect
on peak flow rates in this event.

Figure 9 - 1978 Spill Event

M Baseline With Contract Change With Contract Change and 10% Storage Limitation
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Figure 10 shows daily spill flows for a spill event in 2001. Here, putting a 10% of annual demand
limitation on SWP storage reduces the increase in spill by less than 50%, but a 25% of annual demand
limitation brings spills back to the peak flow of the full with project study.
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Figure 10 - 2001 Spill Event
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The effect of a SWP storage limitation on annual spill volumes are shown in Table 29.

Table 29 - Effect of SWP Storage Limitations on Spill Volumes

SWP Storage Limitation Total Spill Volume, 1969-2020
Base line Case (D) — 290,711
Project (F) — SWP Storage Limited to 10% of annual demand 302,853
Project (F) — SWP Storage Limited to 25% of annual demand 310,655
Project (F) — SWP Storage Limited to 50% of annual demand 314,479
Project (F) — SWP Storage Limited to 100% of annual demand 317,521
Project (F) — No Limitation 317,521

Note: Annual demand is that shown in Table 2
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Response to Comments on the Lopez Water Project Contract
Changes Draft Negative Declaration

The Lopez Water Project Contract Changes Draft Negative Declaration (ND) was distributed on
January 28, 2022, for a 30-day public comment period.

The following agencies, organizations, and members of the public provided comments on the
Draft ND:

1. County of San Luis Obispo Parks and Recreation Department, Nick Franco, Director,
provide comments by email dated January 26, 2022. The comments stated the following
in support of the project: “It looks like a potential net benefit to improve the opportunity to
keep the water levels higher than existing levels, so that would definitely be good for our
recreational users.”

Response: The County acknowledged receipt of the comments. No other response or
changes to the ND are required. A copy of the comment email is attached (Attachment
A).

No other comments were received.
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Attachment A

Comments from County of San Luis Obispo Parks and Recreation Department
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From: Nick Franco

To: Monica J. Stillman
Subject: RE: Lopez Water Contract Changes draft ND
Date: Wednesday, January 26, 2022 3:39:14 PM
Attachments: image001.png

image002.ipg

Thanks for sharing! It looks like a potential net benefit to improve the opportunity to
keep the water levels higher than existing levels, so that would definitely be good for
our recreational uses.

Thanks,
Nick

From: Monica J. Stillman <mjstillman@co.slo.ca.us>
Sent: Wednesday, January 26, 2022 10:15 AM

To: Nick Franco <nfranco@co.slo.ca.us>

Subject: Lopez Water Contract Changes draft ND

Hello Nick —

The attached Negative Declaration for the proposed Lopez Water Project Contract Changes Project
is out for a 30-day comment period, from January 28 to February 28, 2022.

The project would change how water is stored in Lopez Reservoir, which could affect reservoir water
levels and flows in Arroyo Grande Creek. It would not require any new construction or any changes
to the existing Lopez Water Project infrastructure, and would not change existing water allocations
or where the water is used.

Thanks! Monica

Monica J. Stillman
Environmental Specialist Il

Public Works, County of San Luis Obispo APWA
Tel: (805) 781-1046 | An APWA Accredited Agency

=
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AMENDED AND RESTATED CONTRACT BETWEEN SAN LUIS OBISPO COUNTY
FLOOD CONTROL AND WATER CONSERVATION
DISTRICT AND THE OCEANO COMMUNITY SERVICES DISTRICT
FOR A WATER SUPPLY

This Amended and Restated Contract (the "Contract"), made this;’i‘ gay of 4 L-‘Lz_’f]uli’l ,
2022, by and between the San Luis Obispo County Flood Control and Water Conservation
District (the "District"), established under and pursuant to Chapter 1294 of the 1945 Statutes
of the State of California (the "State") and the Oceano Community Services District, a public
agency organized and existing under the laws of the State of California, acting pursuant to the
laws of such State (the "Agency"), amends and restates that certain contract for a water supply
by and between the District and the Agency, dated October 24, 1966, and as previously
amended and restated and further amended thru the date hereof (collectively, the "Prior

Supply Contract"), with reference to the following facts:

WITNESSETH:

WHEREAS, the District has heretofore constructed, improved and operated a public
works project (the "Project," as more particularly defined below) that provides a supply of

water available for use within the District; and

WHEREAS, the District has made certain repairs and improvements to the Project for
public safety reasons, which improvements (collectively, the “Seismic Remediation

Improvements”) were financed with the proceeds of certain obligations of the District; and

WHEREAS, certain of those obligations were refinanced in 2011 and are proposed to be

refinanced again to take advantage of conditions in the financial marketplace appropriate for

Page 1 of 58

Agenda Item 8A September 14, 2022 - Page 118 of 178 Attachment #3 - Contract



a cost-effective refunding for the benefit of the taxpayers and ratepayers of the District and

the Agency; and

WHEREAS, given that such obligations are outstanding, the parties have not removed or
modified certain provisions of the Contract related to the Seismic Remediation Improvements
even though some such provisions were performed, (e.g., the provisions related to the

now-completed Seismic Remediation Improvements); and

WHEREAS, the lands and inhabitants within the jurisdiction of the Agency are in need of
water provided by the Project for beneficial uses, and the District has provided water from the
Project to the Agency and to the City of Arroyo Grande, the City of Grover Beach, the City of
Pismo Beach, and the County of San Luis Obispo, on behalf of Service Area No. 12
(collectively, the “Other Agencies,” as hereinafter defined) since 1966, pursuant to several
water supply contracts, including the Prior Supply Contract as previously amended
and restated and further amended thru the date hereof (collectively, the "Prior Supply

Contracts"); and

WHEREAS, the District and the Agency and Other Agencies now wish to amend and
restate the Prior Supply Contracts to provide the Agency and Other Agencies with storage
rights in the Lopez Reservoir and to make other amendments clarifying the manner in
which Project Water is to be made available to the Agency and the Other Agencies while
preserving the same basic structure and obligations under the Prior Supply Contracts,

including with respect to downstream releases; and
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WHEREAS, following execution of the most recently amended and restated Prior
Supply Contracts in or around August 2000, the District and the Agency and Other
Agencies took certain actions as reflected in the Interim Downstream Release Schedule
(adopted by the Board of Supervisors via Resolution No. 2007-164) and the Low Reservoir
Response Plan (Board of Supervisors adopted certain policies and procedures therein for
the then drought emergency via Resolution No. 2014-377) related to the manner in which

the District will manage downstream releases on an interim basis; and

WHEREAS, given the generality of Article 4(A) and the authority given to the District
under Article 4(B) of the Prior Supply Contract (substantively unchanged in the Contract),
such actions described in the preceding recital have not necessitated and do not currently
necessitate an amendment to the Prior Supply Contract as part of the Contract, and it is
anticipated that the same will be true of similar future actions, including adoption of the
Habitat Conservation Plan which will replace the Interim Downstream Release Schedule

subject to the minor clarifying amendment contained herein; and

WHEREAS, the amendments set forth herein will also aid the District in meeting its
intended communitywide results of enhancing the economic, environmental and social

quality of life in San Luis Obispo County; and

WHEREAS, the Agency desires to continue to contract with the District for a water supply
to be for the use and benefit of the lands and inhabitants served by the Agency and for which

the Agency will make payment to the District upon the terms and conditions hereinafter set

forth; and
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WHEREAS, the District and the Agency wish to provide for the refinancing of certain
obligations the proceeds of which were used to finance or refinance the completed Seismic

Remediation Improvements.

NOW, THEREFORE, IT IS HEREBY MUTUALLY AGREED by the parties hereto as follows:

Article 1. Definitions. When used in the Contract, the following terms shall have the

meanings hereinafter set forth:

"Additional Projects” shall mean those capital projects to be undertaken by the

District in addition to the Seismic Remediation Improvements which have the effect of
(i) preserving and maintaining the Safe Yield of the Project (a "Type | Additional Project");
(if) maintaining the quality of water provided by the Project (a "Type Il Additional Project");
or (iii) any other capital project agreed to by the Agency and all of the Other Agencies
(a "Type Ill Additional Project").

"Agency Initiated Exchange" shall mean an exchange initiated by a State

Water Project Subcontractor to deliver State Water Project Water to the Project to replace
Project Water requested for delivery by Other Agencies.

"Calendar Quarter" shall mean each three-month period commencing on

January 1, April 1, July 1, and October 1 of each year.

"Calendar Year" shall mean the twelve-month period from January 1 of a

calendar year to December 31 of the same calendar year, both dates inclusive.

"Capital Costs" shall mean costs expended by the District at or appurtenant

to the Project, for permanent improvements to the Project or equipment which is

capitalizable on the books of the District.
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"Capital Reserves" shall mean those reserves established by the District for the

Scheduled Maintenance of the Project or for anticipated costs of upgrade and improvements
likely to be imposed by a Governmental Authority (each, an "External Requirement") in order
for the District to continue to operate the Project for water supply purposes, established
either (a) on a year-to-year basis by the District in its annual budgets, copies of which shall
be provided to the Agency promptly following adoption, or (b) on a multi-year basis by the
District through the development and promulgation to the Agency of a long-term capital
improvement plan of the District; provided, however, that no Type Ill Additional Projects shall
be funded from Capital Reserves; and provided further, that the District shall not expend any
portion of Capital Reserves for any External Requirement until and unless such External
Requirement becomes a final order of such Governmental Authority, not subject to further
appeal.

“Continuous Spillway Flow” shall mean when the entire perimeter of the

spillway crest is wetted and at least 1 acre foot of water has spilled.

"Contract Payments" shall mean those payments due from the Agency to the

District hereunder, as more particularly set forth in Article 14 hereof.

"County Board" shall mean the Board of Supervisors of the County of San

Luis Obispo, California.

"Coverage Account" shall mean the account established for the Agency

either with the District or with a Depository, as provided in Article 18 hereof.

"Coverage Factor" shall mean 25% of Agency Debt Service, determined in

accordance with Article 14 hereof, calculated for each Fiscal Year.
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"Debt Service" shall mean, in the aggregate: (a) principal and interest

(or mandatory sinking fund payments, installment or lease or similar payments due) with
respect to all Tax-Exempt Obligations at the time outstanding in accordance with their
terms, provided that capitalized interest funded from the proceeds of Tax-Exempt
Obligations need not be taken into account; (b) annual costs of administering the
Tax-Exempt Obligations, including the annual fees of any trustee or paying agent
therefor, and; (c) the costs, if any, of annual credit enhancement for the Tax-Exempt
Obligations; and (d) principal, interest, annual fees and reserve requirements under the
SRF Loan.

“Depository” shall mean a financial institution designated for the deposit and
administration of the Coverage Account of the Agency, as and when appointed in accordance
with Article 18 hereof.

“District Initiated Exchange" shall mean an exchange initiated by the District to

provide State Water Project Water to the Agency during a Lopez Water Treatment Plant
(the “WTP") shutdown or other incident that prevents treatment and/or delivery of Lopez
Water.

“Entitlements" shall mean the quantity of water to be distributed to the Agency under
the Contract and to the Other Agencies under contracts substantially similar to the Contract
(collectively, the “Contracts”) with the District, as established in Article 4(B) hereof and of such other
Contracts.

"Fiscal Year" shall mean the twelve-month period from July 1 of the Calendar Year

to June 30 of the immediately following Calendar Year, both dates inclusive.
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“Force Majeure” shall mean any cause or causes not reasonably within the control
of the party claiming relief or suspension and which, by the exercise of reasonable diligence,
such party is unable to prevent or overcome, including acts of God; landslides, subsidence,
lightning, earthquakes, fires, storms or storm warnings, crevasses, floods or washouts; strikes,
lockouts or other industrial disturbances; acts of the public enemy, acts of terror, sabotage, wars,
blockades, military action or epidemics; civil disturbances; explosions, breakage or accident to
wells, machinery, equipment or lines of pipe; the necessity for testing or making repairs or
alterations to wells, machinery, equipment or lines of pipe due to such an event; freezing of wells,
equipment or lines of pipe; inability of any party hereto to obtain, after the exercise of reasonable
diligence, necessary materials, supplies, rights of way or permits; or any action or restraint by any
Governmental Authority (so long as the party claiming relief has not applied for or assisted in the
application for, and has opposed where and to the extent reasonable, such action or restraint,
and as long as such action or restraint is not the result of a failure by the claiming party to comply
with applicable law).

"General Obligation Bonds" shall mean those certain general obligation bonds of

the District, issued pursuant to authorization received from the voters of the District at the
election conducted on March 7, 2000, in an aggregate principal amount of not to exceed
$13,200,000, supported by a levy of ad valorem taxes throughout the District, including the 2011

G.0. Bonds and any general obligation bonds issued to refund the 2011 G.O. Bonds.

"Governmental Authority" shall mean any State, federal or local governmental
agency with the authority to regulate or control any aspect of the District or the Project or their

operations.
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"Operating Segment," as to the Agency, shall mean the segment of the

Project constructed for, and providing service directly to, the Agency, which, as of the
date hereof, consists of Units A, B, and D.

"Operation and Maintenance Costs" shall mean the reasonable and necessary

current expenses of maintaining, repairing, and operating the Project, including District
administrative expenses directly attributable to Project function, but excluding Capital Reserves
and Debt Service, all computed in accordance with generally accepted accounting principles
applicable to enterprise funds of government agencies.

"Other Agency" shall mean any other water-distributing public agency of the

State, which, having the legal power to do so, executes a water supply contract with the
District substantially identical to the Contract, except for agency information, dates,
Unit participations, Proportionate Share and Percentage Share, other than for the purpose
of purchasing Surplus Water, including, as of the date hereof, the City of Arroyo Grande, the
City of Grover Beach, the City of Pismo Beach, and the County of San Luis Obispo, on behalf
of Service Area No. 12.

"Percentage Share" shall mean the Agency's aggregate attributed share,

by percentage, of charges for Operation and Maintenance Costs and Capital Reserves for
any given Water Year for each respective Unit, as compared to all the charges for
Operation and Maintenance Costs and Capital Reserves attributable to each such Unit

levied against the Agency and all Other Agencies, and as specified for the Agency below:

Unit A 6.69 %
Unit B 6.69 %
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Unit C 0.00 %
Unit D 100 %
Unit E 0.00 %
Unit F 0.00 %
Unit G 0.00 %
UnitH 0.00 %
Unit | 0.00 %
UnitJ 0.00 %

"Project" shall mean (A) the 1965 Zone 3 Project described in Resolution No. 377-65
and Ordinance No. 813 of the District, adopted August 17, 1965, consisting of the following works
and improvements: (i) Lopez Dam and Reservoir; (i) Lopez Dam-Arroyo Grande Conduit System;
(iii) Arroyo Grande-Avila Conduit System; (iv) Arroyo Grande-Oceano Conduit System; (v) water
treatment plant; (vi) terminal reservoir; (vii) any new construction, reconstruction or replacement of
these works and improvements, including, without limitation, the previously constructed Seismic
Remediation Improvements, and (viii) all land, easements, Rights-of-Way, pumping plants, pipes,
valves, fittings, machinery and other property necessary for any of the foregoing.

“Project Water” or “Lopez Water” shall mean water made available from the Project.

“Proportionate Share" shall mean the percent of the total Entitlements available to

the Agency, as compared to the aggregate of all Entitlements given to the Agency and all Other

Agencies hereunder and under all Contracts in any given Water Year, as set forth in Article 4(B)

hereof.
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“Rates and Charges" shall mean the rates and charges imposed and collected

by the Agency for the provision of water services by its Water Enterprise, and/or, if the Agency
shall instead have levied special taxes as described in Article 14(C)(1)(b) below, such special taxes.

“Recreational Budget Transfers" shall mean the annual transfer ordered by action

of the County Board from revenues earned from recreational uses of the Project, based on the
percentage of recreational usage, initially established under the terms of County Board
Resolution No. 2000-133, adopted on April 4, 2000.

“Refunding Bonds” shall mean those certain bonds executed and delivered

by or on behalf of the District, refunding any General Obligation Bonds
and/or Tax-Exempt Obligations of the District (together, the “Prior Obligations”),
the proceeds of which are applied: (i) to refinance or retire the Prior Obligations of the
District and (ii) to pay any costs of issuance in connection therewith.

"Safe Yield" shall mean the safe yield of the Project, calculated,
and established from time to time in accordance with the provisions of Article 4 hereof,
being 8,730 acre-feet of water as of the date hereof.

"Scheduled Maintenance" shall mean the maintenance tasks for the Project

which are required to be accomplished less frequently than annually, a portion of the
cost of which is set aside in each annual budget of the District in anticipation of such
requirement.

"Seismic __Remediation Improvements" shall mean those certain

improvements, more particularly described on Exhibit A hereto, to the 1965 Zone 3
Project required by State mandate, and necessary in order for the Project to continue to

operate as a supplier of water to the District, the Agency and the Other Agencies.
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"SRF Loan" shall mean the Funding Agreement (Contract No. SRF02CX138)
between the State Department of Water Resources, acting on behalf of the State
Department of Health Services, and the District, as heretofore amended and as it may be
further amended from time to time.

"State Water Project Water" shall mean water made available to the Agency

or Other Agencies (each a “State Water Project Subcontractor”) through a separate
contract with the District for water from the California State Water Project (the “State

Water Project”).

“Stored Lopez Water” shall mean Entitlement or Surplus Water that the
Agency or Other Agencies chooses not to take delivery of and put into storage at the end
of the Water Year.

“Stored State Water Project Water” shall mean water credited to the Agency

or Other Agencies through initiation of an Agency Initiated Exchange.

"Surplus Water" shall mean the water available from the Project following

distributions of water described in Article 4, paragraphs (A), (B), and (C) hereof.

"Tax-Exempt Obligations" shall mean those certain obligations executed and

delivered by or on behalf of the District, representing and evidencing interests of the
owners thereof in certain installment payments made by the District for the acquisition
of the Project, whose proceeds were used to finance, refinance or reimburse the costs of
Seismic Remediation Improvements, in an aggregate principal amount of not to exceed
the net amount, following the application of proceeds of sale of the General Obligation
Bonds, required to complete the Seismic Remediation Improvements pursuant to State

mandate and the District's competitive bid process for such improvements. The term
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“Tax-Exempt Obligations” shall also include any refunding bonds issued in order to

refund (i) such Tax-Exempt Obligations or (ii) such refunding Tax-Exempt Obligations.

“Total Contract Payments" shall mean all of the payments due from the
Agency and the Other Agencies pursuant to Article 14 hereof and the same Article of the

other Contracts.

"Total Project Costs" shall mean, for any given Water Year, the aggregate

amount necessary to provide for (i) Operation and Maintenance Costs; (ii) Debt Service;
and (iii) Capital Reserves, as calculated by the District in accordance with Article 14 hereof
and noticed to the Agency and the Other Agencies.

2011 G.O. Bonds" shall mean San Luis Obispo County Flood Control and

Water Conservation District, Zone 3 General Obligation Refunding Bonds, 2000 Election,
2011 Series A, originally issued in the aggregate principal amount of $10,760,000.

“Unit" shall mean those facilities which collectively make up the Project,
delineated as follows:

(A “Unit A" shall consist of the Lopez Dam and Reservoir,
including access roads, fish trapping facilities and outlet works, all expenses
of executing and delivering the Tax-Exempt Obligations, all moneys
necessary to fund interest with respect to the Tax-Exempt Obligations prior
to receipt of the first payments under the Contract and the other Contracts,
and all engineering and legal fees for the entire Project.

(B) “Unit B" shall consist of the terminal reservoir, a pumping
plant and bypass conduit, the water treatment plant and the
Lopez Dam-Arroyo Grande Conduit System. The "Lopez Dam-Arroyo Grande
Conduit System" shall be defined as that portion of the pipeline conduit and
all appurtenances from the Lopez Dam outlet works to and including a
bifurcation structure located at the intersection of the El Camino Real and
Brisco Road in Arroyo Grande.

© "Unit C" shall consist of that portion of the Arroyo Grande-Avila
Conduit System consisting of the pipeline conduit and all appurtenances
from the bifurcation structure which is a part of Unit B to the intersection of
the El Camino Real and Oak Park Blvd. in Grover Beach.
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(D) "Unit D" shall consist of the Arroyo Grande-Oceano Conduit
System. The "Arroyo Grande-Oceano Conduit System" shall be defined as
that portion of the pipeline conduit and all appurtenances from the south
end of the Lopez Dam-Arroyo Grande Conduit System to a connection to the
Oceano water system at the intersection of Lancaster Drive and South Elm
Street in Arroyo Grande.

(E) "Unit E" shall consist of that portion of the Arroyo Grande-Avila
Conduit System consisting of the pipeline conduit and all appurtenances
from the west end of Unit C to the intersection of El Camino Real with Vista
del Mar in Shell Beach.

F "Unit F" shall consist of that portion of the Arroyo Grande-Avila
Conduit System consisting of the pipeline conduit and all appurtenances
from the west end of Unit E to the intersection of Shell Beach Road with El
Portal Drive in Pismo Beach.

Q) "Unit G" shall consist of that portion of the Arroyo
Grande-Avila Conduit System consisting of the pipeline conduit and all
appurtenances from the west end of Unit F to the intersection of Avila Beach
Drive (San Luis Obispo County Road No. 2070) with Ontario Road (San Luis
Obispo County Road No. 2066).

(H) "Unit H" shall consist of that portion of the Arroyo
Grande-Avila Conduit System consisting of the pipeline conduit and all
appurtenances from the west end of Unit G to the intersection of First Street
and San Juan Street in the community of Avila Beach.

() "Unit " shall consist of that portion of the Arroyo Grande-Avila
Conduit System consisting of the pipeline conduit and all appurtenances
from the west end of Unit H to the Port San Luis Harbor District Tank site.

0) "Unit]" shall consist of that portion of the Arroyo Grande-Avila
Conduit System consisting of the pipeline conduit and all appurtenances
from the west end of Unit G to a storage tank site at an approximate
elevation of 260 feet above sea level located at a point approximately 1,300
feet westerly of the center line of Highway 101 and 1,500 feet southerly of
San Luis Bay Drive (San Luis Obispo County Road No. 2068).

“Variable Charges” shall mean Project pumping energy and chemical charges.

"Water Enterprise" shall mean the water system operated and to be

operated by the Agency for sales of water to the general public within its jurisdiction.
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“Water Year” shall mean the twelve-month period from April 1 of a Calendar
Year to March 31 of the immediately following Calendar Year, both dates inclusive.
ZZone 3" shall mean the area comprising Zone 3 of the District.

“Zone 3 Advisory Committee” shall mean that certain advisory committee

comprised of representatives of the District, the Agency and each of the Other Agencies,
appointed by the District, the Agency and the Other Agencies, from time to time and
meeting at scheduled intervals to advise the District on matters relating to the Project,

the Contract and the other Contracts.

Article 2. Term of Contract. The Contract shall become effective and shall replace and

supersede the Prior Water Supply Contract as of the date that all of the following have
occurred: (a) the District and the Agency have executed the Contract; (b) the District and
each of the Other Agencies have executed a like amended and restated Contract and
(c) the District has received the written confirmation from the rating agency or agencies
and the written consent from the bond insurance provider in accordance with Article 23
of the Prior Supply Contracts. The Contract shall remain in effect through the date which
is six (6) months following the repayment of the final Debt Service payments of any debt
obligation outstanding; provided, however, that the term of the Contract shall
automatically be extended for additional periods of five (5) years from the scheduled
expiration date hereof, so long as the Agency has not, by the date which is 180 days prior
to the scheduled expiration date hereof, given written notice to the District to the effect
that it wishes to terminate the Contract. The Agency understands and agrees that each
of the Other Agencies has the right to terminate its Contract on similar terms and that,

if any Other Agency shall so elect to terminate its Contract, the Entitlement and
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corresponding obligations of such Other Agency shall be apportioned among the Agency
and the remaining Other Agencies, based upon a recalculation of Proportionate Share or
Percentage Share, based, where appropriate, on their access to and use of Units, or as
otherwise unanimously agreed by the Agency (unless the Agency shall have withdrawn),

all remaining Other Agencies and the District.

Article 3. Validation. Either the District, the Agency, or any Other Agency may file and

diligently prosecute to a final decree in a court of competent jurisdiction a proceeding in
mandamus or other appropriate proceeding or action for the judicial examination,
approval, and confirmation of any proceedings had for the organization of the District
and for the participation of the Agency in projects hereunder, or for the validation of the
Installment Purchase Agreement which is the basis for the Tax-Exempt Obligations,
or the proceedings of the governing body of the Agency leading up to and including the

making of the Contract and the validity of the provisions thereof and hereof.

Article 4. Distribution and Sale of Project Water. The following provisions govern the

distribution of water from the Project to the Agency, to the Other Agencies and for other

purposes, in the priorities set forth below:

(A) Legally Required Water Releases. The parties hereto acknowledge and
agree that Project Water is subject to certain releases and minimum storage
requirements imposed by law which are not affected by the terms hereof.
Without limiting the foregoing, the parties specifically acknowledge and agree that
releases by the District pursuant to any Habitat Conservation Plan or related
implementing agreement constitute release requirements imposed by law for purposes

of the priorities established herein.
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(B) Entitlements. Subject to the foregoing, and except as otherwise
provided in Article 5, the District shall make available to the Agency in each Water Year,
to the extent possible, 303 acre-feet of Project Water. The District will, in order to satisfy
this entitlement and the entitlements of Other Agencies, set aside from the Safe Yield
the total of 4,530 acre-feet of Project Water which will be distributed to the Agency and
the Other Agencies, as established under Article 4(B) hereof and of their respective
Contracts. The Agency's Entitlement comprises 6.69 percent of the aggregate
Entitlements awarded under all the Contracts, including the Contract. Such percentage
comprises the Agency's Proportionate Share hereunder. Notwithstanding the foregoing,
the aggregate Entitlements available under the Contract and under the other Contracts
may be reduced, following written notice given to the Agency from the District, due to
(1) permanent or long-term restrictions imposed upon the District caused by (i) extreme
changes in long-term meteorological patterns that reduce the Safe Yield assumptions for
the Project or (ii) multi-year drought conditions; or (2) temporary or short-term
limitations based upon (i) reduced ability of the Project either to treat or distribute water
because of a Force Majeure event, (ii) drought conditions or (iii) water quality standards
which reduce the safe, treated output of the Project at the time.

(@) Surplus Water Rates. Surplus Water shall be the remaining portion of

the annual Safe Yield of the Project after distribution of Entitlements described in
paragraph (B), downstream releases, water described in paragraph (A), and including any
undelivered Entitlement put into storage on behalf of the Agency and Other Agencies in

that Water Year. Surplus Water shall be declared by the District on or about May 1st of
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each year after end of year water accounting has been completed. Surplus Water shall
be sold in accordance with the provisions of this paragraph.

(1)  Surplus Water shall first be offered by the District to the Agency
and the Other Agencies in accordance with their Proportionate Shares.
The cost of Surplus Water shall be based on the Variable Charges as described
in Article 14(D) below in any given Fiscal Year. The cost of Surplus Water shall
be paid by the Agency in the same Fiscal Year as the Surplus Water is delivered
to the Agency. Neither the Agency nor any Other Agency shall resell Surplus
Water at any time to third parties, without the prior written consent of all Other
Agencies.

(2) The District may offer to sell and deliver any Surplus Water not
requested by the Agency or the Other Agencies hereunder to any other
prospective purchaser without right of renewal, in a manner and at prices
which will return to the District the largest net revenue practicable, but in no
event at prices less than those at which such Surplus Water is delivered to the
Agency, unless the Agency is first allowed another opportunity to request such
Surplus Water, and in each case, attempting to recapture the Operation and
Maintenance Costs, the Variable Costs, if any, and Debt Service attributable to
the volume of Surplus Water actually purchased by such third parties, at the
highest price the market will then bear.

(3) Allrevenues derived by the District from the sale of Surplus Water

to any third party hereunder shall be applied as a credit to the obligations of
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the Agency and the Other Agencies, based on the Percentage Shares of the

Agency and each Other Agency.

(D) Surplus Water. Surplus Water shall be the remaining portion of the
annual Safe Yield of the Project after distribution of Entitlements described in paragraph
(B), downstream releases, water described in paragraph (A) and including any
undelivered Entitlement put into storage on behalf of the Agency and Other Agencies in
that Water Year.

Surplus Water shall be calculated for each Water Year by subtracting from the Safe Yield
of the Project an amount equal to the sum of the quantity of water released downstream during
the immediately prior Water Year, which shall not exceed 4,200 acre feet unless legally required
by Article 4(A) hereof, the quantity of Entitlement water delivered to the Agency and the Other
Agencies during the immediately prior Water Year, and the quantity of undelivered Entitlement
water that the Agency and Other Agencies put into storage in Lopez Reservoir, but excluding
downstream releases and Entitlement deliveries that occurred during the period of time that
the District determined that continuous spillway flow was occurring at Lopez Dam. As provided
in Article 7(B) and 7(C), Project Water that was put into storage in Lopez Reservoir prior to the
District's determination that a continuous spillway flow was occurring at Lopez Dam may be
subject to losses.

The District shall notify the Agency of the total amount of Surplus Water available for
the current Water Year, and once so declared by the District, said amount shall not be
changed by the District without first obtaining the consent of the Agency and all Other

Agencies.
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Surplus Water offered to the Agency will be delivered to Agency in the manner provided
for the delivery of its Entitlement and to the extent that all of said Surplus Water offered to the
Agency is not so delivered by the end of the Water Year in question or put into storage in Lopez
Reservoir for the Agency, then such undelivered amount shall revert to the District and shall
not thereafter be available to Agency.

(E) Stored Water. The Agency may choose to take delivery of its previously stored
water regardless of whether the current year's Entitlement or available Surplus Water has been
delivered. Water put into storage by the Agency shall be subject to losses as outlined in Article

4 and Article 7.

Article 5. Water Shortages. From time to time during the term of the Contract, there may

occur a shortage in the quantity of Project Water available for delivery to the Agency by the
District under the Contract, including, without limitation, for the reasons enumerated in
Article 4(B). In such event, no liability shall accrue against the District or any of its officers,
agents or employees for any damage, direct or indirect, arising from a shortage on account
of any reason beyond the control of the District. In any Water Year during which such a
shortage has caused a reduction as described in said Article 4(B), so that the total quantity
of the Entitlements available for the District to distribute is less than the total established in
said Article 4(B), following giving of notice by the District as provided in Article 4(B),
the Proportionate Share of the Agency and each Other Agency under its Contract shall be
applied to such reduced amount in determining the volume of Project Water to be delivered

to the Agency and such Other Agencies in such Water Year.

Article 6. Completion of Seismic Remediation Improvements. The Agency understands and

acknowledges that the District intends to commence and complete the Seismic Remediation
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Improvements with due diligence; in order to finance the construction of the Seismic
Remediation Improvements, the Agency understands and agrees that the District will have to
cause the execution and delivery of the Tax-Exempt Obligations on terms and conditions
favorable to the District, the Agency and the Other Agencies, to be established at the time of
sale of the Tax-Exempt Obligations. In particular, the Agency covenants and agrees that:

(A) The District shall contract for the public works comprising the Seismic
Remediation Improvements on such terms as the District, in its sound business
judgment, may deem in the best interests of the District, the Agency and the Other
Agencies, but only following consideration by the Zone 3 Advisory Committee of any such
contracts in excess of the minimum standards for contracts of a similar type then
mandated for formal approval by the County Board (the "County Standards");
provided, however, that no such consideration shall be required as a precondition to any
such action in response to an emergency; and

(B) The District may engage, but only (except in an emergency,
in which case no such consideration shall be required as a precondition) following
consideration by the Zone 3 Advisory Committee of any such contracts in excess of the
County Standards, contractors and consultants, including, without limitation,
environmental specialists, engineers, financial consultants, underwriters, attorneys and
accountants (collectively, the "Consultants"), as may be necessary in order to plan and
construct the Seismic Remediation Improvements and to issue and sell the Tax-Exempt
Obligations, on such terms and conditions as the District shall determine;
provided, however, that the District and the Agency hereby covenant and agree that all

such contracts already in place as of the effective date of this Contract shall be deemed
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noticed to and considered by the Zone 3 Advisory Committee; and provided further,
that no such consideration shall be required as a precondition to any such action in
response to an emergency; and

© The District may authorize and sell at either public or private sale,
or cause to be executed and delivered, the Tax-Exempt Obligations at any time following
the effective date hereof, to provide for the financing or reimbursement to the District of
the costs of the Seismic Remediation Improvements, to establish a reserve fund for the
Tax-Exempt Obligations and to pay the costs of delivery thereof; and

(D) The Agency will execute and provide such instruments, certificates and
agreements as may be necessary in order for the District to deliver the Tax-Exempt
Obligations, including, without limitation, information for inclusion in the disclosure
document for the Tax-Exempt Obligations and a continuing disclosure agreement to
permit compliance with Rule 15c2-12 of the Securities and Exchange Commission,
respecting the Agency's financial condition and operations; and

E) The Agency will cooperate with the District and the Consultants in
connection with the planning and construction of the Seismic Remediation
Improvements and the authorization and delivery of the Tax-Exempt Obligations.

The District covenants and agrees to use its best efforts to complete the

Seismic Remediation Improvements by a date no later than June 30, 2002.

Article 7. Delivery and Storage of Water. All water to be furnished to the Agency pursuant

to this Contract shall be furnished to the Agency as provided by Article 7(A) or put into or

delivered from storage in Lopez Reservoir as provided in Article 7(B) and 7(C).
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(A) Water furnished to the Agency shall be delivered to the Agency at the
intersection of Lancaster Drive and Elm Street in the City of Arroyo Grande, If the Agency shall
desire at any time during the term of the Contract to change the address at which it receives
water from the District hereunder, or to install additional points of delivery, it may do so if it
furnishes all funds necessary to cover any District expenses involved, or if it undertakes the
construction of the necessary conduits and appurtenances at its own expense; provided that
the Agency shall not undertake any such construction until it has first obtained District
approval of the plans and specifications for such work. Upon the receipt of a request for a
change in or addition to the place of delivery of water thereunder, and the deposit of any
required funds as set forth in this paragraph, the District shall, if it has elected to perform its

own construction of conduits and appurtenances, diligently proceed to construct the same.

(B) Storage of Lopez Water. The Agency may choose to put any water into
storage in Lopez Reservoir that the Agency otherwise has the right to be furnished pursuant
to Article 7(A), including Entitlements as provided by Article 4(B) and Surplus Water as provided
in Article 4(D). Stored Lopez Water in Lopez Reservoir is subject to the following:

(1) The Agency must comply with the requirements of Article 9.
(2) Water put into storage in Lopez Reservoir by the Agency is subject
to the following losses:
(a) Evaporation losses shall be calculated by the District and shall
reduce the Agency's water in storage in Lopez Reservoir by calculating the
amount of water lost from evaporation due to the additional lake surface

area associated with the water in storage annually on a monthly timestep.
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Evaporation losses are applied proportional to each Agency's amount of
water in storage.

(b) Water in storage in Lopez Reservoir shall be lost in the event the
District determines that continuous spillway flow occurs at Lopez Dam that
equals or exceeds the combined amount of water in storage in Lopez
Reservoir on behalf of the Agency and Other Agencies. If the District
determines that the spillway flow was less than the combined storage,
then the water in storage in Lopez Reservoir lost by the Agency and Other
Agencies shall be proportioned based on their respective amounts in storage
in Lopez Reservoir and calculated such that the total water lost by the Agency
and Other Agencies equals the District's determination of spillway flow.

() Water in storage in Lopez Reservoir may be lost pursuant to
Article 4(A) except that no water shall be lost from storage in Lopez Reservoir
until after Entitlerents made available to the Agency and Other Agencies
pursuant to Article 4(B) equals zero and Surplus Water available to the
Agency and Other Agencies pursuant to Article 4(D) equals zero. In such an
event, the amount of water in storage in Lopez Reservoir that will be lost by
the Agency and Other Agencies shall be proportioned based on Entitlements
until each Agency's water in storage in Lopez Reservoir is reduced to zero or
the required releases pursuant to Article 4(A) have been met, whichever
oCcurs sooner.

(d) Water in storage in Lopez Reservoir may be lost because of a

Force Majeure event. The water in storage in Lopez Reservoir lost by the
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Agency and Other Agencies shall be proportioned based on their respective
amounts in storage in Lopez Reservoir.

3) Stored Lopez Water may be transferred amongst the Agency
and Other Agencies subject to provision of prior written authorization to the

District by each Agency involved in the transfer.

(@)} Storage of State Water Project Water. The Agency and Other Agencies
that have the right to "wheel" State Water Project Water pursuant to Article 31 (State Water
Project Subcontractors) shall have the right to increase the Project Water that they put into
storage in Lopez Reservoir subject to the terms and conditions set forth herein. State Water
Project Water put into storage in Lopez Reservoir shall be accomplished by way of exchanging
the delivery of Project Water that would otherwise be furnished by the District to Other
Agencies pursuant to Articles 4(B) and 4(D) with State Water Project Water provided by the
Agency. There are two types of exchanges, namely District Initiated Exchanges and Agency
Initiated Exchanges.

(1 District Initiated Exchanges - In consideration for the right to
exchange Project Water with State Water Project Water, the Agency hereby grants
to the District the right to exchange its State Water Project Water (if Agency is a
State Water Project Subcontractor) with Project Water and deliver such
exchanged water to Other Agencies during the "Curtailment of Delivery of Project
Water for Maintenance Purposes" as provided in Article 13. Any exchange
undertaken pursuant to Article 7(C)(1) shall be construed as an Agency exchange
of State Water Project Water with Other Agencies and shall not be construed as

a District sale or delivery of State Water Project Water to Other Agencies. Prior to
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initiating a District Initiated Exchange hereunder during Article 13 curtailments,
Other Agencies must first request the District to effectuate the exchange and
must agree to pay the Variable Costs of delivering the State Water Project Water
to the Lopez system. Such District Initiated Exchanges are limited to the
availability of State Water Project Water from the State Water Project
Subcontractors and shall be proportioned between the State Water Project
Subcontractors based on their available State Water Project Water. The quantities
of water exchanged shall increase Project Water in storage for State Water Project
Subcontractors and the District shall separately designate that water as "District
Initiated Exchanged Water." Subsequent to any exchange hereunder, the District
shall reverse the exchange as soon as possible with deliveries requested by State
Water Project Subcontractors for State Water Project Water and the District shall
reimburse the Other Agencies for the Variable Costs previously paid. The District
Initiated Exchanged Water is not subject to evaporation losses.

(2) Agency Initiated Exchanges. Water exchanged as a result of
initiation by a State Water Project Water Subcontractor pursuant to this Article
7(C)(2) shall be separately designated by the District as Stored State Water Project
Water and subject to the following additional terms:

(@)  Evaporation losses shall be calculated by the District
pursuant to Article 7(B)(2)(a).

(b)  Stored State Water Project Water in Lopez Reservoir shall
be lost in the event that the District determines that Continuous

Spillway Flow occurs at Lopez Dam prior to the loss of any Project
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Water stored pursuant to Article 7(B). Water that has been put into
storage in Lopez Reservoir by the District under its authority
independent from the terms of the Contract shall be lost prior to
losses of Agency Initiated Exchanged Water. In the event the District
determines that the spillway flow reduces Stored State Water Project
Water in storage in Lopez Reservoir, then the losses between State
Water Project Subcontractors shall be proportioned based on their
respective amounts of Stored State Water Project Water in Lopez
Reservoir.

(@) Stored State Water Project Water in Lopez Reservoir is not
subject to losses pursuant to Article 4(A).

(d)  Stored State Water Project Water may be lost because of a
Force Majeure event,

(e) Stored State Water Project Water may be transferred
amongst the Agency and Other Agencies subject to the provision of
prior written authorization to the District by each Agency involved in

the transfer.

Article 8. Measurement. All water furnished pursuant to the Contract shall be measured

by the District at each point of delivery established pursuant to Article 7 hereof with
equipment satisfactory to the District and the Agency. Said equipment shall be installed,
operated and maintained by the District. All determinations relative to the measuring of
Project Water shall be made by the District and, upon request of the Agency, the accuracy

of such measurement shall be investigated by the District and certified to the Agency in
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writing. Any error appearing in the course of such investigation and certification shall be
cause for an adjustment by the District. The Agency may inspect any such measuring
equipment for the purpose of determining the accuracy thereof, at its own expense at
reasonable times upon reasonable notice. The District will install, or cause to be installed,
backflow prevention devices in connection with such measuring equipment to prevent
Project Water delivered to the Agency or to the Other Agencies from returning to the

District's lines.

Article 9. Time for Delivery of Project Water. The amounts, times, and rates of delivery of

Project Water to the Agency during any Water Year shall be in accordance with a water
delivery schedule determined in the following manner:

(A) On or before October 1 of each Calendar Year, the Agency shall submit
in writing to the District a preliminary water delivery schedule subject to the provisions
of this Article and Article 4, indicating the amounts of Entitlement, and Agency Stored
Lopez and Agency Stored State Water Project Water desired by the Agency during each
month of the succeeding Water Year that is anticipated to be delivered to the address
identified in Article 7.

(B) Upon receipt of a preliminary schedule, the District shall review and after
consultation with the Agency shall make such modifications as are necessary to ensure that the
amounts, times and rates of delivery to the Agency will be consistent with the available supply
of water from the Project, considering the current delivery schedules of all Other Agencies.
On or before January 1 of each Calendar Year, the District shall determine and furnish to the
Agency a water delivery schedule for the next succeeding Water Year, which shall show the

amounts of water to be delivered to the Agency during each month of that Water Year.
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© Changes to a water delivery schedule, requested transfers, or Agency
Initiated Exchanges may be implemented by the District upon the Agency's written request,
and subject to (i) the circumstances described in Article 4(B) hereof and (i) the pre-existing
requirements of the District under the water delivery schedules with the Other Agencies for the
same period of time. Proposed amendments to such schedules shall be submitted by the
Agency on the first day of the month and will become effective the first day of the following
month and shall be subject to review and modification by the District in the same manner as
the preliminary water schedule described in paragraph (B) above.

(D) In no event shall the District be obligated to deliver Project Water to the
Agency at a combined instantaneous rate of flow exceeding 0.44 cubic feet per second.
However, if there is additional available capacity, the District shall make reasonable
efforts to deliver the amount of water an Agency requests, taking into account Project

capacity and Other Agency requests as well as pro rata shares of the Safe Yield.

Article 10. Responsibility for Delivery and Distribution of Water Beyond Delivery Points.

After Project Water has passed the delivery points established in accordance with Article
7 above, neither the District nor its officers, agents or employees shall be liable for the
control, carriage, handling, use, disposal, distribution or changes occurring in the quality
of such water supplied to the Agency or for a claim of damages of any nature whatsoever,
including but not limited to property damage, personal injury or death, arising out of or
connected with the control, carriage, handling, use, disposal, distribution or changes
occurring in the quality of such water beyond said delivery points, and the Agency shall

defend, indemnify and hold harmless the District and its officers, agents and employees
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from and against any such damages or claims of damage, except such damages or claims

of damages caused by the sole proven negligence or willful misconduct of the District.

Article 11. Operation and Maintenance of Project and Water Enterprise. The parties

hereto acknowledge and agree that the primary goal of the District shall be to maximize
deliveries of Project Water consistent with multi-year water resource planning, subject to
Safe Yield and cost considerations, as to which the District shall be expected to exercise
sound business judgment.

(A) The District covenants and agrees that it will operate and maintain the
Project as improved by the Seismic Remediation Improvements in accordance with all
governmental laws, ordinances, approvals, rules, regulations and requirements, including,
without limitation, such zoning, sanitary, pollution, environmental and safety ordinances
and laws and such rules and regulations thereunder as may be binding upon the District.
The District further covenants and agrees that it will maintain and operate the Project and
all pumps, machinery, conduits, apparatus, fixtures, fittings and equipment of any kind in or
that shall be placed in any building or structure or made a part of any conduit or easement
now or hereafter at any time constituting part of the Project in good repair, working order
and condition, and that it will from time to time inspect and test all Project facilities against
then-current water supply industry standards, and to pursue or recommend all necessary
and proper replacements, repairs, renewals and improvements thereto.

(B) In order to satisfy its covenants set forth in this Article, the District shall
determine, prior to each Water Year, the amount of Capital Reserves necessary for the Project
for the upcoming Water Year, shall prepare its draft annual budget by no later than March 1 to

reflect such Capital Reserves, shall provide copies of each such budget to the Zone 3 Advisory
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Committee, the Agency and the Other Agencies for review and comment, prior to its distribution
to and consideration by the County Board, and shall, if deemed necessary or advisable,
develop and promulgate to the Agency and the Other Agencies a multi-year improvement plan
for the Project, reflecting the annual requirements for Capital Reserves.

Q At any time, or from time to time, without the consent of the Agency or any
Other Agency, the District shall be entitled to undertake the construction or equipping of any
Additional Project or other improvements to or repairs of the Project not comprising a Type Il
Additional Project, but only if (i) it shall determine that such Additional Project, improvements
or repairs are necessary in order to keep the Project functioning at the levels and to maintain
the water supply at the quality required hereunder and under the other Contracts;
or (i) competent Governmental Authority shall direct such Additional Projects, improvements
or repairs; provided that, before an Additional Project other than a Type IIl Additional Project,
improvements or repairs may be ordered pursuant to direction of competent Governmental
Authority, the District, the Agency and the Other Agencies shall be afforded notice thereof and
the opportunity to oppose the imposition of such requirement before a court of competent
jurisdiction; only if a final judgment is thereafter rendered, in favor of such Additional Project,
improvements or repairs, or if no such opposition is filed, shall an Additional Project other than
a Type Ill Additional Project, improvements or repairs be constructed or made pursuant to this
clause (ii). Emergency repairs to the Project may, notwithstanding the above, be made by the
District without the requirement of notice and opportunity to oppose described herein. It is the
intention of the parties hereto that the District shall, as and when necessary, be deemed to
assign its rights to pursue opposition to the creation of any obligations hereunder by a

Governmental Authority to the Agency and/or the Other Agencies, as their interests may
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appear, in recognition of the status of the Agency and the Other Agencies as third-party
beneficiaries hereof and real parties in interest. No preexisting right of the Agency or the Other
Agencies to pursue actions administratively, by law or in equity associated with the
construction, maintenance and operation of the Project shall be abrogated by the Agency or
such Other Agencies by its or their execution of the Contract or the other Contracts.

(D) For its part, the Agency covenants and agrees:

(1) not to sell, lease or otherwise dispose of its Water Enterprise or any
part thereof essential to the proper operation thereof or to the earning or collection
of the gross revenues of the Water Enterprise, nor to enter into any agreement or
lease which would impair the operation of the Water Enterprise or any part thereof
necessary in order to secure adequate revenues for the payment of amounts due
under the Contract; provided, however, that any real or personal property which has
become nonfunctional or obsolete or which is not needed for the efficient operation
of the Water Enterprise may be sold or disposed of if such disposition will not
have the effect of reducing revenues of the Water Enterprise below the levels
required under the Contract;

(2) tomaintain and preserve the Water Enterprise in good repair and
working order at all times, operate the same in an efficient and economical
manner and pay all operation and maintenance costs of the Water Enterprise
as they become due;

(3) not later than the first day of each Fiscal Year, to adopt and make
available to the District a budget approved by its governing board setting forth

the amounts budgeted to be paid under the Contract;
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(4) to comply with, keep, observe and perform all agreements,
conditions, covenants and terms, express or implied, required to be performed
by it contained in all contracts for the use of the Water Enterprise and all other
contracts affecting or involving the Water Enterprise to the extent that the Agency is
a party thereto;

(5)  not to create or allow any lien on or payment from the revenues of
the Water Enterprise or any part thereof prior to or superior to its obligation to pay
amounts payable under the Contract;

(6) to procure and maintain such insurance relating to the Water
Enterprise which it shall deem advisable or necessary to protect its interests,
which insurance shall afford protection in such amounts and against such risks as
are usually covered in connection with similar water enterprises in the State;
provided, that the Agency shall not be required to procure or maintain any such
insurance unless such insurance is commercially available at reasonable cost;
and provided further, that any such insurance may be maintained under a
self-insurance program, so long as such self-insurance program is maintained in
accordance with standards and in such amounts as are then usually maintained for
similar water enterprises in the State;

(/)  topay and discharge all taxes, assessments and others governmental
charges which may hereafter be lawfully imposed upon the Water Enterprise or any
part thereof when the same shall become due; duly observe and conform with all
valid regulations and requirements of any governmental authority relative to the

operation of the Water Enterprise, that are not being contested in good faith; and
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(8) if all or any material part of the Water Enterprise shall be taken
by eminent domain proceedings, or if the Agency receives any insurance
proceeds resulting from a casualty loss to any material portion of the Water
Enterprise, the proceeds thereof shall be used to construct or install
replacements for the condemned or destroyed components of the Water

Enterprise or to prepay the Agency's share of Debt Service under the Contract.

Article 12. Water Quality. All water delivered to the Agency under the Contract shall meet all

State and San Luis Obispo County minimum water quality standards for water for domestic

use.

Article 13. Curtailment of Delivery of Project Water for Maintenance Purposes. The District may
temporarily discontinue or reduce the amount of water to be furnished to the Agency for
purposes of maintaining, repairing, replacing and investigating or inspecting, any of the facilities
necessary for the furnishing of Project Water to the Agency hereunder. Insofar as it is feasible,
the District will give the Agency advance notice of any such temporary discontinuance
or reduction, except in the case of emergency, in which case no advance notice need be given.
In the event of such discontinuance or reduction, the District will apply its best efforts to
minimize the duration and severity of service interruption hereunder and shall, as nearly as
possible, make available to the Agency Project Water sufficient to make up for any shortfall in

deliveries of water to the Agency during the period of curtailment.

Article 14. Rate and Method of Payment. Commencing with the first Water Year during which

Project Water is made available to the Agency hereunder, the Agency shall pay to the District in

advance and on "a semiannual basis, its Contract Payments, calculated and paid in accordance
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with the further provisions of this Article, for the Project Water made available under this
Contract for such Water Year.
(A) Allocation of Total Project Costs and Debt Service. On or before April 1 of each
Calendar Year, the District shall calculate, or cause to be calculated, Total Project Costs for the
Fiscal Year commencing on the immediately following July 1. The District shall deduct from the
calculated Total Project Costs for such Fiscal Year: (1) the general ad valorem property taxes to be
received by the District during the Fiscal Year in question; provided that any ad valorem taxes
levied and paid to provide debt service on the District's General Obligation Bonds outstanding at
any time shall be restricted to use for the payment of debt service on such General Obligation
Bonds and shall not be included in the deducted amount represented by the foregoing clause;
and (2) a sum equal to Recreational Use Revenues received by the District during the Fiscal Year
about to be concluded. The result shall comprise the Total Contract Payments due,
collectively, from the Agency hereunder and from the Other Agencies under their respective
Water Supply Contracts.
In determining the Debt Service portion of Total Project Costs during any Fiscal

Year to be supported by the Agency, the District shall make the following calculations:

o [(G.O. Debt Service) + (Installment Debt Service) + (SRF Loan Debt Service] -
(District Revenues) = Allocable Debt Service ("ADS")

¢ [(Proportionate Share) x ADS] = Annual Agency Obligations ("AAO")

® AAO -(G.O. Tax Collections) = Agency Debt Service

For purposes of the above calculations, the term "G.O. Debt Service" above refers to the
debt service on the District's General Obligation Bonds; the term "Instaliment Debt Service"

refers to the installment payments due with respect to the Tax-Exempt Obligations; the term
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"SRF Loan Debt Service" refers to the payments due with respect to the SRF Loan; the term
"Proportionate Share" refers to the Agency's Proportionate Share hereunder; the term
"District Revenues" refers to the amounts available to the District under the second sentence of
this paragraph (A) of Article 14; and the term "G.O. Tax Collections" refers to amounts collected
to support the General Obligation Bonds within the boundaries of the Agency during the Fiscal
Year in question, based upon then-current levies; provided, however, that in the case of
County Service Area No. 12, such boundaries shall be deemed to include that area comprising
Avila Beach Community Services. District, as well as the area comprising such County Service
Area No. 12. In no event shall Agency Debt Service, as calculated above, be a figure less than
zero. The foregoing calculations shall be performed by the District each Fiscal Year and shall
be made available to the Agency with respect to each Other Agency, as well.

No more frequently than annually, the District shall retain a certified public
accountant, or firm thereof, with the approval of the Zone 3 Advisory Board, which shall
be responsible for reviewing and confirming the Agency Debt Service figures resulting
from the foregoing calculations, and reporting the same to the Agency, the District and
each Other Agency.

(B) Agency Contract Payments. Unless the Agency shall, in accordance with
paragraph (C) below, be entitled to an offsetting credit, the Agency shall be obligated to
pay to the District:

(1) on or before July 1 and the immediately following January 1 of
each Fiscal Year, a sum equal to one-half of its Percentage Share of charges
for Operation and Maintenance Costs and Capital Reserves for such Fiscal

Year;
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(2)  on or before July 1 of each Fiscal Year, a sum equal to Agency
Debt Service, as calculated under paragraph (A) above; and

(3)  on or before July 1 and the immediately following January 1 of
each Fiscal Year, the Variable Charge calculated in accordance with paragraph (D)
below.

(@) Agency Credits against Contract Payments. The following shall constitute
credits against the obligations of the Agency to pay Contract Payments to the District:

(1) (a) If, prior to the date upon which the District causes the
Tax-Exempt Obligations to be sold, the Agency shall contribute, in cash, a sum
for its Proportionate Share of the total amount of costs and expenses
projected by the District as the basis for the Seismic Remediation Project,
or any portion of its Proportionate Share, so that the aggregate principal
component of the Tax-Exempt Obligations is reduced by such sum,
the Agency's Proportionate Share of Debt Service, and therefore, of Total
Project Costs, shall be reduced accordingly; and

(b) If the Agency shall, following the date of delivery of the
Tax-Exempt Obligations, successfully implement a financing plan within its
jurisdiction to fund all or a portion of Debt Service during the term of the
Tax-Exempt Obligations through the levy of ad valorem property taxes,
special assessments or special taxes, then the Agency shall be entitled to a credit
from amounts paid under such levy as though such amounts were paid directly
by the Agency hereunder, subject to the prior approval of each rating agency then

rating the Tax-Exempt Obligations and any bond insurer then providing insurance
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therefor; provided, however, that the District shall be made a third-party
beneficiary of any pledge of such alternate source of revenues, with the power to
enforce collection thereof, in the event the Agency should fail to do so; and

(@ The Agency shall be entitled to a credit equal to a
Percentage Share of the net revenues the District shall have received from the sale
of Surplus Water and from the delivery of any water wheeled for Wheeling
Customers, as defined in and pursuant to the provisions of Article 31, during the
Fiscal Year in question; in determining the amount of such wheeling credits against
the obligations of the Agency hereunder, the District shall apportion its net revenues
from the f'oregoing sources, taking into account the particular Unit or Units through
which delivery of Surplus Water or wheeled water was made, and shall compare the
Agency's Percentage Share for such Unit or Units with the aggregate Percentage
Share for all Other Agencies and the Agency for such Unit or Units.

2 On or before December 1 of each year, the District shall deliver to
the Agency a statement as to the actual Operation and Maintenance Costs, Variable
Charges, and Capital Reserve charges incurred or imposed during the Fiscal Year most
recently concluded, and shall set forth in such statement its determination as to
whether the amounts theretofore paid by the Agency as its Percentage Share of
estimated charges for Operation and Maintenance Costs, Variable Charges, and for
Capital Reserves were in excess of or less than its Percentage Share of such costs and
charges for the Fiscal Year most recently concluded. If the Agency shall have paid less
than its Percentage Share of actual Operation and Maintenance Costs,

Variable Charges, and charges for Capital Reserves for such Fiscal Year, the Agency
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shall remit the difference to the District within (180) days of the date upon which it

receives such a statement; if the Agency shall have paid more than its Percentage

Share of such costs and charges for such Fiscal Year, the District shall rebate the

difference to the Agency promptly following its delivery of the closing statement,

and, in any event, within thirty (30) days thereafter.

(D) Variable Charges. The sum of Variable Charges to the Agency and the Other
Agencies shall be an amount which is estimated to be sufficient to compensate the District for
actual Project pumping energy and chemical charges incurred. The Variable Charge shall be
determined for each Fiscal Year during which Project Water is made available to the Agency
under the Contract by (1) dividing the District's actual cost of pumping energy and chemical
charges during that Fiscal Year by the total acre-feet of Project Water delivered by the District
during such Fiscal Year to the Agency and all Other Agencies pursuant to the Contract and the
other Contracts, and (2) multiplying this acre-foot charge by the number of acre-feet of Project
Water delivered by the District to the Agency during such Fiscal Year.

(E) Use by District of Total Contract Payments. During the term of the Contract
and of the other Contracts, the District shall proceed with due diligence to collect Total Contract

Payments as and when due, and shall apply amounts collected in the following order of priority:

(M to the payment of Operation and Maintenance Costs;

(2) to the payment of Debt Service with respect to the Tax-Exempt
Obligations;

(3) to the payment of Debt Service with respect to the SRF Loan;

and
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(4) to the replenishment or funding of Capital Reserves for the

Project, in accordance with the provisions set forth in Article 10 hereof.

Article 15. Take-or-Pay Obligation of Agency. Commencing on the first date upon which
Project Water is provided under the Contract, the Agency shall pay all amounts due hereunder,
including, without limitation, under Article 14 hereof, without reduction or offset of any kind,
whether or not the Project or any part thereof is then operating or operable or its
service is suspended, interfered with, reduced or curtailed or terminated in whole or in
part, due to any of the reasons outlined in Articles 4(B), 5 and 13 or otherwise, and such
Agency payments shall not be conditional upon the performance or nonperformance
by any party for any cause whatsoever, including the Other Agencies; provided,
however, that savings from nonoperation of the Project shall be apportioned among the
Agency and the Other Agencies in accordance with their Percentage Shares.

The Agency's failure or refusal to accept delivery of Project Water, or to put water
into storage, to which it is entitled under the Contract shall in no way relieve the Agency

of its obligation to make payments to the District as provided for herein.

Article 16. Pledge: Establishment and Collection of Rates and Charges. The Agency, unless it

shall have paid cash as its share of the Total Project Costs, as provided in Article 14(C)(1) hereof,
hereby pledges gross water sale revenues of its Water Enterprise to its obligations under the
Contract, and covenants and agrees to establish, fix and collect Rates and Charges from the
customers of its Water Enterprise at levels sufficient to produce revenues from the Water
Enterprise at least equal to (A) the costs of operating and maintaining the Water Enterprise,
plus (B) the Agency's Contract Payments, calculated in accordance with Article 14(B) hereof,

including (C) the Agency's Proportionate Share of Debt Service, plus (D) the Coverage Factor for
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the Debt Service portion of the Agency's Contract Payments; provided, however, that the
provisions of Article 21(C) hereof may impose upon the Agency a surcharge following the
occurrence of any payment default by the Agency. The Agency acknowledges and agrees that
its obligations hereunder shall comprise, for accounting purposes, an operation and

maintenance expense of its Water Enterprise.

Article 17. Default.

(A) The following shall constitute events of default hereunder:

(1) The Agency shall fail to make timely payment in full of all
amounts due from the Agency under the terms of the Contract; or

(2) The Agency shall fail to establish or collect, or cause to be
collected, all fees, charges and other sums necessary to enable it to make the
payments required hereunder, as provided in Article 16 hereof,
and following thirty (30) days' written notice from the District to the Agency,
shall fail to remedy such failure to the satisfaction of the District; or

(3) The Agency shall fail to perform any other obligation or covenant
hereunder and shall fail to remedy such failure to the satisfaction of the District
within thirty (30) days following the Agency's receipt of written notice from the
District, or for such additional time as is reasonably required, in the sole discretion
of the District, to correct the same; or

(4) The Agency shall file any petition or institute any proceedings
under any act or acts, State or federal, dealing with or relating to the subject of
bankruptcy or insolvency or under any amendment to such act or acts, either as a

bankrupt or as an insolvent or as a debtor or in any similar capacity, wherein or
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whereby the Agency seeks or prays to be adjudicated bankrupt or is to be

discharged from any or all of its debts or obligations, or offers a reorganization of its

obligations for the benefit of creditors, or asks for similar relief.

(B) Upon the occurrence of an event of default hereunder, the District shall
be entitled to proceed to protect and enforce the rights vested in the District by the Contract
by appropriate judicial proceedings as the District may deem most effective, either in equity
or law. Without limiting the generality of the foregoing, the District shall be entitled to
pursue any of the following remedies:

(1) The District may suspend the delivery of water hereunder during
the period when the Agency is delinquent in its payment for or other obligations to
the District hereunder, but only following notice to the Agency and the imposition
of such remedy following a formal hearing conducted by the County Board;

2) The District may compel the Agency, or its governing board,
by action or suit in equity to account to the District as the trustee of an express
trust;

(3) The District may pursue by action or suit in equity to enjoin any
acts or things which may be unlawful or in violation of the rights of the District
hereunder; and

4) The District may proceed in mandamus or other suit, action or
proceeding at law or in equity to enforce its rights against the Agency (and its board,
officers, agents and employees) and to compel the Agency to perform and carry out
its duties and obligations under the law and its covenants and obligations as set forth

herein.
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The use by either party to the Contract of any remedy specified herein for
the enforcement of the Contract is not exclusive and shall not deprive the party
using such remedy of, or limit the application of, any other remedy provide
hereunder or by law or equity.
© Upon each charge to be paid by the Agency to the District pursuant to the

Contract which remains unpaid after the same shall have become due and payable,
interest shall accrue at an annual rate equal to that earned by the County Treasurer's
investment fund as provided in Government Code Section 16480 et seq. calculated monthly on
the amount of such delinquent payment from and after the due date when the same becomes
due until paid, and the Agency hereby agrees to pay such interest; provided, that no interest
shall be charged to or be paid by the Agency unless such delinquency continues for more
than thirty (30) days. The Agency hereby agrees to pay such interest to the District,
whether or not the District shall pursue any of the remedies specified in this Article.

In no event shall default interest be compounded.

Article 18. Failure to Levy, Set or Collect Taxes, Rates and Charges: Establishment of Coverage

Account. If the Agency for any reason shall fail or refuse to establish or levy taxes or Rates
and Charges sufficient to satisfy the requirements of Article 16 hereof, or if the Agency shall
be precluded from establishing rates and charges at the levels required in said Article 16,
then the Agency shall promptly notify the District of such fact, in writing, and shall establish
either (a) with the District; or (b) with a Depository designated by the Agency to the District in
writing; a Coverage Account, into which the Agency shall deposit, from the first lawfully
available funds therefor, an amount equal to one year's Coverage Factor for the Debt Service

portion of the Agency's Contract Payments hereunder. The Coverage Account shall be invested
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in accordance with applicable provisions of the Government Code, subject to any limitations
established pursuant to Section 148 of the Internal Revenue Code of 1986, as amended,
applicable to surplus moneys of the Agency and shall be and remain available to the Agency
and to the District as a source of funds to remedy any shortfall in the payment of Agency
Contract Payments hereunder. The Coverage Account shall be pledged to the District for the
purposes described herein, and the Agency covenants and agrees to execute such
instruments as may be necessary in order to effect a pledge of amounts on deposit in the
Coverage Account, acknowledging and agreeing as well to follow the advice of special tax
counsel to the District in connection with the pledge and investment of the Coverage Account,
as may be necessary or advisable in order to maintain the tax status of the Tax-Exempt
Obligations.

If at any time following the establishment of the Coverage Account hereunder,
the Agency shall again be able to and shall collect rates and charges as required under
Article 16 hereof, the Coverage Account may be released to the credit and name of the Agency
for any lawful purpose thereof, upon delivery to the District of evidence satisfactory to the
District that (i) the Agency has successfully levied rates and charges for its Water Enterprise at
the appropriate levels for at least one full Fiscal or Water Year since the Coverage Account was
first created, and (i) the Agency is then current on all payments due under the Contract;
whereupon, the District shall either release the Coverage Account to the Agency or shall direct

the Depository to do so, free from the lien described herein.

Article 19. Area Served by Agency. Water delivered to the Agency pursuant to the Contract shall

not be sold or otherwise disposed of by the Agency for use outside the boundaries of Zone 3

as they may now or hereafter exist, without the prior written consent of the District.
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Article 20. Changes in Organization of Agency. The Agency will furnish the District with maps
showing the territorial limits of the Agency and the service area or areas of its water distribution
system. Throughout the term of the Contract, the Agency will promptly notify the District of any
changes, either by inclusion or exclusion, in said territorial limits and service area or areas.
The Agency shall take no action to exclude any lands from the Agency or its service area or areas

without the prior written consent of the District.

Article 21. Agency's Obligations Several and Not |oint: Limited Step-up Provisions and

Reimbursement.

(A) Except as provided in paragraph (B) of this Article, the Agency and the Other
Agencies shall be solely responsible and liable for performance under the Contract or under
the other Contracts, as applicable. Their obligations to the District to make payments under the
Contract and the other Contracts are expressly recognized by the District as several, and not
joint, and no default on the part of one of the Other Agencies shall, in and of itself, create an
event of default hereunder. The Coverage Account of the Agency, if any is established
hereunder, shall not be available for any shortfall in payments under any of the other
Contracts, unless otherwise directed or approved in writing by the Agency.

(B) In the event that the Agency or any Other Agency (each, a "Delinquent
Agency") shall fail to pay its Contract Payments hereunder or under the Other Agency's
Contract, as appropriate, for any reason, then the Contract Payments for each
non-delinquent agency (each, a "Non-Delinquent Agency") then participating in the Project
shall be increased for the particular Water Year by an amount equal to the sum of Contract
Payments not paid in full by Delinquent Agencies (collectively, the "Shortfall");

provided, however, that Non-Delinquent Agencies shall contribute to the Shortfall in a
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proportion determined by dividing the Debt Service portion of the Contract Payments
attributable to each particular Non-Defaulting Agency by the aggregate Debt Service portions of
the Contract Payments attributable to all Non-Defaulting Agencies; and provided further,
that the Agency in no event shall be required under this paragraph to contribute to the Shortfall
by an amount in any Water Year exceeding the amount which is 20% of the portion of the
Agency's Contract Payments representing Debt Service for that Water Year.

© If payments are made by Non-Delinquent Agencies under the foregoing
paragraph (B) during any Water Year, the District shall, beginning on the first date upon which
payments are due from a Delinquent Agency and not paid in accordance with its Contract
(each, a "Due Date"), declare a default as to such Delinquent Agency under its Contract and shall
be entitled to curtail all deliveries of Project Water under such Contract and Delinquent Agency
shall not be allowed to put water into storage in Lopez Reservoir but may keep any water already
in storage; notwithstanding the foregoing, such Delinquent Agency shall nonetheless continue to
be obligated under its Contract for amounts paid on its behalf by the Non-Delinquent Agencies,
until it has reimbursed each Non-Delinquent Agency in full. Amounts advanced by the
Non-Delinquent Agencies hereunder are immediately due and payable by the responsible
Delinquent Agency, and, if not so paid, and notwithstanding the provisions of Article 17(C),
incur interest on the unpaid portion until paid in full at a rate per annum equal to the average
rate for the County Treasury Pool, plus two percent (2.0%) per annum, for the month for
which the County Treasury Pool rate was most recently calculated, based on a 360-day year
of twelve 30-day months; provided, however, that payments to be made as reimbursements
under this paragraph (C) are deemed and understood to be subordinate to the obligations

of the Delinquent Agencies to pay their Proportionate Shares of Debt Service.
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(D) Shortfalls in Total Contract Payments shall be remedied under this Article
prior to the District's making any withdrawal from the debt service reserve fund established,
or under the reserve surety bond posted, for the Tax-Exempt Obligations, if any, drawings on
or under which shall be delayed until and unless insufficient moneys are available from
Non-Defaulting Agencies hereunder.

(E) The District covenants and agrees to enforce the provisions of the
Contract with due diligence, including, without limitation, the provisions of this Section

for the benefit of the owners, from time to time, of the Tax-Exempt Obligations.

Article 22. Contracts to Be Uniform. The Contracts executed by the District with the Other

Agencies shall be substantially uniform with respect to basic terms and conditions,
when compared with the Contract, but shall provide for different dates, quantities of water to
be delivered, water delivery points, Proportionate Shares and Percentage Shares and payment

amounts.

Article 23. Amendments. The Contract shall be subject to amendment at any time by mutual

agreement of the parties hereto, except insofar as any proposed amendments are in any way
contrary to applicable law or would have a material adverse effect upon the owners of any of
the Tax-Exempt Obligations. As a condition to any amendment to the Contract or to the other
Contracts, the District shall first have received written confirmation from the rating agency
or agencies then providing a rating for the Tax-Exempt Obligations, to the effect that the
proposed amendments will not adversely affect the rating of the Tax-Exempt Obligations and,
in the event that the Tax-Exempt Obligations, or any portion thereof, shall be covered by

municipal bond insurance, the District shall have received prior written consent to such
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proposed amendments from the provider of such bond insurance. Amendments may be
effected upon the following conditions:

(A Amendments to the Contract or the other Contracts which have the effect of
replacing the Agency's or any Other Agency's Proportionate Share of Project Water or Percentage
Share of Total Contract Payments with water purchases by or revenues contributed from either
(i) the Agency or some Other Agency or (ii) a new customer, shall be subject to the approval only
of those entities whose Proportionate Shares or Percentage Shares will be affected, and the
District.

(B) Upon the written request of the Agency or any Other Agency, the District may
order the construction or equipping of any Type Ill Additional Project; provided, however, that the
requesting Agency or Other Agency shall first demonstrate to the satisfaction of the District
that either (i) the proposed Type Il Additional Project will be economically feasible with the
financial support of only the requesting Agency and/or Other Agencies who voluntarily
participate (whose Percentage Shares will thereafter be appropriately adjusted); or (i) the
Agency and all of the Other Agencies will consent to the funding of the Type Ill Additional
Project and will agree to increase Total Project Costs sufficiently to provide for the costs
thereof. The financing of a Type Il Additional Project may be accomplished through the levy of
additional Capital Reserves, the issuance of additional bonds or other evidence of
indebtedness or otherwise. The undertaking of Type | or Type Il Additional Projects shall not
require the consent of the Agency or any Other Agency nor the amendment of the

Contract.
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© Amendments to the Contract and to the other Contracts other than
those specified above shall be approved only upon the prior written and unanimous

consent of the District, the Agency and all Other Agencies.

Article 24. Opinions and Determinations: Good Faith; Information to Be Provided to Zone 3

Advisory Committee.

(A) Where the terms of the Contract provide for action to be based upon
opinion, judgment, approval, review or determination of either party hereto, such terms are
not intended to and shall never be construed to permit such opinion, judgment, approval,
review of determination to be arbitrary, capricious or unreasonable. The District and the
Agency shall each act in good faith in performing their respective obligations as set forth in the
Contract.

(B) The Zone 3 Advisory Committee, created by appointment of designated
representatives made by the Agency, each Other Agency and the District, is hereby continued
for the purpose of advising the District regarding administrative and operational concerns
affecting the Project. The District covenants and agrees to present to the Zone 3 Advisory
Committee, at its regularly scheduled or specially called meetings, the following items for
advice and comment, in each case, prior to final presentation of the same item to the County
Board:

i. the annual budgets for the District;

ii. the approval of each non-emergency Capital Project which has not
theretofore been included in an annual budget of the District; it being
understood and agreed that emergency repairs and improvements shall be

exempt from any requirement for preview established hereby; and
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ii. the mid-year review of actual fiscal performance of the Project,
provided for the then-current Fiscal Year, and in any event, prior to March 31 of each
calendar year, which may, to the extent practicable, be combined with the review of
the District's annual budget for the next Fiscal Year.

iv. any future Habitat Conservation Plan or implementing agreement for
Arroyo Grande Creek that would affect operation of the Project.

v. amendments to the methodology or formula established in County
Board Resolution No. 2000-133, adopted April 4, 2000, with respect to the

making of Recreational Budget Transfers.

Article 25. Waiver of Rights. Any waiver at any time by either party hereto of its rights with respect

to a breach or default, or any other matter arising in connection with the Contract, shall not be
deemed to be a waiver with respect to any other breach, default or matter hereunder, nor as to

a breach or default occurring or having occurred under any other Contract.

Article 26. Notices. All notices that are required either expressly or by implication to be given by

either party to the other under the Contract shall, if given in writing, be executed on behalf of
the District or for the Agency by such authorized officers as they may each, from time to time,
authorize in writing for such purposes. All notices shall be deemed to have been given and
delivered if delivered personally or if deposited, postage prepaid, with the United States Postal
Service for delivery. Unless and until formally notified otherwise, all notices shall be addressed
to the parties at their addresses shown on the signature page of the Contract; provided,
however, that either party may give written notice to the other of a change in such notice

address.

Page 49 of 58

Agenda Item 8A September 14, 2022 - Page 166 of 178 Attachment #3 - Contract



Article 27. Assignment; Pledge. The provisions of the Contract shall apply to and bind the
successors and assigns of the respective parties, including any assignee hereof designated in
connection with the execution and delivery of the Tax-Exempt Obligations, but no assignment
or transfer of the Contract by the Agency, or any part hereof or interest herein, shall be valid
until and unless approved by the District; provided, however, that no further assignment by the
District shall be valid until and unless approved by the Agency and all of the Other Agencies;
and provided further, that, so long as any Tax-Exempt Obligations are outstanding, no such
assignment shall be effective until such time as the District has received assurances from each
rating agency then rating the Tax-Exempt Obligations, to the effect that such transfer shall not
adversely affect the rating on the Tax-Exempt Obligations, and, so long as any Tax-Exempt
Obligations are then being insured by a municipal bond insurance company, until such time as
the District has received the written consent from such bond insurer as to such assignment.
The Agency understands and acknowledges that the District intends to pledge amounts
received and to be received hereunder and under the other Contracts to a financial institution
and/or nonprofit corporation as further support for its obligations under the Tax-Exempt

Obligations.

Article 28. Inspection of Books and Records. The authorized officers of the Agency shall have

full and free access at all reasonable times to the account books and official records of the
District insofar as the same pertain to the matters and services provided for in the Contract,
with the right at any time during regular office hours of the District to make copies thereof at
the Agency's expense, and the authorized officers of the District shall have similar rights with

respect to the account books and records of the Agency for its Water Enterprise.
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Article 29. Severability. Any provision of the Contract that is prohibited, unenforceable or not

authorized in any jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such
prohibition, unenforceability, or non-authorization without invalidating the remaining
provisions hereof or affecting the validity, enforceability of legality of such provision in any

other jurisdiction.

Article 30. Water Rights. No provision of the Contract shall be considered to be in derogation of
any existing waiver of right(s) or claim(s) to water right(s) by or any agreements concerning water
rights of either party hereof, including but not limited to overlying, prescriptive, appropriative,
riparian, or pueblo rights, nor shall it be construed to result in any relinquishment or adjustment
of any such water rights or claims thereof; and, in particular, no provision of this Contract shall be
considered to diminish, reduce or affect, in any way, either party's rights pursuant to California

Water Code Section 1005.1 and/or Section 1005.2.

Article 31. Wheeling of Water. As used in this Article, the term "Existing Contractor" shall refer to

the Agency and any Other Agencies presently having a contract with the District for the delivery
of Project Water; any person other than an Existing Contractor which shall arrange for the
delivery of water other than Project Water from the District under the terms hereof shall be
described as a "Wheeling Customer." The Agency, as an Existing Contractor, shall be entitled to
have additional water wheeled to it by the District through the various Units of the Project, at the
actual cost of such wheeling, determined in accordance with the terms and conditions of the
existing contracts by and between the District and the Agency or Other Agencies for the delivery
of State Water Project Water to the Agency or Other Agencies through the Project.

If at any time during the term of the Contract, the District delivers water, other than

Project Water, through any Unit of the Project to any Wheeling Customer, said Wheeling
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Customer shall be required to pay for such delivery service in a manner and at prices which will
return to the District the largest net revenue practicable, but in no event shall such deliveries be
effected at charges less than those applicable to the delivery of Project Water to the Agency
through the same Unit or Units.

In determining the appropriate charges for water delivered to a Wheeling Customer
hereunder, the District shall take into account the particular Unit or Units through which
delivery of such water is made, shall compare the Operation and Maintenance Costs and Debt
Service costs apportionable to such Unit or Units with Total Project Costs, and shall further
compare the amount of water delivered to Wheeling Customers through such Unit or Units
with the amount of Project Water delivered to Existing Contractors through such Unit or Units
for the same period of time.

In calculating credits to the Existing Contractors from the delivery of water to
Wheeling Customers under the Contract and the other Water Supply Contracts,
the District shall apportion such credits according to the Unit or Units through which such
water was in fact delivered, as described in the preceding paragraph.

The provisions of this Article shall be subject to any contracts which the District may
execute with the United States of America for any grants from the Department of Housing and

Urban Development.

Article 32. Execution in Counterparts. The Contract may be executed in several counterparts,

each of which shall be regarded as an original and all of which shall constitute but one and the

same document.
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Article 33. Governing Law. The Contract shall be interpreted, governed, and enforced in

accordance with the laws of the State of California applicable to contracts made and

performed in such State.

Article _34. Re-Funding Related Provisions. The Agency concurs with the

recommendation of the District to effect a refunding of the Tax-Exempt Obligations and
the General Obligation Bonds issued in connection with the SLO County Financing
Authority Lopez Dam Improvement Revenue Bonds, 2000 Series A and agrees to take all
appropriate action in support of the issuance of the Refunding Bonds, as recommended
by the District, its Bond Counsel, being Fulbright & Jaworski L.L.P., and its Financial Advisor,
being Public Financial Management. In particular, the Agency understands and agrees that
it will have incurred additional continuing disclosure obligations with respect to the
Refunding Bonds, as more particularly described in the Continuing Disclosure Agreement
to be executed in connection with the Refunding Bonds, pursuant to Rule 15¢2-12 of the
Securities and Exchange Commission. The Agency concurs with the recommendation of
the District to effect a refunding of the Tax-Exempt Obligations and the General Obligation
Bonds issued in connection with the SLO County Financing Authority Lopez Dam
Improvement Refunding Revenue Bonds, 2011 Series A (the “2011 Series A Bonds")
and agrees to take all appropriate action in support of the issuance of Refunding Bonds,
as recommended by the District, its Bond Counsel, being Norton Rose Fulbright US LLP,
and its Financial Advisor, being KNN Public Finance, LLC, provided, however, the Refunding
Bonds shall result in a minimum 3% present value total debt service savings reduction and
lower annual debt service payments in every year (inclusive of any costs associated with

the refinancing and the term of the Refunding Bonds shall not extend beyond the term of
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the 2011 Series A Bonds of August 1, 2030. In particular, the Agency understands and
agrees that it will have incurred additional disclosure obligations with respect to the
Refunding Bonds; provided the disclosure obligations of the Agency shall be no more
extensive than those in connection with the 2011 Series A Bonds under federal securities

laws and Securities and Exchange Commission Rule 15¢2-12.

In the event that Agency is unable to meet its obligation to provide certain financial
and operating data relating to such Agency, and is therefore unable to meet all acts,
conditions and things required by law to be done or performed in strict conformity with
the laws authorizing the issuance of general obligation refunding bonds, then the District
may provide an amount (the “Advance”) necessary to effectuate a refunding of the
installment purchase portion of the original Tax-Exempt Obligations attributable to the
Agency (the “Agency’s Installment Purchase Obligation”) on the scheduled closing date for
the refunding bonds. Such an Advance by the District shall be considered a loan to the
Agency, and the Agency shall thereafter be obligated to continue to make payments to the
District in accordance with the original Ag;e;c;/ [ﬁ)e‘vbt Serwce schedule rélated to the
Agency’s Installment Purchase Obligation as though the original Tax- Exempt Obligation
had never been refunded until such time as't:hehAdvance plus lnterest accrued thereon at

the interest rate applicable to the original Tax-Exempt Obligations, shall be repaid to the

District in full.
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IN WITNESS WHEREOF, the parties hereto have executed this Contract on the dates set

forth below.

SAN LUIS OBISPO COUNTY
FLOOD CONTROL AND WATER
CONSERVATION DISTRICT

BY: M,” Q /‘)QP/H{AN

4

Chair, Board of Supervisors
/ . D V37
Date: ,”\ELQLAST ;'77’, PU2L

Address for Notices:
Department of Public Works
County Government Center
San Luis Obispo, California 93408
Attn: Director of Public Works
APPROVED AS TO FORM:
County Counsel

/U(County Counsel

ATTEST: .
County Clerk o€ -he eoord of Supervisor>

gy: ) Lifu NN
Deputy Clerk 0 the Boo-rd
THE OCEANO COMMUNITY SERVICES

DISTRICT
The undersigned Deputy Clerk of the Board of Supervisors
certifies that, pursuant to Section 25103 of the :
Govemment Code d?llvery of this document haq%een BY:
made on e 74 ;
President
WADE HORTON S .
County Clerk of the Board and Ex-Officio Clerk Address for Notices:
of the Board of Supervisors P.O. Box 599
2 1 N dnn
By, [ L I /] Oceano, CA 93475

Deputy Clerk
Attn: General Manager

Page 55 of 58

Agenda Item 8A September 14, 2022 - Page 172 of 178 Attachment #3 - Contract



ATTEST:

BY:

APPROVED AS TO FORM:
District Attorney

BY:

Jeffery A. Minnery

L:\Utilities\2022\August\BOS\Zone 3 Amended Restated Contracts\Zone 3 Agency Contracts\Zone 3 2022
Contract_Oceano.docx.JO.sc
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EXHIBIT A - THE PROJECT
Alluvium Strengthening

A portion of the downstream shell of Lopez Dam will be removed temporarily to allow
access for strengthening of the foundation with stone columns.' The area of alluvium to be
excavated would extend about 150 feet downstream from the existing toe of the dam, and the
excavation would be to approximately elevation 340 feet in the center and to 370 feet on the
sides. The total volume of excavated materials to be temporarily stored is estimated to be
400,000 to 500,000 cubic yards (cy). This includes the topsoil, which will be salvaged and stored
separately. During excavation of the alluvium and installation of the stone columns,
groundwater will need to be lowered as much as 30 feet in the excavation area. In addition,
the outlet control building, portions of the associated piping, and the outflow channels
connecting to Arroyo Grande Creek will need to be relocated downstream prior to the
excavation, or a temporary bypass will need to be constructed, so that the outlet works can
remain operational during the work. The bypass flows could enter the creek either through an
existing pipe that discharges at the County property line (about 1,000 feet downstream) or at a
location developed by the construction contractor near the western edge of the abandoned
trout farm ponds. The outlet control building will be moved approximately 300 feet west along
the access road while the channels will be moved into either one or two new channels 50 to
200 feet downstream from the existing discharge location.

Stone columns will be installed using a crane-operated vibrating probe. The vibration acts
to densify and strengthen the ground, and the stone columns provide additional strength.
Approximately 2000 columns, approximately 3 to 4 feet in diameter, will be installed in a
triangular' pattern with the columns spaced at approximately 7 to 9 feet on centers. The area
of installation will extend from abutment to abutment (approximately 570 feet) and be about
200 feet in width (upstream/downstream distance) under the existing berm of the downstream
shell. Gravel material for the stone columns (65,000 to 75,000 cy) will be imported by truck
throughout the process.

The downstream berm, including the filter/drain material, will be replaced after the
columns are installed using the material removed and stored as well as additional filter/drain
material imported from a commercial source. Additional buttress material will be placed
over the downstream shell after the stone columns are installed and the alluvium and shell
materials that were removed are replaced. As a result, the Dam crest would be widened by
approximately 130 feet. The buttress may be extended if testing during stone column
installation indicates that strengthening of the alluvium is less than predicted. This additional
buttress would require 200,000 to 400,000 cy of material.

Water level in the reservoir will need to be maintained at or below the currently
mandated level of 510 feet, possibly down to elevation 480 feet. Construction is
estimated to take approximately 18 months.
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Dewatering will be necessary during excavation of the alluvium to elevation 340 feet,
installation of the central stone columns, and replacement of the alluvium to maintain the
ground water level approximately 10 feet below the excavated ground surface.
Dewatering may also be required during excavation ground surface. Dewatering may also
be required during excavation of the borrow material for the buttress if groundwater is
encountered.

Borrow areas for material needed in strengthening the dam can come from the Arroyo
Grande Creek floodplain downstream of the dam that was excavated during the original
construction of the dam. Approximately 25,000 to 35,000 cy of commercially obtained materials
are expected to be required for "filter and drain" zones of the Dam. The materials will be needed
at the beginning of backfill after the stone columns are completed.

Appurtenant Facility Improvements

The left abutment has been suspected of having seepage, and the spillway structure
(on the right abutment) requires repairs to areas of the concrete floor and walls.
Construction activities will occur at the spillway and at the left abutment to correct these
problems.

Seepage in the left abutment may have carried some abutment materials out though the
drains in the dam, resulting in voids. Grouting will be used to reduce this seepage by filling any
such voids. This work is independent of the remediation activities and could be performed in
parallel with them.
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OCEANO COMMUNITY SERVICES DISTRICT
RESOLUTION NO. 2022-

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE OCEANO COMMUNITY SERVICES
DISTRICT MAKING RESPONSIBLE AGENCY FINDINGS PURSUANT TO THE CALIFORNIA
ENVIRONMENTAL QUALITY ACT (CEQA) FOR THE AMENDED AND RESTATED WATER
SUPPLY CONTRACT PROJECT FOR ZONE 3 AND APPROVING EXECUTION OF AN
AMENDED AND RESTATED WATER SUPPLY CONTRACT WITH THE SAN LUIS OBISPO
COUNTY FLOOD CONTROL AND WATER CONSERVATION DISTRICT

WHEREAS, the Oceano Community Services District (OCSD), entered into a Water Supply Contract
(Contract) with the San Luis Obispo County Flood Control and Water Conservation District (District)
on October 24, 1966, which was subsequently amended and restated and pursuant to which OCSD
receives a water entitlement from Lopez Reservoir; and

WHEREAS, on or around the same time, other local agencies (said local agencies and OCSD are
collectively referred to as the Zone 3 Contractors) entered into substantially similar Water Supply
Contracts with the District and subsequent amendments and restatements thereto pursuant to which
they also receive a water entittement from Lopez Reservoir (the Contract and the Water Supply
Contracts with the other Zone 3 Contractors as previously amended and restated are collectively
referred to as the Contracts); and

WHEREAS, the Zone 3 Contractors wish to again amend and restate the Contracts to (i) provide
storage rights for each of the Zone 3 Contractors to store their unused entitiement, surplus water and
State Water Project Water year over year in Lopez Reservoir and (ii) permit the refunding of the bonds
associated with the completed Lopez Dam Seismic Retrofit Project in order to reduce the costs of debt
service (Project) (which purposes may advance on a similar schedule or on different schedules); and

WHEREAS, OCSD is a responsible agency for purposes of environmental review of the Project under
the California Environmental Quality Act (CEQA) pursuant to Public Resources Code Section 21000
et seq. and the CEQA Guidelines; and

WHEREAS, District staff prepared a Negative Declaration for the Project which was approved by the
Environmental Division Manager, and which concludes that the Project will not have a significant effect
on the environment and that no mitigation measures are required; and

WHEREAS, prior to commencement of preparation of the Negative Declaration, District staff
conducted early consultation with potentially affected local, State and Federal agencies, Native
American groups and other potentially interested parties but no substantive comments were received;
and

WHEREAS, notice of intent to adopt the proposed Negative Declaration was also published in a local
newspaper and circulated to the relevant, local, State and Federal agencies through the State
Clearinghouse and by mail and the thirty (30) day review period for the Project ended on February 28,
2022; the only comments received were from the County of San Luis Obispo Department of Parks and
Recreation opining that the Project would have potential net benefits for recreational use; and

WHEREAS, the form of the amended and restated Contracts and the Negative Declaration was
presented to and considered by the Board of Supervisors, acting as the governing board of the District
(District Board), on August 23, 2022, together with a summary of all comments received during the
public review process, and the District Board approved the form of the amended and restated
Contratdendmitem@dpted the NegativeSEnterhenlib202Zhdtage thigtofdd@8e is no substantial evidence that the
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WHEREAS, OCSD has reviewed and considered the information contained in the Negative
Declaration and the whole environmental record as well as the proposed Amended and Restated
Water Supply Contract between the District and OCSD.

NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE OCEANO COMMUNITY SERVICES
DISTRICT DOES HEREBY RESOLVE, DECLARE, DETERMINE, AND ORDER AS FOLLOWS:

1. The foregoing recitals are true and correct.

2. Negative Declaration. The Board has considered the environmental impacts of the Project as
shown in the Negative Declaration prior to making a decision on the Project. In its independent
judgment and analysis, the Board finds the Negative Declaration is adequate of OCSD use to
authorize execution of the Amended and Restated Water Supply Contract between the District
and OCSD. More specifically, on the basis of the environmental record before the Board,
including comments received, the Board has determined that the Amended and Restated Water
Supply Contract will not have a significant effect on the environment.

3. Approval of Amended and Restated Supply Contract. The Board of Directors hereby approves
and authorizes the President to sign the Amended and Restated Water Supply Contract with
the District presented to this Board. To accommodate the possibility of financing purposes
proceeding on a different schedule than water storage purposes reflected in the Amended and
Restated Water Supply Contract, the amendments in the Amended and Restated Water Supply
Contract related to financing matters may instead be effected under a separate amendment
document which the Board of Directors hereby approves and authorizes the President to
execute and deliver, with such changes therein as the President shall approve, such approval
to be conclusively established by the execution and delivery thereof subject to approval of such
changes by OCSD Legal Counsel.

4. Effective Date. This Resolution shall take effect immediately upon its passage and adoption.
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Upon motion of , seconded by

and on the following roll call vote, to wit:

AYES:

NOES:

ABSENT:

ABSTAINING:

the foregoing Resolution is hereby adopted this _ day of , 2022.

President of the Board of Directors

ATTEST:

Secretary of the Board of Directors

APPROVED AS TO FORM AND LEGAL EFFECT:

Legal Counsel
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